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R A #99

Which peril of operating a business is insurable?

A. Under-capitalization
B. Mismanagement
C. Cybersecurity

D. Product obsolescence
EE: C

fiR RERS A «
To be insurable, a peril must befortuitous, measurable, and not within the direct control of the insured.
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Cybersecurity risksmeet these criteria, which is why insurers offercyber liability and data breach insurance.
These policies cover hacking, ransomware, privacy breaches, and business interruption caused by cyber events.
Mismanagement (B) is uninsurable because it results from internal decision failure.

Under-capitalization (C) is a business failure, not a fortuitous peril.

Product obsolescence (D) is a predictable business cycle risk and cannot be insured.

Thus, the only insurable peril listed isA: Cybersecurity.

i =8 #100
An insurer’s agency or production department is the equivalent of which department in other businesses?

A. Sales and marketing

B. Admmistration and human resources

C. Finance and production

D. Information technology and business services

ER: A

i RELES B -

The agency or production department within an insurance company is responsible for generating new business, managing distribution
channels, working with brokers and agents, and promoting the insurer's products. These finctions align directly with sales and
marketing departments found in other industries. Their goals include increasing premium volume, maintaining relationships with
intermediaries, and ensuring the insurer's products reach the marketplace effectively.

Option B is incorrect because finance and production refer to cost control and manufacturing, neither of which parallels insurance
distribution. Option C does not align because administration and HR handle internal operations, not customer acquisition. Option D
deals with internal systers and support finctions, unrelated to the business-production role of generating and selling insurance.
Therefore, the insurer's agency or production department corresponds to A: Sales and marketing,

F 8 #101
Huronial Insurance Company submitted incorporation documents and received approval to sell personal-lines property and
automobile policies. Which document will the Office of the Superintendent of Financial Institutions (OSFT) issue?

A. Insurer establishment document
B. National insurance notice

C. Order of commencement

D. Insurer of record

ER: C
fRRERE

To operate as a federally regulated insurance company in Canada, an insurer must receive authorization from OSFI after meeting all
incorporation and capital requirements. Once OSFI is satisfied that the insurer has complied with statutory conditions, it issues an
Order to Commence and Carry On Business-commonly referred to as an order of commencement. This document grants the insurer
the legal authority to start underwriting and selling insurance in Canada.

Option A is not an official document under Canadian insurance regulation. Option C does not exist in federal insurance legislation.
Option D is incorrect because the establishment of an insurer is handled through incorporation documents, not a post-approval
"establishment" certificate.

Therefore, the correct OSFI authorization document is B: Order of commencement.

PR #102
What does the term "subject of insurance" refer to?

A. The type of wording applicable to the policy
B. The thing being insured

C. The perils associated with the risk

D. The company providing the coverage

b
o

: B



i RE R «

Thesubject of msuranceis the property, person, or legal liability exposure that is being insured. This is the central object of the policy-
what the insurer agrees to indemmify or protect. For example, a house in a homeowner's policy, a vehicle in an automobile policy, or
a person's life in a life insurance contract.

Identifying the subject of insurance is essential because underwriting, policy wordings, rates, and coverage conditions all revolve
around what is being insured.

Option B refers toperils, which are the causes of loss, not the insured item. Option C refers to the nsurer itself and is unrelated to the
definition. Option D refers to policy language but not the underlying exposure.

Thus, the correct meaning of the term isA: the thing being insured.

& #103

‘What does the term "subject of insurance" refer to?

¢ A The type of wording applicable to the policy
¢ B. The thing being insured

e C. The perils associated with the risk

¢ D. The company providing the coverage

ZX: B

i RE LB -

Thesubject of nsuranceis the property, person, or legal liability exposure that is being insured. This is the central object of the policy-
what the nsurer agrees to indenmnify or protect. For example, a house in a homeowner's policy, a vehicle in an automobile policy, or
a person's life n a life insurance contract.

Identifying the subject of insurance is essential because underwriting, policy wordings, rates, and coverage conditions all revolve
around what is being insured.

Option B refers toperils, which are the causes of loss, not the nsured item. Option C refers to the insurer itself and is unrelated to the
definition. Option D refers to policy language but not the underlying exposure.

Thus, the correct meaning of the term isA: the thing being insured.
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