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Quiz & Worksheet - Maryland Real Estate Salesperson
License Requirements

1. What Is gne of the steps needed to get a Maryland real estate license?
2. What Is an activity that requires a real estate [icense?

3. What is gne thing you must do te renew your real estate lcense in Maryland?
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HF #131
pay earnest money to solidify their commitment to completing a real estate transaction.

e A Lenders
¢ B. Buyers
e C. Brokers
e D. Sellers

Ef#: B

A -

Earnest money is a good-faith deposit tendered by the buyer with an offer to purchase, demonstrating the buyer's commitment and
providing liquidated damages/security per the contract terms. The deposit is typically held in a broker or title/escrow trust account
and is credited to the buyer at closing or disbursed according to the contract if the transaction does not close.

References: Maryland pre-licensing curriculum-Real Estate Contracts (offer and acceptance; consideration; earnest money deposits;
escrow/trust account handling).

HM #132
‘What, when signed by all parties to a sales contract, changes the original terms of the contract?

A. Appurtenance
B. Amendment
C. Addendum
D. Annexation

EE: B

fiR .-

An amendment is a written change or modification to an existing contract that is made after the original agreement has been
executed.

All parties must agree to and sign the amendment for it to be legally binding,

This differs from an addendum, which is added before or at the same time as the contract and becomes part of the original
agreement.

The Maryland course highlights amendments as critical tools in real estate practice for making mutually accepted changes-such as
closing dates, purchase prices, or contingencies-without voiding the original contract.

Reference:

Maryland 60-Hour Principles and Practices of Real Estate Pre-Licensing Course - "Real Estate Contracts" Module Maryland
Contract Law - Modifications and Amendments.

H R #133
What does PITI stand for?

A. Principal, interest, taxes, and insurance
B. Principal, insurance, title, and interest
C. Property, insurance, taxes, and interest
D. Property, interest, title, and insurance

EfE: A

A -

PITI is the standard mortgage-payment acronym: Principal (loan balance reduction), Interest (finance charge), Taxes (property
taxes, typically escrowed), and Insurance (homeowner's and, when applicable, mortgage insurance). Lenders use PITI to calculate
housing ratios and total debt-to-income requirements during underwriting-core content in the financing section of Maryland's pre-
licensing course.



References: Maryland 60-Hour Principles & Practices Course - Real Estate Financing and Math for Real Estate modules;
ConventionalFHA/VA underwriting concepts included in curriculum standards.

HH #134
What is the typical fine for a violation under certain real estate regulations?

A. $1,000 per violation
B. $25,000 per violation
C. $2,500 per violation
D. $10,000 per violation

Ef#: D

TR

Under the Maryland Real Estate Brokers Act (Business Occupations and Professions Article, 17-613), it is unlawful for any person
to engage in real estate brokerage activities without a valid Maryland license.

The Maryland Real Estate Commission (MREC) may impose civil fines for unlicensed activity as follows:

Up to $5,000 for a first offense

Up to $15,000 for two offenses

Up to $25,000 for three or more offenses, but no more than $10,000 per violation Therefore, for multiple offenses, the maximum
fine per violation is $10,000.

Reference: Maryland Business Occupations and Professions Article 17-613; Maryland 60-Hour Principles and Practices -
"Maryland License Law and Regulations" module.

ER #135
When must informed consent for dual agency be obtained?

A. In the first face-to-face meeting with a potential client

B. As the situation arises

C. At the time when the licensee and customer have entered into an agent/client relationship
D. Prior to entering into a contract for a specific transaction.

IEf#: D

fi .-

Maryland permits dual agency only under strict disclosure and consent rules (typically implemented as intra- company agency, where
a broker designates separate intra-company agents for each party). Written, informed consent from both parties must be obtained
before the licensee(s) act in a dual/intra-company capacity for a specific transaction and, in any event, prior to the parties entering
mto a contract.

Maryland uses a MREC-prescribed Consent for Dual Agency disclosure form for this purpose. Early disclosure is encouraged at the
formation of the brokerage relationship, but transaction-specific informed consent must be secured before contract.

References (Maryland Sources / Pre-Licensing Core Content):

* Maryland Business Occupations and Professions Article, Title 17 (Real Estate Brokers Act) - agency disclosures; dual/intra-
company agency framework; written informed consent requirements.

* MREC forms/guidance: Consent for Dual Agency (transaction-specific written consent).

* Maryland 60-Hour Pre-Licensing Course: "Maryland Agency Law" (dual agency; intra-company agency; timing and form of
consent).
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