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=8 #619
Which of the following is a justifiable reason for omitting advance client notice when planning an audit engagement?

¢ A The engagement includes audit assurance procedures such as sensitive or restricted asset verifications.

¢ B. Advance notice may result in management making corrections to reduce the number of potential deficiencies.
e C. The audit engagement has already been commumicated and approved through the annual audit plan.

¢ D. Previous management action plans addressing prior internal audit recommendations remain inconplete.

ER: A

/8 #620
A code of ethics within the internal auditing profession is necessary in order to:
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A. Reduce the likelihood that members of the profession will be sued for substandard work.

B. Require members of the profession to exhibit loyalty in all matters pertaining to the affairs of their organization.
C. Ensure that all members of the profession perform at approximately the same level of competence.

D. Provide guidance to internal auditors in their service to others.
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During the audit of a large decentralized supply chain function, the chief audit executive (CAE) receives serious allegations of fraud
concerning the vice president responsible for this function. The CAE engages a third party to provide forensic audit services and lead
the investigation portion of the engagement. As part of this team, which of the following would be an appropriate role for the
investigator?

1. Authenticate the original approval signatures on contracts.

2. Interview personnel to understand the supply chain processes.

3. Provide certified copies of relevant original documents for the audit file.

4. Identify variances in pixels on original electronic documents.

A.2 and 3 only
B. 3 and 4 only
C.1and2 only
D. 1 and 4 only

ZX: D

iR #622

An organization has acquired a new line of business. None of the organization's internal auditors have the required expertise to
perform an internal audit of the new business line; therefore, the chiefaudit executive (CAE) has contracted the services of an
external audit firm to perform the engagement. The CAE has assigned a member of the internal audit team to assist the external team
with the engagement. According to the Standards, which of the following statements is true regarding supervision of the engagement?

A. The CAE may rely upon the external firmi's auditor in charge to supervise the engagement.
B. The external firm's auditor in charge must defer to the judgment of the CAE for any disputes.
C. The CAE is not responsible for the quality of an audit performed by an external firm.

D. The CAE should not assign an inexperienced staff member to assist with the engagement.

E%: B

fRRERE
Section: Volume D

R & #623

The chiefrisk officer (CRO) of a large manufacturing organization decided to facilitate a workshop for process managers and staffto
identify opportunities for improving productivity and reducing defects. Which of the following is the most likely reason the CRO
chose the workshop approach?

A. Workshops do not require extensive facilitation skills and are therefore ideal for nonauditors.

B. Workshop participants have an opportunity to learn while contributing ideas toward the objectives.
C. Responses can be confidential, thus encouraging participants to be candid expressing their concerns.
D. It minimizes the amount of time spent and cost incurred to gather the necessary information.

£%: B

PR #624
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