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CIPS Commercial Contracting Sample Questions (Q83-Q88):

NEW QUESTION # 83
Information assurance protects information systens and...?

A. Inventory
B. People

C. Hard copy
D. Computers

Answer: D

Explanation:

Information Assurance (IA) is the practice of managing information-related risks and the steps involved to protect information
systers such as computer and network systens. The [A transformation is a partnership that stretches across the Department of
Defense (DoD), Office of National Intelligence, Committee on National Security Systems, National Institute of Science and
Technology (NIST), and the Office of Management and Budget.

The US Government's definition of information assurance is:

"measures that protect and defend information and information systens by ensuring their availability, integrity, authentication,
confidentiality, and non-repudiation. These measures include providing for restoration of information systens by incorporating
protection, detection, and reaction capabilities." Reference:

- What is Information Assurance (IA)?

- CIPS study guide page 99-100

LO2,AC2.1

NEW QUESTION # 84

Maximum Score 1

John is a new procurement manager who has recently joined Smiths Facilities Management [td. The company provides maintenance
services through the utilisation of subcontractors. It is experiencing a number of issues with its supply chain which has resulted in
customer complaints, and John would like to introduce service level agreements (SLAs) to some ofits key providers. Which of the
following should be included?

* How often the service will be provided

* The procedures to be followed to resolve disputes

* The qualifications needed by staff providing the service

* The stock maintained by the subcontractor

A. 1,3 and 4 only
B. 1,2 and 3 only
C.2,3 and 4 only
D. 1,2 and 4 only

Answer: A

Explanation:

SLAs define service levels and performance detail such as:

* Frequency of service (1)

* Staff qualifications (3)

* Stockholding requirements (4)Dispute procedures (2) belong in the contract, not the SLA.

Reference: CIPS LAM3 Comrercial Contracting - "Service Level Agreements and performance control.”

NEW QUESTION # 85

A construction company often subcontracts approximately 50% of the project works because of unpredictable customer's demand.
Although larger corporate customers require quick response to RFQ, the time lapse between tender bid submission and contract
commencement is usually long. Which of the following arrangement would benefit both the contractor and customer?

A. Bilateral contract

B. Collateral contract

C. Framework agreement
D. Indermity agreement



Answer: C

Explanation:

According to the scenario, customers' demand changes regularly but the construction project commencement often delays. If the
contractor and the customer mutually sign a legally binding contract too soon long before the commencement, the contractor may
suffer poor cash flow (it must buy the materials first but has to wait for long time to be paid). A framework agreement may help both
parties.

A framework agreement is a formal agreement between two organisations that is intended to become legally binding in the event that
a contract is created.

A framework agreement could benefit the both parties in the following ways:

- At the time of signing, the framework agreement has not yet become a legally binding contract. The contractor and client only agree
on the principles of future contracts (such as whether the work can be subcontracted or how payment will be proceeded). A well
structured framework agreement will allow both parties to apply changes before contract commencement, especially regarding price
and quality.

- The framework agreement assures a certainty between the contractor and client.

- The administrative works is reduced under a framework agreement.

Reference:

- CIPS study guide page 60-62

- Framework Agreements: Practice and Pitfalls

LO1,AC 1.3

NEW QUESTION # 86
Which of the following is set down in statute as a liability that exists without any need to prove fault?

A. Strict liability

B. Non-current liability
C. Current liability

D. Contingent liability

Answer: A

Explanation:

- Strict liability, sometimes called absolute liability, is the legal responsibility for damages, or mjury, even if the person found strictly

liable was not at fault or negligent. Strict liability has been applied to certain activities in tort, such as holding an employer absolutely
liable for the torts of her employees, but today it is most commonly associated with defectively manufactured products. In addition,

for reasons of public policy, certain activities may be conducted only if the person conducting them is willing to insure others against
the harm that results from the risks the activities create.

- Current liabilities are a company's short-term financial obligations that are due within one year or within a normal operating cycle.

- Non-current liabilities, also called long-term liabilities or long-term debts, are long-term financial obligations listed on a company's
balance sheet

- Contingent liability is a potential liability that may occur, depending on the outcome of an uncertain future event.

Reference:

LO3,AC32

NEW QUESTION # 87

Ellie is a junior buyer and her supplier asks her to use their contract terns for an order. Which of the following are clauses that may
be included in the supplier contract that could pose a risk to Ellie's business?

Select TWO that apply.

A. Ifthe contract includes exclusion clauses

B. Ifthe contract includes a cash discount for early payment
C. Ifthe contract includes supplier contact details

D. Ifthe contract includes a price escalation clause

E. Ifthe contract lists the full specification

Answer: A,.D,E

Explanation:
Price escalation clauses allow suppliers to raise prices during the contract term, potentially undermining budget control. Exclusion



clauses limit or remove the supplier's liability, which could leave the buyer unprotected in case of breach or defects. These clauses
present clear risks and require careful review or negotiation.
Reference:CIPS LAM3 Commercial Contracting Study Guide, Chapter 3, Section 3.1.3 - Risk in supplier- drafted contracts.
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