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Chapter 1: Systems approach and the use of modds
Lecture notes
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Example: amstamable mnov ations for the Dutch agg sedor
1 What are emvironmental, sconomic, and social sustainability challenges in the Dutch
rgg sector?
2 What wre pobentral mnowations to address these? How are they parceved by
dtakeeholders? What are potential tradecoffz?
3 What are opportunities and bermiers to addpess these challenges through nnovatsons?
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Systenn def init ion:
= System Subsystems and supri-systems) = dary farm, wathm that farm you hive the
duiry components
- Bystem boundary -3 what 15 the limt of that system
Higrarchy
= Inputs, prooesses, cutputs, ad feedback
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The systegn dlry cow (exasp le)
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(APS) Certification Exam Latest Study Notes

One of the most effective strategies to prepare for the Accredited Payables Specialist (APS) Certification Exam (APS) exam
successfully is to prepare with actual IOFM APS exam questions. It would be difficult for the candidates to pass the APS examon
the first try if the APS study materials they use are not updated. Studying with invalid APS practice material results in a waste of time
and money. Therefore, updated IOFM APS practice questions are essential for the preparation of the APS exam.

IOFM Accredited Payables Specialist (APS) Certification Exam Sample
Questions (Q49-Q54):

NEW QUESTION # 49
Inthe U.S., what is the best way to verify a vendor's business registration?

A. Send a letter to the vendor requesting written confirmation that the registration is up-to-date
B. Require a sworn affidavit from the vendor's financial institution

C. Submit a request to the Internal Revenue Service to do a Form 1120 search

D. Check the database of the Secretary of State where the vendor is registered

Answer: D

Explanation:

TheVendor Master Filetopic in the APS Certification Program covers vendor validation to ensure legitimacy and prevent fraud. The
best way to verify a vendor's business registration in the U.S. is tocheck the database of the Secretary of Statein the state where the
vendor is registered, as this provides authoritative, public confirmation of the vendor's legal status and registration details.

* Option A (Send a letter to the vendor requesting written confirmation): Incorrect. Vendor-provided confirmation is less reliable, as
it may be falsified, and is not authoritative.

* Option B (Submit a request to the IRS to do a Form 1120 search): Incorrect. Form 1120 is a corporate tax return, not a business
registration record, and the IRS does not provide registration verification services.

* Option C (Require a sworn affidavit from the vendor's financial institution): Incorrect. Financial institutions do not typically provide
affidavits for business registration, and this is not a standard practice.

* Option D (Check the database of the Secretary of State where the vendor is registered): Correct.

Secretary of State databases offer verifiable, public records of business registration, the most reliable method.

Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filestates, ""To verify a vendor's business
registration, check the Secretary of State database in the vendor's state of incorporation for authoritative confirmation." The training
video notes, "The best practice for validating vendor legitimacy is accessing Secretary of State records online to confirm registration
details."

NEW QUESTION # 50

To minimize fraud risk before adding a new vendor to the master vendor file, you should do which of the following? 1. Check the
vendor against government sanction lists; II. See if the vendor's address matches any of the organization's locations; I11. Verify the
vendor's business registration.

A. 1,1, and TII
B. Il only
C. I and II only
D. I only

Answer: A

Explanation:

TheVendor Master Filetopic in the APS Certification Program emphasizes robust vendor validation to minimize fraud risk. Key
practices include checking sanction lists, verifying addresses against internal locations to detect nsider fraud, and confirming business
registration to ensure legitimacy. All three actions (I, I, III) are standard fraud prevention measures.

* Item I (Check the vendor against government sanction lists): Essential to ensure compliance with regulations (e.g,, OFAC) and
avoid payments to sanctioned entities.

* Jtem II (See if the vendor's address matches any of the organization's locations): Critical to detect potential insider fraud, where
employees create fake vendors using company addresses.

* Ttem I1I (Verify the vendor's business registration): Necessary to confirm the vendor is a legitimate, registered business, reducing
the risk of payments to fraudulent entities.
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* Option A (I only): Incorrect, as Iters II and III are also essential.

* Option B (I, II, and II): Correct, as all three are key fraud prevention practices.

* Option C (I only): Incorrect, as Itens I and III are also essential.

* Option D (I and II only): Incorrect, as Item III is also essential.

Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filestates, '"To minimize fraud, verify new vendors
by checking sanction lists, ensuring addresses don't match internal locations, and confirming business registration." The training video
emphasizes, "Sanction checks, address verification, and business registration are critical to prevent fraudulent vendor setups."

NEW QUESTION # 51
An organization's mission statement is intended to provide which of the following?

A. Ethics and compliance standards

B. Metrics and benchmarking information
C. Policies and procedures

D. Methodology and direction

Answer: D

Explanation:

Thelnternal Controlstopic in the APS Certification Program includes understanding the broader organizational context in which AP
operates, including governance and strategic objectives. An organization's mission statement is a high-level declaration of its purpose,
values, and strategic direction. It provides methodology and directionby guiding decision-making and aligning processes with the
organization's goals, rather than detailing specific policies, ethics standards, or metrics.

* Option A (Policies and procedures): Policies and procedures are operational guidelines that dictate how tasks (e.g., AP
processes) are performed. A mission statement does not provide these details; it sets a broader vision. This option is incorrect.

