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CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q308-
Q313):

NEW QUESTION # 308
What type of asset allocation strategy rebalances asset classes to pre-defined corridors?

e A Model
e B. Expected
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e (. Strategic
e D. Tactical

Answer: C

NEW QUESTION # 309
If an mvestor was looking for an investment with a risk equal to that of the market, which factor would she want in an investment?

A. abeta of 1
B. abeta of 0
C. a standard deviation of 0
D. a standard deviation of 1

Answer: A

Explanation:

Beta is a measure of the systematic risk of an investment, which is the risk that is related to the movements of the market as a whole.
Beta compares the volatility of an investment to the volatility of the market. A beta of

1 means that the investiment has the same level of risk as the market, and it tends to move in the same direction and magnitude as the
market. A beta of 0 means that the investment has no correlation with the market, and it is unaffected by market fluctuations. A beta
greater than 1 means that the investment is more risky than the market, and it tends to amplify the market movements. A beta less
than 1 means that the mvestment is less risky than the market, and it tends to dampen the market movements. Therefore, if an
mvestor was looking for an investment with a risk equal to that of the market, she would want a beta of

1. References:

Canadian Investment Funds Course (CIFC) Study Guide, Chapter 4: Mutual Funds, Section 4.5: Risk and Return of Mutual Funds,
page 4-231 Beta Definition - Investopedia2

NEW QUESTION # 310

A mutual find sales representative receives a client's purchase order for equity mutual finds and confirns that the order is
appropriate based on the client's recorded mvestment knowledge and risk tolerance. The client explains that she had inherited the
funds from a family member. The client states her investment objective to be long term. The representative records this information
and processes the order. What the representative doesn't know is that the client has recently lost her job and is living on
unemployment insurance. What step did the representative need to take i order to uphold her duty of care?

A. The representative should have applied due diligence in matching the order to the client's KYC information

B. The representative should have applied the test of suitability to the unsolicited order

C. The representative should have verified that the client's KYC mformation was updated before applying the suitability test
D. The representative should have probed the client's understanding of equity finds

Answer: C

Explanation:

The representative failed to verify that the client's KYC information was current, which is critical for assessing suitability, especially
given the client's recent job loss. The feedback from the document states:

"Standard A - Duty of Care starts with the Know Your Client rule. It is impossible to apply due diligence and assess the suitability of
an investment if the client's information has not been updated. Client account documentation should reflect all material information
about the client's current status, and should be updated to reflect any material change to the client's status in order to assure
suitability of mvestment recommendations." Reference: Chapter 18 - Applying Ethical Standards to What You Have
LearnedLearning Domain: Ethics, Compliance and Mutual Fund Regulations

NEW QUESTION # 311

Jabir begins the registration process with his new dealer Prosper Wealth Inc. Jabir is excited about his new career and eager to start
calling clients, opening new accounts, and selling investments. Which of the following CORRECTLY describes when Jabir will be
eligble to open new client accounts and sell investments?

e A. Upon passing the proficiency course
¢ B. Upon formal confirmation from the regulator
e (. Upon registration application by the dealer



¢ D. Upon employment with the dealer
Answer: B

Explanation:

Jabir will be eligible to open new client accounts and sell investments only upon formal confirmation from the regulator. Before he
can start his activities as a dealing representative, he must complete the registration process, which includes passing the proficiency
course, applying for registration through his dealer, and obtaining approval from the securities regulator in his jurisdiction. References:
Guide to Broker-Dealer Registration

NEW QUESTION # 312

On January 3, John invests $500 in the Blue Sky U.S. Equity Fund. On July 1 of the same year, he invests another $500 into the
same mutual find. Information about the net asset value per unit (NAVPU) at the time of each transaction is provided below. Given
this information, what will be the value of John's mvestment on December 31 of this year (please ignore transaction costs and
distributions)?

Date NAVPS
January 3 $8.32
July 1 | $7.44
December 31 $9.55

A. $1,256
B. $1,198
C. $1,332
D. $1,216

Answer: A

Explanation:

The value of John's investment on December 31 of'this year can be calculated by multiplying the number of units he holds by the net
asset value per unit (NAVPU) on that date. Since John invested $500 on January 3 and $500 on July 1, he holds a total of 125.6
units (62.8 units from the first mvestment and 62.8 units from the second mvestment). Therefore, the value of his nvestment on
December 31 will be 125.6 units x $9.55 NAVPU = $1,256.

Canadian Investment Funds Course, Chapter 2: Mutual Funds1

NEW QUESTION # 313
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