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HE #148
A senior procurement specialist in UK is preparing a specification in which ISO standards are used to send to global suppliers. Is
this action appropriate?

A. No, ISO standards are unfamiliar to global suppliers

B. Yes, evert specification must have ISO standards

C. No, the procurement specialist must use BSI standards instead
D. Yes, ISO standards are globally recognisable
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Y.

ISO standards are internationally agreed by worldwide experts. They overcome countries' differences and facilitate global trade. Ifa
buying organisation is sourcing globally, they should use ISO standards within the specification.

Reference:

LO2,AC2.1

HEE #149
Nestle gave away records of "Rockin’ Shoes" or a voucher to people who sent in three wrappers from Nestle' s 6d. milk chocolate
bars as well as 1s 6d. Which of the following were the consideration of Nestle's customer? Select TWO that apply

A. Milk chocolate bar

B. The voucher

C.1s6d

D. Three wrappers

E. "Rockin' Shoes" record

Mg CD

MY

Consideration is one thing given in exchange for another.

In this case, considerations of customers are three wrappers and 1s6d. Consideration of Nestle is Rockin' Shoes record or a
voucher.

Reference: CIPS study guide page 36-40

LO1,AC1.2

EE #150
Which of the following are likely to be implied terms in a contract? Select TWO that apply:

A. Statute

B. Definition & interpretation
C. Contract clause

D. Contract appendix

E. Legal precedence

He. AE

dE:

An implied termis a term which the courts imply into a contract because it has not been expressly included by the parties. This may
be because the parties did not consider it, did not think that any problem would arise in relation to it or simply omitted to include it.
The courts are very reluctant to imply terms into contracts and will only do so in the following circumstances:

- terms implied under statute

- terms implied under common law

- terms implied because of custom or usage

- terms implied due to previous dealings

- terms implied "in fact' or to reflect the parties' intentions

Reference:

- Contracts: Express and Implied Terms

- CIPS study guide page 32

LO1,AC1.2

AR #151
In a sale contract, a clause requires the seller to "defend, reimburse, and hold harmless" the buyer and its personnel from and against
any and all damages arising in connection with some specific circunmstances. This clause is an example of...?

¢ A Liquidated damages
e B. Indennity
e C. Insurance



¢ D. Force Majeure
HeE: B

Y.

An indemnity is a promise by one party to compensate another for the loss suffered as a consequence of a specific event, called the
"trigger event'.

The trigger event can be anything defined by the parties, including;

- A breach of contract;

- A party's fault or negligence;

- A specific action.

An indemnity operates as a transfer of risks between the parties, and changes what they would otherwise be liable for or entitled to
under a normal damage claim

Force Majeure Provisions: A force majeure event refers to the occurrence of an event which is outside the reasonable control of a
party and which prevents that party from performing its obligations under a contract.

Liquidated damages are presented in certain legal contracts as an estimate of otherwise intangible or hard-to-define losses to one of
the parties. It is a provision that allows for the payment of a specified sum should one of the parties be in breach of contract.
LO3,AC32

AE #152

A service contract is going to be expired, which data source is good to create specifications for [TT?
1. Incumbent supplier

2. Maintenance services

3. Alternative supplier

4. User's knowledge

A 1,2and3
B.1,3and 4
C.2,3and 4
D.1,2and 4

e B

MH.

There are a number of shortcuts that can be taken when drafting the specification. These include the following;

- The use of brand names

- The use of recognised standards

- The use of samples

- Information and knowledge from users/other buyers: Drafting a specification should naturally include those already used within the
organisation itself, but also variants used by other companies in the same sector and other companies in different sectors

- Information from suppliers: suppliers will always be willing to assist in specification development, as this this one way in which they
can seek to influence the design to favour their own products.

Reference: CIPS study guide page 81-85

LO2,AC2.1
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