* Option B (Ethics and compliance standards): While a mission statement may reflect ethical values, it is not the primary vehicle for
defining ethics and compliance standards, which are typically outlined in separate codes of conduct or compliance policies. This
option is incorrect.

* Option C (Methodology and direction): The mission statement articulates the organization's purpose and strategic direction,
providing a framework (methodology) for how the organization operates and where it is headed. This is the correct answer.

* Option D (Metrics and benchmarking information): Metrics and benchmarking are performance measurement tools, not part ofa
mission statement, which focuses on vision and purpose rather than quantitative data. This option is incorrect.

Reference to IOFM APS Documents: The APS e-textbook underInternal Controlsbriefty addresses organizational governance,
noting that "a mission statement defines the organization's purpose and provides direction for all departments, including AP, to align
their processes with strategic goals." The training video emphasizes that AP professionals must understand the organization's mission
to ensure their work supports broader objectives, such as cost efficiency or vendor trust. The mission statement is described as a
guiding framework, not a detailed operational or compliance document.

NEW QUESTION # 52
‘What is blockchain?

A. An internal audit methodology

B. An accounts payable collaborative
C. A distributed ledger system

D. A random password generator

Answer: C

Explanation:

Blockchain is a decentralized, distributed ledger system that records transactions across muitiple computers in a secure, transparent,
and tamper-resistant manner. In accounts payable, blockchain can enhance processes like invoice verification and payment tracking
by providing a trusted, immutable record. The other options are incorrect: a random password generator (Option B) is unrelated to
blockchain, an internal audit methodology (Option C) refers to audit processes, and an accounts payable collaborative (Option D) is
not a defined term

The web source from NetSuite explains: "Blockchain is a distributed ledger technology that records transactions in a secure,
decentralized manner, offering potential applications in accounts payable for secure payment processing and invoice tracking." This
directly supports Option A.

The IOFM APS Certification Program covers "Technology and Automation," including emerging technologies like blockchain. The
curriculum's focus on "peer-tested best practices" includes understanding technologies that enhance AP efficiency and security,



confirming blockchain as a distributed ledger system.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Technology and Autormation NetSuite: "Blockchain is a
distributed ledger technology that records transactions in a secure, decentralized manner"

NEW QUESTION # 53
According to the ACFE, which of the following is the most common type of fraud scheme?

A. Corruption (bribery)

B. Intellectual property fraud
C. Financial misstatement

D. Asset misappropriation

Answer: D

Explanation:

Thelnternal Controlstopic in the APS Certification Program addresses fraud prevention, referencing the Association of Certified
Fraud Examiners (ACFE) for fraud trends. According to the ACFE's Report to the Nations,asset misappropriationis the most
common type of occupational fraud, involving schemes like theft of cash, inventory, or other assets. It is more frequent than
corruption, financial misstatement, or intellectual property fraud due to its simplicity and accessibility in roles like AP.

* Option A (Asset misappropriation): Correct. ACFE data consistently shows asset misappropriation as the most common fraud
scheme, accounting for over 80% of cases, due to its prevalence in roles with access to fimds or assets.

* Option B (Intellectual property fraud): Intellectual property fraud is less common, as it requires specialized knowledge and access,
and is not a primary AP concern. This is incorrect.

* **Option C (Corruption (##H

Thelnternal Controlstopic in the APS Certification Program addresses fraud prevention, referencing the Association of Certified
Fraud Examiners (ACFE) for fraud trends. According to the ACFE'sReport to the Nations,asset misappropriationis the most
common type of occupational fraud, involving schemes like theft of cash, mventory, or other assets. It is more frequent than
corruption, financial misstatement, or intellectual property fraud due to its simplicity and accessibility in roles like accounts payable
(AP).

* Option A (Asset misappropriation): Correct. The ACFE'sReport to the Nations(2022 edition, as referenced in IOFM materials)
states that asset misappropriation accounts for approximately 86% of occupational fraud cases, making it the most common scheme.
Exanmples include stealing cash, falsifying expense reports, or misusing company assets, which are prevalent in AP due to access to
payments and vendor data.

* Option B (Intellectual property fraud): Intellectual property fraud, such as theft of trade secrets, is less common (less than 5% of
cases per ACFE) and typically involves specialized roles, not AP. This is incorrect.

* Option C (Corruption (bribery)): Corruption, including bribery and kickbacks, accounts for about

38% of cases (often overlapping with other schemes), but is less frequent than asset misappropriation.

This is incorrect.

* Option D (Financial misstatement): Financial misstatement, such as falsifying financial reports, is the least common (around 10% of
cases) but often involves the highest financial impact. This is incorrect.

Reference to IOFM APS Documents: The APS e-textbook underInternal Controlscites the ACFE sReport to the Nations, stating,
"Asset misappropriation is the most common fraud scheme, comprising over 80% of cases, due to its ease of execution in roles like
AP." The training videodiscusses fraud risks in AP, emphasizing that "per the ACFE, asset misappropriation, such as cash theft or
fraudulent payments, is the most frequent fraud type."

NEW QUESTION # 54

The punishment received by laziness is not only its own failure, but also the success of others. No one wants to be inferior to others.
So, it's time to change yourself and make yourself better! Our APS study materials want to give you some help on your dream
journey. Believe me, the help you get is definitely what you need. On one hand, you can easily pass the APS Examand get the
according APS certification. On the other hand, you will be definitely encouraged to make better progress from now on.
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