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CSI Canadian Securities Course Exam 1 Sample Questions (Q85-Q90):

NEW QUESTION # 85
An investor sold short 1,500 MNO common shares at $12.75 pershare. What is the outcone if the investorcovers the short position
at $10.15 per share?

A. A profit of $3,900
B. Aloss of $2,382
C. A loss of $3,000
D. A profit of $2,382

Answer: A

Explanation:

Profit froma short sale is calculated as the difference between the selling price and the covering price, multiplied by the number of
shares:

Profit=(12.75#10.15)x1,500=2.60%1,500=3,900\text {Profit} = (12.75 - 10.15) \times 1,500 = 2.60 \times

1,500 = 3,900Profit=(12.75#10.15)x1,500=2.60x%1,500=3,900

References:Volume 1, Chapter 9 ("Short Selling”).

NEW QUESTION # 86
What is a Key assumption ofthe expectations theory?

e A Investors prefer short-term bonds because they are more liquid and less volatile in price

¢ B. The yield curve represents me supply ofand demand tot bones of various terms, which ace primarily influenced by the
bigger payers In each sector

¢ C. mvestors buying a single long-term bond should be earning the same amount of interest as they would by buying two short-
term bonds of equal combined duration.

e D. Current short-term interest rates foreshadow future long-termrales.

Answer: C

Explanation:

The expectations theory assumes that the yield on a long-term bond reflects the expected future short-term interest rates. According
to this theory, nvestors are indifferent to holding a single long-term bond or a series of short-term bonds that collectively match the
duration of the long-term bond, as the total interest earned should be the same.

Study Document References:

* Volume 1, Chapter 7:Term Structure of Interest Rates and Yield Curve Theories, including the expectations theory and its
assumptions.

NEW QUESTION # 87
A fixed-rate bond was originally priced at $100 and paid $5 per year in interest. Currently,the bond is trading at $102.75. What is
the impact on the current yield of coupon of the bond as a result of the change in price?

A. The current yield is lower than 5%
B. The coupon is higher than 5%.

C. The current yield is higher man 5%.
D. The coupon is lower than 5%.

Answer: A

Explanation:

Thecoupon rateof the bond remains fixed at5%, as it is based on the bond's original par value of $100.

Thecurrent yield, however, decreases because the bond's price has increased to $102.75. Current yield is calculated as:
Current Yield=Coupon PaymentCurrent Price\text{Current Yield} = \frac {\text{Coupon Payment} } {\text

{Current Price} } Current Yield=Current PriceCoupon Payment

Given:

* Coupon Payment= $5

* Current Price= $102.75



Current Yield=5102.75#4.87%\text {Current Yield} = \frac{5} {102.75} \approx 4.87\%Current Yield=102.
755#4.87%

* A. The coupon is higher than 5%: The coupon remains fixed at 5%.

* B. The current yield is higher than 5%: The current yield is lower than 5% due to the increased price.

* D. The coupon is lower than 5%: The coupon does not change with the bond's price.

NEW QUESTION # 88
A large number of well-trained, willing-to-work mdividuals have given up trying to find employment. All else being equal, how will
the labor market indicators be affected by this event.

A. A decrease in the overall unemployment rate.
B. A decrease in the structural unemployment rate.
C. An increase in the participation rate.

D. An increase in the labour force.

Answer: A

Explanation:

When individuals stop actively seeking work, they are no longer considered part of thelabour force, and this reduces
theunemployment ratesince it only includes those actively seeking employment.

* A (Structural unemployment)remains unchanged as this relates to mismatches in skills or geographic factors.

* C (Participation rate)decreases since fewer individuals are in the labour force.

* D (Labour force)decreases as individuals withdraw from .

References:Volume 1, Chapter 4 ("Labour Market Indicators").

NEW QUESTION # 89
What is the main benefit for the investors when a company announces a stock spit?

A. An increase in the shares' market price.

B. An increase in the value of the shareholderstake

C. Anincrease in the shares' affordability.

D. An Increase in the proportion of the shareholder's stake.

Answer: C

Explanation:

A stock split reduces the price per share, making the shares more affordable to smaller or retail investors. This does not increase the
market capitalization or shareholder value but makes trading easier by improving liquidity and accessibility.

References:

* Volume 1, Chapter 8:Equity Securities, section on "Stock Splits and Consolidations," describes the purpose and benefits of stock
splits for nvestors, particularly in terms of affordability and liquidity.
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