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2. An outpatient clinic has S200,000 in revenues and $150,000 in expenses, What
is the net income?

A, S50,000
B S350,000

. S150.000
. $100,000

E Answer: A
Ratlonale: Net income = Revenues ~ Expenses = S200,000 - S150,000 = $50,000.

3. Which of the following is a variable cost in a healthcare selling?
A, Nurse salaries {houely)
B. Reni for the facility

€. Propery taxes
D, Depreciatnos on equipament

Answer: A
Rationale: Vanable costs Muctuate with patzent volume, hoarly murde wages imcrease with nwse
palicats

4. Which budget type projects revenoes and expenses for a healtheare
department?

A, Capital Budget

B. Operatmg Budget

. Cash Flow Budger

D. Balance Sheet
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MAXIMum score.
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- Financial Statement Basics

o 1. Statement of Cash Flows
e 2. Balance Sheet
e 3. Income Statement

Topic 1: Financial Staterment Analysis Ratio Analysis

1. Market Value Ratios

2. Liquidity Ratios

3. Debt Management Ratios
4. Asset Management Ratios
5. Profitability Ratios

- Financial Markets and Institutions

¢ 1. Fmancial Institutions
o 2. Fmancial Markets
o 3. Interest Rate Levels

Topic 2: Financial Management Concepts - Financial Environment

¢ 1. Agency Problem and Corporate Governance
e 2. Forns of Business Organization
¢ 3. Objectives of the Financial Manager

- Current Liabilities Management

¢ 1. Trade Credit
¢ 2. Short-term Financing

Topic 3: Working Capital Management - Current Asset Management

¢ 1. Cash Management
e 2. Receivables Management
¢ 3. Inventory Management

- Present and Future Value

¢ 1. Present Value of a Lump Sum
¢ 2. Annuities (Ordinary and Due)
¢ 3. Future Value ofa Lump Sum

Topic 4: Time Value of Money - Bond and Stock Valuation

e 1. Valuation of Bonds
e 2. Valuation of Common Stock
e 3. Valuation of Preferred Stock

- Decision Criteria

1. Internal Rate of Return (IRR)
2. Modified IRR (MIRR)
3. Net Present Value (NPV)

Topic 5: Capital Budgeting 4. Payback Period
- Cash Flow Estimation

¢ 1. Depreciation Methods
e 2. Incremental Cash Flows



- Cost of Capital

¢ 1. Cost of Equity (CAPM, DCF)
e 2. Cost of Debt
¢ 3. Weighted Average Cost of Capital (WACC)

Topic 6: Cost of Capital and Capital Structure Leverage and Capital Structure

¢ 1. Optimal Capital Structure
¢ 2. Financial Leverage
¢ 3. Operating Leverage
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The clients only need 20-30 hours to learn the Fnancial-Management exam questions and prepare for the test. Many people may

complain that we have to prepare for the Financial-Management test but on the other side they have to spend most of their time on
their most important things such as their jobs, learing and families. But if you buy our Financial Management Study Guide you can
both do your most important thing well and pass the test easily because the preparation for the test costs you little time and energy.

WGU Financial Management VBC1 Sample Questions (Q48-Q53):

NEW QUESTION # 48

Rusty RoboTech, a robotics technology company, has provided the following financial information for the year 20X3:
* Sales Revenue: $500,000

* Net Income: $50,000

* Dividend Payout: 40% of Net Income

* Total Assets at the beginning of 20X3: $300,000

* Total Liabilities at the beginning of 20X3: $150,000

* Equity at the beginning of 20X3: $150,000

* Historical Cash-to-Sales Ratio: 5%

* Accounts Receivable-to-Sales Ratio: 15%

* Inventory-to-Sales Ratio: 25%

* Cost of Goods Sold-to-Sales Ratio: 43%

For the year 20X4, Rusty RoboTech projects a 20% increase in sales revenue. Other ratios and the dividend policy are expected to
remain the same.

What is the projected mventory value for Rusty RoboTech at the beginning of 20X4?

