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¢ Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and
covers Canadian taxation systens, tax-advantaged accounts, fee-based account structures, retail client

FH 1 financial planning and estate planning, institutional client management, and ethical standards for financial

advisors serving both individual and institutional clients.

¢ Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,

F=H 2 management styles, and the complete portfolio management process from objective setting to performance

evaluation and rebalancing,

e Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
=X 3 fundamental and technical analysis methods, including macroeconomic, industry and company analysis
techniques, financial statement interpretation, ratio analysis, and security valuation approaches.
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o The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers

corporate structures, financial statements, disclosure requirements, investor rights, financing methods,
M 4 capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures
for corporations.
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Z| &l Canadian Securities Course CSC2 FENMEEX| (Q176-Q181):

EE #176
‘Why would a corporation choose to issue preferred shares rather than debt?

A. The preferred dividend rate usually varies with the market interest rates

B. issuing preferred shares would reduce the amount of leverage.

C. The costs for issuing preferred shares are usually kwh than debt.

D. Existing assets have excess financing capacity to justify the issue of preferred shares.

He:. B

Y.

‘When a corporation issues preferred shares rather than debt, it avoids increasing its leverage (debt-to-equity ratio). Preferred shares
are considered equity for financial reporting purposes and do not require the repayment of principal like debt nstruments. Although
they may have fixed dividend obligations, these are not legally binding in the way interest payments on debt are.

Issuing preferred shares allows the corporation to strengthen its balance sheet while potentially preserving its credit rating, Preferred
shares do not directly affect leverage but provide capital without increasing debt.

References:

* Volume 1, Chapter 8:Preferred Shares, section on "Why Companies Issue Preferred Shares" explains the advantages of using
preferred shares instead of debt.

AE #177
How is the ex-port real rate of return calculated?

A. The ex-post nominal rate of return minus the annual inflation rate.
B. The ex-ante nominal rate of return adjusted by portfolio beta.

C. The ex-ante nominal rate of return minus the annual inflation rate.
D. The ex-post nominal rate of return minus the risk-free rate.

HE: A

MY

Theex-post real rate of returnis a backward-looking measure calculated after the fact, using historical data.

It reflects the actual nominal rate of return adjusted for the actual rate of inflation over the same period. The formula is:
Ex-post real returr=Nominal return#Inflation rate\text{Ex-post real return} = \text {Nominal return} - \text

{Inflation rate} Ex-post real returnr=Nominal return#Inflation rate

This measure helps assess the purchasing power of returns after accounting for inflation.

Other options are incorrect:

* A and Cdescribeex-antemeasures (forward-looking expectations).

* Bealculates the nominal excess return above the risk-free rate, not the real return.
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EE #178
‘What is margin in an equity transaction?

A. Good-faith deposit to ensure the client will make future financial obligations
B. Loan that a dealer extends to a client to buy securities.

C. mterest paid by the client to borrows securities.

D. Amount paid by a client when he uses credit to buy securities

.|

o2
m

: B

Y.

In an equity transaction,marginrefers to the loan that a dealer extends to a client to facilitate the purchase of securities. The client
pays a portion of the purchase price (the margin requirement), while the dealer provides the remainder as a loan. This enables clients
to leverage their investments and potentially enhance returns, albeit with increased risk.

Other options:

* Amount paid by a client when using credit to buy securities: Describes the margin requirement but does not fully define margin.

* Good-faith deposit to ensure future financial obligations: Refers to initial margin in derivatives trading, not equity transactions.

* Interest paid by the client to borrow securities: Refers to short-selling, not buying on margin.

References:

* Volume 1, Chapter 9:Equity Transactions, section on "Margin Accounts" explains the mechanics of margin trading and loans.

HE#179
‘What constitutes the process for monitoring a portfolio?

¢ A. Reviewing the industry trends and evaluating portfolio performance.

¢ B. Assessing changes in a client's goals and setting a strategic asset allocation.

e C. Assessing market shifts and staying informed of changes in a client's goals.

¢ D. Evaluating portfolio performance and confirming the stage of the economic cycle.

e C

EAE #180
What is the main advantage ETFs have over mutual fnds?

e A Flexible dividend remvestment

¢ B. Active management

e C. Ability to set up pre-authorized contributions
e D. Improved tax efficiency

He. D

EE #181
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