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Our Sustainable-Investing practice questions are on the cutting edge of this line with all the newest contents for your reference. Free
demos are understandable and part of the Sustainable- Investing exam materials as well as the newest information for your practice.
And because that our Sustainable-Investing Study Guide has three versions: the PDF, Software and APP online. So accordingly, we
offer three versions of free demos for you to download.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

¢ Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible mvesting frameworks.

Topic 1

¢ ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and

Equity Analysts to integrate ESG factors into mvestment decision-making, It addresses challenges of
Topic 2 integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.
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¢ Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and
pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.

Topic 3

¢ Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and

Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
Topic 4 mvesting, It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

¢ Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,

Topic 5
ope equity, and inclusion considerations, and shareholder rights.

>> New Sustainable-Investing Test Vee <<

Sustainable-Investing Reliable Test Notes - Latest Sustainable-Investing
Exam Practice

With both Sustainable-Investing exam practice test software you can understand the Sustainable Investing Certificate (CFA-SIC)
Exam (Sustainable- Investing) exam format and polish your exam time management skills. Having experience with Sustainable-
Investing exam dumps environment and structure of exam questions greatly help you to perform well in the final Sustainable Investing
Certificate (CFA-SIC) Exam (Sustainable-Investing) exam. The desktop practice test software is supported by Windows.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q80-Q85):

NEW QUESTION # 80
EU regulators manage the independence of audits for public companies by:

e A setting a monetary limit on advisory services provided to companies.
¢ B. preventing audit partners from joining audit and risk committees as non-executive directors.
¢ (. requiring companies to rotate auditors after a maximum of ten years.

Answer: C

Explanation:

EU Regulation on Audit Independence:

EU regulators have implemented measures to ensure the independence of audits for public companies. One of the key measures is
the mandatory rotation of auditors.

1. Auditor Rotation: EU regulations require that audit firms rotate their auditors after a maximum of ten years.

This is intended to prevent long-term relationships between auditors and clients that could compromise the independence and
objectivity of the audit process.

2. Other Measures:

Monetary Limit on Advisory Services (Option B): While limiting the extent of advisory services provided by audit firms can help
maintain independence, the primary regulatory focus in the EU has been on auditor rotation.

Preventing Audit Partners from Joining Audit Committees (Option C): This measure could also contribute to audit independence, but
it is not the primary mechanism used by EU regulators.

References from CFA ESG Investing:

Audit Independence Regulations: The CFA Institute details the importance of auditor independence in maintaining the ntegrity of
financial reporting. The EU's requirement for auditor rotation is highlighted as a significant regulatory measure to enhance audit quality
and independence.

NEW QUESTION # 81
Which of the following is responsible for ensuring the composition of a company's board is balanced and effective?


https://www.preppdf.com/CFA-Institute/Sustainable-Investing-prepaway-exam-dumps.html
https://www.exam4labs.com/Sustainable-Investing-practice-torrent.html

o A Audit Committee
e B. Nommations Committee
e (. Remuneration Committee

Answer: B

Explanation:

The Nominations Committee is responsible for ensuring that the composition of a company's board is balanced and effective. This
committee is tasked with identifying and recommending new directors and ensuring that the board has the necessary skills,
experience, and diversity to oversee the company effectively. ESG Reference: Chapter 5, Page 232 - Governance Factors in the
ESG textbook.

Both the EU Paris- Aligned Benchmarks and the EU Climate Transition Benchmarks allow limited nvestment in fossil fuels, with
restrictions aimed at ensuring that such investments contribute to the transition to a low-carbon economy. These benchmarks are
designed to help investors transition their portfolios in line with decarbonization goals. ESG Reference: Chapter 8, Page 406 - ESG
Integrated Portfolio Construction & Management in the ESG textbook.

Scope 3 carbon emissions, which include indirect emissions from suppliers and consumrers, are accounted for under both the UK
Task Force on Climate-related Financial Disclosures (TCFD) and the European Union's Sustainable Finance Disclosure Regulation
(SFDR). Both frameworks encourage comprehensive disclosure of emissions across the entire value chain. ESG Reference: Chapter
3, Page 133 - Environmental Factors in the ESG textbook.

NEW QUESTION # 82
According to the United Nations Principles for Responsible Investment (PRI), modern fiduciary duty would require investment
managers to:

e A. Support the stability and resilience of the financial system
¢ B. Incorporate their own sustainability preferences into decision-making
¢ C. Encourage high standards of ESG performance across the entire investment universe

Answer: C

Explanation:

Modem fiduciary duty under the PRI requires investment managers to encourage high standards of ESG performance across the
entire nvestment universe. This aligns with the view that ntegrating ESG factors is essential for protecting long-term returns and
ensuring sustainable mvestments. ESG Reference: Chapter 9, Page 511 - Investment Mandates, Portfolio Analytics & Client
Reporting in the ESG textbook.

NEW QUESTION # 83
Which of'the following principles of the UK Stewardship Code 2020 applies to service providers?

e A. Collaboration
e B. Escalation
o (. Review and assurance

Answer: C

Explanation:

TheUK Stewardship Code 2020requiresservice providers(such as proxy advisors and ESG data providers) to conductreview and
assuranceof their stewardship activities. This ensuresaccuracy, transparency, and accountabilityinengagement and proxy voting
recommendations.

* Escalation (A)applies to investors increasing engagement pressure on companies.

* Collaboration (B)relates to joint nvestor efforts rather than service provider responsibilities.

References:

UK Financial Reporting Council (FRC) Stewardship Code 2020

CFA Institute Guide to Stewardship in Investment Management

Principles for Responsible Investment (PRI) Stewardship Best Practices

NEW QUESTION # 84



According to market reviews conducted by the Global Sustainable Investment Alliance at the start 0f 2022, which of the following
regions has the largest proportion of sustainable mvesting relative to total managed assets?

e A FEurope
e B. Canada
e C. United States

Answer: A

Explanation:

Europe has the largest proportion of sustainable investing relative to total managed assets. The region has been a leader in ESG
integration due to strong regulatory frameworks, such as the Furopean Union's Sustainable Finance Disclosure Regulation (SFDR),
and increasing investordemand for sustainable products.

ESG Reference: Chapter 2, Page 58 - The ESG Market in the ESG textbook.

NEW QUESTION # 85

CFA Institute Sustainable- Investing dunmps PDF version is printable and embedded with valid CFA Institute Sustainable-Investing
questions to help you get ready for the Sustainable- Investing exam quickly. Sustainable Investing Certificate (CFA-SIC) Exam
(Sustainable-Investing) exam dunps pdf are also usable on several smart devices. You can use it anywhere at any time on your
smartphones and tablets. We update our CFA Institute Sustainable-Investing Exam Questions bank regularly to match the changes
and improve the quality of Sustainable-Investing questions so you can get a better experience.
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