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CTP Exam Practi uestion
Answers

Over the past 3 years XYZ Company has expandad inlo mullipks counines and
significantty grown its banking relationships. The company nov incurs significant
expensas relaled 10 payment ransaction costs and maintaining multiple bank
conneclions. What showdl the company use 1o cobat these rising costs,

A SWIET natvrk.

B, ACH Network

C. CHIPS network

D.TARGET 2-# A

An Instrument that gives the night i buy & staled number of shares of common slock at
a spaciied price is known as

o, A equity warrani

E. a Pul Option

C. A zero Coupon Bond

D. A subordenale debeninre - « A

AN anangement in which & borrower makes perodic payments 10 a seperate cusiodial
aceount Thal is used to repay debl is known as a

A sinking tund

B, Balloon paymant

. Mortgage

D. Zero-Coupon Bond - « A

Metting s used by which of the following as a cross-border payment technique?

A, Europaean giro providers B, Foreign subsidianes of & company C. Counleqparies in a
l&iier of credit ransaction

D. TARGET participants - + D

‘hich: of the folfowing i a characteristic of giro Sysiems used in countries in Europe?
A, Thisy Cparabe thraugi tneir posial service

B. They are primanily used for company-io-company payments

C. thay do nol replace checks for the payment of bils

D, They do not allow the use of direct debis and credils - ¢ A

A company ks based in the US and has an oparaling subskdiary in Garmany. With a
stabie LS doflar and deprediating Euro, the Company™s cash manager may alect o2
A, Pool excess funds int he US o ofiset Germany defecis

B. Implement a dollar-based muliialeral neting system
. Stan ending recaivablas from the Garman subsidian
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NEW QUESTION # 922
Which of the following prohibits price discrimination among customers where cost differences do NOT exist?

A. Fair Credit Billing Act

B. Robinson Patman Act

C. Equal Credit Opportunity Act
D. Truth in Lending Act

Answer: B

NEW QUESTION # 923
A multidivisional domestic company with centralized treasury decision-making can potentially utilize intra- company lending to:

A. reduce the overall liquidity of the company.

B. establish individual subsidiary borrowing facilities.
C. lower the overall cost of short term funds.

D. source debt in different currencies.

Answer: C

NEW QUESTION # 924
Which of the following is a PRIMARY responsibility of a company's risk management function?

A. Insurance

B. Liquidity monitoring
C. Leasing

D. Auditing

Answer: A

NEW QUESTION # 925
Compared to debt, which of the following statements is true about a company issuing equity?

A. The payment of interest on debt is not tax deductible.

B. Its shareholders assue less risk than its creditors.

C. It is more expensive.

D. The payment of dividends on common stock is a legal obligation.

Answer: C

NEW QUESTION # 926
Which statement is typically true about cash dividends?

A. They are an expense to the company.

B. They are a distribution of profits.

C. They are declared by the chief financial officer.

D. They are based on the value of the company's stock.

Answer: B

NEW QUESTION # 927
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