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HM #90
The purpose of a risk appetite statement is to:

¢ A help investors understand the risk a financial institution is willing to take.

¢ B. clearly define the level of risk exposure to financial crime which a financial institution is willing to take.
¢ C. elimnate high-risk business types from a financial institution.

¢ D. help customers understand which financial institutions may be willing to bank their business.

IEf#: B

A :
A risk appetite statement clearly defines the level and type of financial crime risk a financial institution is willing to accept in pursuit of
its objectives. It guides decision-making and ensures consistency in risk-taking across the organization.

HR #91
In the process of mutual evaluations and subsequent follow-ups used by the Financial Action Task Force (FATF) to assess the
quality of various jurisdictions' AML controls, the FATF:

e A conducts a peer review process whereby member countries assess the AML controls of other jurisdictions and provide
recommendations for improvement.

e B. imposes econonic sanctions on jurisdictions with lax AML controls to force them to strengthen their controls.

¢ C. conducts on-site inspections of financial institutions in jurisdictions with lax AML controls to identify deficiencies and
recommend improvements.

e D. publishes annual reports ranking all member jurisdictions based on their self-assessiment of AML controls.

EfE: A
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The FATF conducts mutual evaluations-a peer review process-whereby member countries assess each other's AML/CFT systerns.
This includes on-site visits and reviews by international experts, with public reports containing recommendations for improvement.
The process is not punitive and does not impose sanctions.

"FATF mutual evaluations are peer reviews in which experts from member countries assess another member's AML/CFT system
and provide recommendations." (CAMS 6th Edition, International AMI/CFT Standards; FATF Methodology, Recommendation
40) References:

CAMS 6th Edition, FATF Mutual Evaluations

FATF Methodology for Assessing Technical Compliance and Effectiveness

E R #92
Section 319(a) of the USA PATRIOT Act:

e A. Allows the appropriate federal banking agency to require a financial organization to produce, within
120 hours, records or information related to the organization's AML compliance or related to a customer of the organization
or any account opened, maintained, administered, or managed i the U.S.
by the financial organization.

e B. Requires due diligence, and in certain situations enhanced due diligence (EDD), for foreign correspondent accounts, which
includes virtually all account relationships that organizations can have with a foreign financial organization and private banking
for non-citizens of the U.S.

e C. Permits the U.S. Government to seize funds froma correspondent bank account in the U.S. that has been opened and
maintained for a foreign bank in the same amount as has been deposited with the foreign bank.

e D. Provides the U.S. Department of Treasury with the authority to apply graduated, proportionate measures against a foreign


https://www.japancert.com/CAMS7.html

Jjurisdiction, foreign financial organization, type of international transaction, or type of account.
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Which statements regarding using network analysis tools to determine links to crimmality are true? (Choose three.)

¢ A, When using network analysis data to fight money laundering and financial crime, data protection and privacy can be
disregarded because fighting crime takes precedent

¢ B. Network analysis allows for the identification of individuals or entities in a network by analyzing connections or links

between them and can be used to study a wide range of systes, such as social or transportation networks

C. Network analysis tools are an efficient means of generating relevant results because they only need a limited amount of

data and computation power and artificial intelligence (Al) allows less-skilled people to quickly learn to use these systens

¢ D. When using artificial intelligence (Al) with network analysis tools, it must be ensured that the algorithns used are not biased

towards social criteria, such as race, gender, or religion

E. Analyzing relationships between individuals in a social network allows for the identification of hierarchies, the detection of

behaviors and geographical movements, or an understanding of how groups are organized

IE%: B\ D\ E
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‘When using network analysis tools, it's important to avoid algorithimic bias toward social criteria to ensure faimess, analyze
comnections between individuals or entities to identify links and structures, and study relationships within networks to uncover

hierarchies, behaviors, movements, and group organization relevant to detecting criminal activity.

B #94
Risks associated with real estate transactions include: (Choose two.)

A. purchases in the name of a natural person
B. paying true market price for a property
C. non-financed purchases

D. cross-border purchases

IEf#: C. D
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Cross-border purchases increase complexity and risk due to differing regulations and potential anonymity.
Non-financed purchases, especially in cash, can facilitate money laundering by avoiding traditional financial scrutiny.
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