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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q73-Q78):

NEW QUESTION # 73
Who is ultimately responsible for responding appropriately to instances of fraud within an organization?

A. General counsel

B. The audit committee
C. Internal auditors

D. Management

Answer: D

Explanation:

* Fraud Response Responsibilities:

* Management is responsible for responding to fraud because they oversee the organization's operations, culture, and compliance
frameworks.

* Other parties, such as internal auditors and the audit committee, provide oversight and recommendations but do not directly
implement responses.

* ConclusionManagement has the ultimate responsibility for responding appropriately to fraud.

References:ACFE materials on fraud risk governance and management's role.

NEW QUESTION # 74

Gian is a manager at Ram Co. and is tasked with building the company ' s fraud risk management program

As a starting point, Gian wants to formally define the program' s objectives. Which of the following is TRUE regarding the process
of defining the objectives of the fraud risk management program?

¢ A. Gian must assign both a quantitative and qualitative measure to the company ' s risk appetite to accurately measure the
program' s effectiveness.

¢ B. Gian must ensure that the company ' s investment in the fraud risk management program outweighs the benefit of those
controls.

¢ C. When expressing the organization ' s risk appetite, Gian should do so without regard to the company ' s culture or
operations.

¢ D. Gian should examine previous fraud occurrences to determine how the ideal fraud risk management program would have
prevented them.

Answer: D

NEW QUESTION # 75

Gray, an independent Certified Fraud Examiner (CFE), was hired by Green, president of the ABC Corporation, to investigate
allegations that one of ABC's employees is taking kickbacks. During the investigation. Gray teans that Green is involved in an
unrelated fraud. Under the ACFE Code of Professional Ethics. Gray should:

e A Report Green to law enforcement
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¢ B. Resign from the engagement
e (. Tell the company's board of directors about Green.
¢ D. Not disclose the information about Green.

Answer: C

NEW QUESTION # 76
Which of the following is a best practice to ensure a successful fraud reporting program?

¢ A. Enployees are held accountable for reporting tips that are not able to be substantiated

¢ B. The company should communicate that fraud, waste, and abuse are more likely to occur in large organizations than small
ones.

¢ C. Employees should be informed that, to the extent possible, their names will not be disclosed.

¢ D. The company should require employees with information about potential fraud to report it directly and only to their
immediate supervisor.

Answer: C

NEW QUESTION # 77
In identifying the inherent fraud risks that could apply to the organization the fraud risk assessment team should discuss

A. The possbility of management override of controls
B. All of the above

C. Risks to the organization's reputation

D. The organization's incentive prograns

Answer: B

NEW QUESTION # 78
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