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Sample Questions (Q249-Q254):
NEW QUESTION # 249 
Under the SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to the Securities Market) Regulations, 2003, specific
activities are defined as manipulative or unfair. Which of the following scenarios describes 'Front Running', a prohibited practice
under these regulations?

A. Buying and selling securities between intermediaries to artificially inflate trading volumes without changing beneficial
ownership.
B. An intermediary buying securities in advance of a substantial client order effectively anticipating price movement due to that
order.
C. An insider trading in shares based on unpublished price sensitive information regarding a merger.
D. Publishing a research report with false information to induce the sale of securities.
E. Splitting a large order into smaller trades to minimize impact cost.

Answer: B

Explanation:
Front running involves the usage of non-public information to directly or indirectly buy or sell securities in advance of a substantial
order, anticipating that the price may change when the information (the order) becomes public. This gives the broker an unfair
advantage.

NEW QUESTION # 250 
In the context of handling settlements during holidays, specific provisions are made regarding the utilization of assets received from a
prior settlement. How is the pay-out from the first settlement treated in relation to subsequent obligations?

A. It is locked in the member's pool account for 24 hours to prevent misuse.
B. It is returned to the Clearing Corporation to cover potential shortfalls in the subsequent settlement's auction.
C. The cash or securities pay out from the first settlement shall be made available to the member for meeting his pay-in
obligations for the subsequent settlement(s).
D. It must be transferred to the client's beneficiary account immediately and cannot be used for subsequent proprietary
obligations.
E. It is automatically converted into liquid assets and pledged to the Core Settlement Guarantee Fund.

Answer: C

Explanation:
The source states: 'The cash or securities pay out from the first settlement shall be made available to the member for meeting his pay-
in obligations for the subsequent settlement(s).'

NEW QUESTION # 251 
When determining the settlement obligations in a scenario involving holidays, why is the sequential basis of settlement (completing
first settlement before starting the next) critically important?

A. It prevents members from trading in the derivatives segment during the cash market settlement.
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B. It is required to separate institutional trades from retail trades.
C. It allows the stock exchange to close the market early.
D. It allows the Clearing Corporation to recalculate margins for the previous week.
E. It ensures that the pay-out (cash/securities) from the first settlement is available to the member to meet obligations for the
subsequent settlement.

Answer: E

Explanation:
The sequential basis is adopted so that 'The cash or securities pay out from the first settlement shall be made available to the member
for meeting his pay-in obligations for the subsequent settlement(s).'

NEW QUESTION # 252 
In the case of a **Demerger** where the conditions for re-introducing derivative contracts on the post-restructured company are
met, what happens to the *existing* derivative contracts on the pre-restructured company?

A. They are automatically converted into contracts of the resultant demerged entity based on the demerger ratio.
B. All existing contracts of the security shall be expired on the last cum date.
C. They continue to trade with adjusted strike prices until the original expiry date.
D. They are suspended for 3 days and re-listed with new lot sizes on the ex-date.
E. They are cash-settled immediately at the average price of the last 6 months.

Answer: B

Explanation:
If the conditions are satisfied dealing with existing derivative contracts on the pre-restructured company, the course of action is that
all existing contracts of the security shall be expired on the last cum date.

NEW QUESTION # 253 
According to the SEBI framework for 'Accredited Investors', which of the following combinations of financial criteria would render
an Individual, HUF, or Family Trust eligible to be recognized as an Accredited Investor?

A. Annual Income of INR 90 Lakhs and Net Worth of INR 10 Crore, out of which INR 3 Crore is in the form of financial
assets.
B. Net Worth of INR 8 Crore, out of which INR 2 Crore is in the form of financial assets.
C. Annual Income of INR 1.8 Crore and Net Worth of INR 3 Crore.
D. Annual Income of INR 1.2 Crore and Net Worth of INR 5.5 Crore, out of which INR 3 Crore is in the form of financial
assets.
E. Net Worth of INR 6 Crore with no specific requirement on financial assets.

Answer: D

Explanation:
To be an Accredited Investor, an entity must meet one of the following criteria: (i) Annual Income >= INR 2 Crore; (ii) Net Worth
INR 7.5 Crore (with at least INR 3.75 Crore in financial assets); or (iii) Annual Income >= INR 1 Crore + Net Worth >= INR 5
Crore (with at least INR 2.5 Crore in financial assets). Option C meets criterion (iii). Option A fails (Income < 2 Cr). Option B fails
(Financial Assets < 3.75 Cr). Option D fails (Net Worth < 7.5 Cr and no financial asset proof). Option E fails (Income < 1 Cr and
Financial Assets < 3.75 Cr for the Net Worth only criteria).

NEW QUESTION # 254
......
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