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NEW QUESTION # 922 
Which of the following prohibits price discrimination among customers where cost differences do NOT exist?

A. Fair Credit Billing Act
B. Robinson Patman Act
C. Equal Credit Opportunity Act
D. Truth in Lending Act

Answer: B

NEW QUESTION # 923 
A multidivisional domestic company with centralized treasury decision-making can potentially utilize intra- company lending to:

A. reduce the overall liquidity of the company.
B. establish individual subsidiary borrowing facilities.
C. lower the overall cost of short term funds.
D. source debt in different currencies.

Answer: C

NEW QUESTION # 924 
Which of the following is a PRIMARY responsibility of a company's risk management function?

A. Insurance
B. Liquidity monitoring
C. Leasing
D. Auditing

Answer: A

NEW QUESTION # 925 
Compared to debt, which of the following statements is true about a company issuing equity?

A. The payment of interest on debt is not tax deductible.
B. Its shareholders assume less risk than its creditors.
C. It is more expensive.
D. The payment of dividends on common stock is a legal obligation.

Answer: C

NEW QUESTION # 926 
Which statement is typically true about cash dividends?

A. They are an expense to the company.
B. They are a distribution of profits.
C. They are declared by the chief financial officer.
D. They are based on the value of the company's stock.

Answer: B
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