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Q217):

HA #212
Monetary-unit sampling is most useful when the internal auditor:

A. Cannot cumulatively arrange the population iterrs.
B. Is concerned with overstatements.

C. Expects to find several material errors in the sample.
D. Is testing the accounts payable balance.

IEf#: B

fREH :
Section: Volume A

HM #213

The internal audit activity of an investment company received a request to provide assurance on the risk management process.
Preliminary discussion with senior management revealed that separate functions within the organization perform some form of risk
management activities. Which of the following is the most effective tool for ensuring that risk management activities are coordinated
among these functions?

A. Analytical reviews.
B. Facilitated workshop.
C. Assurance map.

D. Delphi technique.

Ef#: C

R #214
Which of'the following is the most important determinant of the objectives and scope of assurance engagements?

A. The most recent risk assessment conducted by management of the area to be reviewed.

B. The preliminary risk assessment performed by internal auditors planning the engagement

C. The organizational chart, business objectives and policies and procedures of the area to be reviewed.
D. The requests of operational and senior management throughout the organization.

IEf#: B

R #215
In an organization with a large internal audit activity that has several audit teams performing engagements simultaneously which of the
following tasks is an engagement supervisor most likely to perform during the planning phase of a new engagement?

A. Review the sample testing results for exceptions.
B. Approve the engagement work program to ensure the programis designed to achieve the engagement objectives
C. Establish a means for resolving any professional judgment differences over ethical issues that may arise during the

engagenent.
D. Evaluate whether the testing and results support the engagement results and conclusion

EfE: B

AR :

During the planning phase of a new engagement, an engagement supervisor is responsible for ensuring that the engagement is
designed effectively to meet its objectives. One of the critical tasks involves approving the engagement work program. The work
program outlines the detailed steps and procedures that the audit team will follow during the engagement. By approving this program,
the supervisor ensures that it is comprehensive, aligned with the engagement objectives, and capable of addressing identified risks
and controls effectively. This step is essential to ensure that the engagement is conducted systematically and covers all necessary
areas.

References:



* The Institute of Internal Auditors (ITA) Standard 2200: Engagement Planning
* TIA Practice Advisory 2200- 1: Engagement Planning Considerations

HH #216
Which of'the following sources of audit evidence is most reliable?

A. Timely audit evidence obtained directly froma customer.

B. Evidence obtained directly from an untested third party.

C. Uncorroborated audit evidence obtained indirectly from an employee.
D. Undocumented audit evidence obtained directly from a manager.

Ef#: A

TR

In internal auditing, the reliability of evidence is critical. According to ITA standards, evidence that is obtained directly from an
external source, such as a customrer, is generally considered more reliable, especially when it is timely.

* JIA Standard 2310 - Identifying Information:

* This standard requires that internal auditors obtain sufficient, reliable, relevant, and useful information to achieve the engagement's
objectives. Evidence obtained directly from external sources is often deemed more reliable because it is less likely to be biased or
manipulated.

* Direct Evidence:

* Evidence obtained directly from a customer is considered highly reliable because it comes from an independent and external party.
It is less likely to be influenced by internal pressures or conflicts of interest.

* Timeliness:

* The timeliness of evidence also affects its reliability. Recent and relevant information is more likely to accurately reflect the current
state of affairs, making it more reliable for decision-making.

* Option A (Untested third party): Although external, the reliability of evidence from an untested third party is uncertain until their
credibility is established.

* Option B (Uncorroborated evidence from an employee): This is less reliable as it may be subject to bias or self-interest.

* Option C (Undocumented evidence from a manager): Undocumented evidence is generally less reliable as it lacks supporting
documentation that can be verified.

Detailed Explanation:Why Not Other Options?

B #217
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