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With the increasing marketization, the product experience marketing has been praised by the consumer market and the industry.
Attract users interested in product marketing to know just the first step, the most important is to be designed to allow the user to try
before buying the 2016-FRR study materials, so we provide free pre-sale experience to help users to better understand our
products. The user only needs to submit his E-mail address and apply for free trial online, and our system will soon send free
demonstration research materials of 2016-FRR Study Materials to download.

GARP 2016-FRR exam covers a wide range of topics related to financial risk and regulation, including market risk, credit risk,
operational risk, liquidity risk, and regulatory frameworks and compliance requirements. 2016-FRR exam is designed to be
challenging and requires candidates to have a deep understanding of financial risk management and regulation.

GARP 2016-FRR Exam is a rigorous and comprehensive assessment of a candidate's knowledge and understanding of financial risk
management and regulation. It is an essential qualification for professionals working in the financial industry who are looking to
advance their careers and stay up-to-date with the latest developments in financial risk management and regulation.
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According to the needs of all people, the experts and professors in our company designed three different versions of the 2016-FRR
study materials for all customers. The three versions are very flexible for all customers to operate. According to your actual need,
you can choose the version for yourself which is most suitable for you to preparing for the coming exam. All the 2016-FRR Study
Materials of our company can be found in the three versions. It is very flexible for you to use the three versions of the 2016-FRR
study materials to preparing for your coming exam.

GARP Financial Risk and Regulation (FRR) Series Sample Questions (Q161-
Q166):
NEW QUESTION # 161 
Banks duration match their assets and liabilities to manage their interest risk in their banking book. A bank has $100 million in
interest rate sensitive assets and $100 million in interest rate sensitive liabilities. Currently the bank's assets have a duration of 5 and
its liabilities have a duration of 2. The asset-liability management committee of the bank is in the process of duration-matching. Which
of the following actions would best match the durations?

A. Decrease the duration of liabilities by 1 and decrease the duration of assets by 1.
B. Decrease the duration of liabilities by 1 and increase the duration of assets by 1.
C. Increase the duration of liabilities by 2 and increase the duration of assets by 1.
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D. Increase the duration of liabilities by 2 and decrease the duration of assets by 1.

Answer: D

Explanation:
To match the durations of assets and liabilities, the bank needs to adjust the durations so that they are equal.
Currently, the assets have a duration of 5 and the liabilities have a duration of 2.
One way to match the durations is to increase the duration of liabilities by 2 (making it 4) and decrease the duration of assets by 1
(making it 4). This results in both the assets and liabilities having the same duration, thereby matching them.

NEW QUESTION # 162 
Which one of the following four statements about hedging is INCORRECT?

A. For a fully hedged portfolio, any changes in markets prices will typically produce significant changes in the market value of
the portfolio.
B. Traders can hedge their portfolio risks by taking a position in a different instrument.
C. Traders can hedge their risks by taking an appropriate position in the underlying instrument.
D. A large number of hedge positions is generally required to match the underlying transaction completely.

Answer: A

Explanation:
A fully hedged portfolio is designed to minimize or eliminate the impact of market price changes on the portfolio's value. Here are the
correct and incorrect statements about hedging:
* Correct Statements:
* Traders can hedge their risks by taking an appropriate position in the underlying instrument.
* Traders can hedge their portfolio risks by taking a position in a different instrument.
* A large number of hedge positions is generally required to match the underlying transaction completely.
* Incorrect Statement:
* For a fully hedged portfolio, any changes in market prices will typically produce significant changes in the market value of the
portfolio.
This statement is incorrect because the purpose of hedging is to protect the portfolio from market price changes, hence reducing the
impact of such changes on the portfolio's value.
References
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NEW QUESTION # 163 
For two variables, which of the following is equal to the average product of the deviations from their respective means?

A. Kurtosis
B. Standard deviation
C. Correlation
D. Covariance

Answer: D

Explanation:
Covariance is a measure of the degree to which two variables move together. It is calculated as the average product of the
deviations of each pair of observations from their respective means. If the covariance is positive, the variables tend to move in the
same direction. If it is negative, they move in opposite directions.

NEW QUESTION # 164 
The value of which one of the following four option types is typically dependent on both the final price of its
underlying asset and its own price history?

A. Basket options
B. Chooser options
C. Stout options



D. Power options

Answer: C

NEW QUESTION # 165 
To estimate the interest charges on the loan, an analyst should use one of the following four formulas:

A. Loan interest = Risk-free rate - Probability of default x Loss given default + Spread
B. Loan interest = Risk-free rate + Probability of default x Loss given default + Spread
C. Loan interest = Risk-free rate - Probability of default x Loss given default - Spread
D. Loan interest = Risk-free rate + Probability of default x Loss given default - Spread

Answer: B

NEW QUESTION # 166
......
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