A. $140,000
B. $150,000
C. $130,000
D. $120,000

Answer: B

Explanation:

Projected sales for 20X4 equal $500,000 x 1.20 = $600,000. With the inventory-to-sales ratio expected to remain constant at
25%, projected mventory equals 25% of projected sales. Thus, nventory = 0.25 x

$600,000 = $150,000. This approach reflects common financial planning techniques where balance sheet items are forecast using
stable ratios tied to sales growth. Such pro forma analysis helps managers anticipate future asset needs and financing requirements.
Option D correctly applies the inventory-to- sales ratio to projected sales.

NEW QUESTION # 49
What is an advantage of using the Gordon growth model to estimate the cost of common equity?

e A It considers historical stock performance.
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¢ B. It calculates the impact of beta on stock returns.
e C. It measures the systematic risk of the company.
e D. It incorporates future dividend growth expectations.

Answer: D

Explanation:

A major advantage of the Gordon growth model is that it explicitly incorporates expectations about future dividend growth. By
linking the stock's value to anticipated dividends and their growth rate, the model aligns valuation with investors' forward-looking
expectations rather than solely historical data.

This forward-looking nature is consistent with modern financial management principles, which emphasize expected future cash flows
as the primary driver of value. Unlike CAPM, which focuses on risk via beta, the Gordon growth model directly reflects dividend
policy and growth prospects. For mature firms with stable growth, this provides a practical and intuitive estimate of the cost of
equity.

Option C correctly identifies this strength of the model.

NEW QUESTION # 50
What is the significance of Section 302 of the Sarbanes-Oxley Act (SOX)?

A. Tt relaxes the requirements for internal control.

B. It requires the external auditor to take responsibility for financial accuracy.
C. It requires management to certify the accuracy of financial reports.

D. It allows companies to opt out of internal control reporting,

Answer: C

Explanation:

Section 302 of the Sarbanes-Oxley Act requires a company's chief executive officer (CEO) and chief financial officer (CFO) to
personally certify the accuracy and completeness of financial statements and disclosures. This certification affirms that management is
responsible for establishing and maintaining effective internal controls and has evaluated their effectiveness. The provision was
mntroduced to enhance accountability and restore nvestor confidence following major accounting scandals. By placing legal
responsibility directly on senior executives, Section 302 strengthens corporate governance and reduces the likelihood of fraudulent
reporting, Financial management and governance literature consistently highlight this section as a cornerstone of SOX compliance.
Option A accurately reflects its purpose.

NEW QUESTION # 51
What is the main responsibility of the Financial Industry Regulatory Authority (FINRA)?

A. Regulating brokerage firns and exchange markets
B. Regulating the Federal Reserve

C. Overseeing the issuance of currency

D. Insuring investor deposits

Answer: A

Explanation:

The Financial Industry Regulatory Authority (FINRA) is a self-regulatory organization responsible for overseeing brokerage firms
and registered securities representatives in the United States. Its primary mission is to protect nvestors and ensure market integrity
by enforcing rules governing ethical conduct, disclosure, trading practices, and licensing, FINRA operates under the oversight of the
Securities and Exchange Commission (SEC), creating a regulatory structure that combines federal authority with industry expertise.
Unlike the FDIC, FINRA does not insure deposits, and unlike the Federal Reserve, it does not manage monetary policy or issue
currency. Financial management texts emphasize FINRA's role in supervising broker-dealers, administering qualification exams, and
resolving disputes through arbitration and mediation. Option A correctly identifies FINRA's core responsibility.

NEW QUESTION # 52
Why might a firmuse a combination of methods to calculate the cost of common equity?

e A. To account for one method being significantly more complex



e B. To achieve a more accurate and comprehensive estimate
¢ C. To comply with regulatory requirements
¢ D. To focus exclusively on dividend policies

Answer: B

NEW QUESTION # 53

Frankly speaking, it is a common phenomenon that we cannot dare to have a try for something that we have little knowledge of or
we never use. When it comes to our Financial-Management learning brandumps, you don’t need to be afraid of that since we will
provide free demo for you before you decide to purchase them. In doing so, you never worry to waste your time or money and have
a free trial of our Financial-Management Exam Engine to know more and then you can choose whether buy Financial- Management
study material or not.
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