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EE #168
Deliberate low bidding is often referred to as buying the job. Which of'the following would not be a reason for low bidding?

A. Backing out of the bid competition

B. Detecting significant errors in the purchaser’s request for quote
C. Survival

D. Reducing cm elimmating competition

HE:. A

Y.
Deliberate low bidding, sometimes referred to as "buying the job," is a strategy where a contractor bids below cost to win a
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contract, with the expectation of recouping losses through change orders, future projects, or other means.

Key Points:

Reasons for Low Bidding:

Survival: Contractors might low bid to secure work during tough economic times.

Reducing Competition: A low bid can push competitors out of the market.

Detecting Errors: Identifying significant errors in the purchaser's RFQ might lead to a strategic low bid.

Backing Out of Bid Competition:

This option does not align with the strategy of low bidding. Backing out would remove the contractor from the competition entirely,
which is contrary to the purpose of low bidding,

Conclusion: The correct answer is B. Backing out of the bid competition because this action is not a reason for low bidding-1t is the
opposite of participating in the bid.

EE #169
The written word is often more usefil than the spoken. Guidelines for writing include:

e A Organize the background information; state the problem list the options or alternatives; state the recommendation (s);
conclude and summarize with why the recommendation is the best way to proceed

¢ B. Follow an outline; allow some time for "cooling" after compiling the draft before revising; when revising, allow plenty of
time for several sessions

e C. Explain, report, describe, clarify, define and demonstrate

e D. Use short sentences; use short words; avoid jargon and abbreviations; use complete sentences; stick to one idea per
paragraph; have a beginning, middle and end; be accurate

HE:. A

HEE #170

An agricultural corporation that paid 53% in income tax wanted to build a grain elevator designed to last twenty-five (25) years at a
cost of $80,000 with no salvage value. Annual income generated would be $22,500 and annual expenditures were to be $12,000.
Answer the question using a straight line depreciation and a 10% interest rate.

1£$100,000 is needed to purchase a piece of equipment 3 years from now, how nmuch money needs to be invested today assuming a
10% rate of return (rounded to the nearest thousand)?

A. $70,000
B. $82,000
C. $78,000
D. $75,000

.|

o
m

: D

MY

To determine how much money needs to be invested today to reach $100,000 in 3 years with a 10% rate of return, you use the
present value formula:

PV=FV(1+)nPV = \frac{FV} {(1 +1)
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