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Our Sustainable-Investing training engine is revised by experts and approved by experienced professionals, which simplify complex
concepts and add examples, simulations to explain anything that may be difficult to understand. Therefore, using Sustainable-
Investing Exam Prep makes it easier for learners to grasp and simplify the content of important Sustainable-Investing information, no
matter novice or experienced, which can help you save a lot of time and energy eventually.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

¢ Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and

Topic 1 pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis

at country, sector, and company levels.

e The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the

Topic 2
ope ESG investment landscape, helping candidates understand market dynamics and trends.
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¢ Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,

Topic 3
o equity, and inclusion considerations, and shareholder rights.
¢ Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
Topic 4 domain reviews social factors impacting investments. It includes systemic relationships and material impacts

related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

¢ ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and

Equity Analysts to integrate ESG factors into investment decision-making, It addresses challenges of
Topic 5 integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

>> Reliable Sustainable-Investing Exam Question <<

Sustainable-Investing Fresh Dumps - Sustainable-Investing Exam Reviews

To assimilate those useful knowledge better, many customers eager to have some kinds of practice materials worth practicing, All
content is clear and easily understood in our Sustainable-Investing practice materials. They are accessible with reasonable prices and
various versions for your option. All content are in compliance with regulations of the exam. As long as you are determined to
succeed, our Sustanable-Investing Study Guide will be your best reliance

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q69-Q74):

NEW QUESTION # 69
Which of the following is an example of greenwashing?

e A. A company falsely claiming its products are 100% carbon neutral
e B. A company voluntarily disclosing sustainability risks in its annual report
¢ C. A company investing in renewable energy to offset emissions

Answer: A

Explanation:

Greenwashingoccurs when a companymisrepresents its sustainability efforts, such asfalsely claiming carbon neutralitywithoutcredible
verification.

Investing in renewables (B) and voluntary disclosure (C) are legitimate sustainability actions.

Reference:

CFA Institute Greenwashing Risk Report

EU Green Claims Directive

Principles for Responsible Investment (PRI) ESG Transparency Guide

NEW QUESTION # 70
The Sustamalytics database is most likely used for:

e A manager ESG assessment
e B. creating an ESG benchmark
e C. company ESG assessiment.

Answer: C

Explanation:

The Sustainalytics database is primarily used for company ESG assessment. Here's a detailed explanation:

Company ESG Assessment:

Sustainalytics provides detailed ESG ratings and research for individual companies. Their assessments cover various ESG risks and
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opportunities that companies face, and these ratings are used by investors to evaluate the ESG performance of companies.

The database includes ESG Risk Ratings that measure the degree to which a company's economic value is at risk due to ESG
factors. These ratings help investors integrate ESG considerations into their investment processes.

CFA ESG Investing Reference:

The CFA Institute's ESG curriculum highlights the role of Sustainalytics in providing comprehensive ESG assessments of companies.
These assessmments are crucial for investors looking to incorporate ESG factors into their investment decisions.

NEW QUESTION # 71
ESG disclosure among listed companies can be required by:

¢ A Both stock exchanges and security regulators

¢ B. Stock exchanges only
¢ C. Security regulators only

Answer: A

Explanation:

Both stock exchanges and securities regulatorsplay a role inmandating ESG disclosures:

Stock exchanges(e.g., London Stock Exchange, NYSE) may require ESG disclosures as part oflisting requireiments.
Securities regulators(e.g., SEC, European Securities and Markets Authority) enforce ESG reporting laws.
Reference:

Global Reporting Initiative (GRI) ESG Disclosure Standards

World Federation of Exchanges (WFE) ESG Reporting Guidance

CFA Institute Report on ESG Disclosure Regulation

NEW QUESTION # 72
Which of the following is most likely the primary driver of ESG investment for a life insurer?

¢ A. Recognition of lengthy investment time horizons
e B. Reputational risk
e C. Awareness of financial impacts of climate change

Answer: A

Explanation:

Investment Horizon:

Life insurers have mvestment horizons that can span decades, aligning with the long-term nature of their liabilities. This long-term
perspective is crucial in managing and matching assets to future liabilities.

According to the CFA Institute, life insurers are particularly focused on long-term sustainability and stability, making ESG factors
relevant as they can significantly impact long-term investment performance.

ESG Integration:

ESG integration helps life insurers manage risks and seize opportunities that are pertinent over long investment periods. This includes
climate change risks, social trends, and governance issues that can affect the performance of investments over time.

The MSCI ESG Ratings Methodology highlights that incorporating ESG factors can improve the resilience of nvestment portfolios
to long-termrisks, aligning well with the objectives oflife nsurers.

Financial Impacts:

Recognizing the financial impacts of climate change and other ESG factors, life insurers aim to mitigate risks associated with
environmental, social, and governance issues. This proactive approach helps in maintaining the solvency and profitability of the
insurance business over the long term

Studies show that ESG factors can influence credit ratings, investment returns, and overall financial stability, which are critical
considerations for life msurers with long-term obligations.

Regulatory and Stakeholder Pressure:

Increasing regulatory requirements and stakeholder expectations for sustainable and responsible nvestment practices also drive life
nsurers to integrate ESG factors into their investment strategies.

The CFA Institute notes that regulatory frameworks and stakeholder demands are increasingly aligning towards greater ESG
integration, influencing life insurers to adopt these practices.

Reference:

CFA Institute, "Environmental, Social, and Governance Issues in Investing: A Guide for Investment Professionals." MSCI ESG



Ratings Methodology documents, which discuss the relevance of ESG factors in long-term investiment strategies for insurers.

NEW QUESTION # 73
Growing income inequality most likely leads to:

e A Less social mobility.
¢ B. More educational opportunities.
¢ C. Higher purchasing power among the middle class.

Answer: A

Explanation:

Growing income inequality is associated with reduced social mobility (Option A), meaning that individuals from lower-income
backgrounds face greater challenges in moving up the economic ladder. This happens because:

Lower-income famillies often have limited access to quality education, healthcare, and job opportunities, making it harder for
individuals to improve their economic status.

Wealth concentration among the elite leads to a decline in broad-based economic opportunity.

More educational opportunities (Option B) is incorrect because education tends to become more expensive and less accessible as
income inequality increases.

Higher purchasing power among the middle class (Option C) is incorrect because growing nequality usually means that the middle
class shrinks, and wealth is concentrated among the wealthy, reducing overall purchasing power.

Reference:

OECD Report: "Inequality and Social Mobility" (2022)

World Economic Forum (WEF) - Global Social Mobility Index

UN Sustainable Development Goal (SDG) 10: Reduced Inequality

NEW QUESTION # 74

We are not satisfied with that we have helped more candidates pass Sustainable-Investing exam, because we know that the IT
industry competition is intense, we must constantly improve our dumps so that we cannot be eliminated. So our technical teams
continue to renew the Sustainable-Investing Study Materials in time, in order to let the examinee using our products to keep up with
the Sustainable-Investing exam reform tightly.
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