GFMCE A% R el Bg & GFMCa Bt Rk

. The individual can walk indeors & outdeors, climb stairs
Emrns , without hand support, and perform usual activities such as

i) running and jumping. However, they exhibit decreased
LEVEL 1 Y speed, balance. and coordination,

The individual can walk indoors & outdoors, climb stairs using
ﬂmrns @ railing. However, they experience difficulty with unaven

= surfaces, inclines, or crowds, and have minimal ability to run
LEVEL 2 TR,

= The Individual uses assistive mokbility devices to walk on level
4 L surfaces both Indoors and outdoors. They may be able to
ﬁmrﬂs L climb stairs with a railing and can propel a manual wheelchalr,
LEVEL 3 " although they may require assistance for long distances ar
F uneven surfaces.

The individual’s walking ability is severnely limited, evwen with
Emr“s assistive devices. They primarily rely on wheelchairs, and

may be able to propel their pwn wheelchain They may also
LEVEL 4 participate in standing transfers.

The individual has physical impairments that restrict their
woluntary control of movement and ability to maintain head
L & neck position against gravity, They are impaired in all areas
P of motor function and cannot sit or stand independently,

Y even with adaptive equipment. The individual cannat walk
independently, but may be able to use powered mobility.
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HME #21
A federal government agency that expends beyond its appropriation is in violation of the

¢ A Federal Managers' Financial Integrity Act.
e B. Sarbanes-Oxley Act.


https://drive.google.com/open?id=1e38wRUwpHQMPtloZuxiqGyvNEQZOKzxF
https://www.xhs1991.com/GFMC.html
https://www.mogiexam.com/GFMC-exam.html
https://www.certshiken.com/GFMC-shiken.html
https://www.mogiexam.com/GFMC-exam.html

¢ C. Federal Financial Management Improvement Act.
¢ D. Antideficiency Act.

EfE: D
R -
* Antideficiency Act Overview:

* TheAntideficiency Act (31 U.S.C. §§ 1341, 1342, 1517)prohibits federal agencies from:

* Obligating or expending funds in excess of their appropriations.

* Entering into contracts without sufficient appropriated funds.

* Violating the Act is a serious matter, and agencies are required to report such violations to Congress and the President.

* Explanation of Answer Choices:

* A. Federal Managers' Financial Integrity Act: Incorrect. This Act requires agencies to assess internal controls, not monitor
appropriations.

* B. Federal Financial Management Improvement Act: Incorrect. This Act focuses on improving financial systems, not budgetary
compliance.

* C. Antideficiency Act: Correct. This Act directly prohibits expenditures beyond appropriations.

* D. Sarbanes-Oxley Act: Incorrect. This Act applies to corporate financial reporting, not federal appropriations.

Antideficiency Act (31 U.S.C. §§ 1341, 1342, 1517).
GAO,Principles of Federal Appropriations Law.

HA #22
A sound nvestment category for pension funds that can be easily valued is

A. internal investment pools.

B. derivative instruments.

C. open-ended mutual funds.

D. reverse repurchase agreements.

IEf#: C

R :

What Are Open-Ended Mutual Funds?

* Open-ended mutual funds are mvestment vehicles that allow mvestors to buy and sell shares at the current net asset value (NAV),
which is determined daily.

* These funds are highly liquid and can be easily valued, making them a sound mvestment option for pension funds.

Why Are They Suitable for Pension Funds?

* Pension funds require investments that are easily valued, transparent, and provide liquidity to meet benefit obligations. Open-ended
mutual funds meet all these criteria.

‘Why Other Options Are Incorrect:

* B. Reverse repurchase agreements:While they can be part of investiment strategies, they are not easily valued compared to open-
ended mutual finds.

* C. Derivative instruments:Derivatives can be complex and difficult to value, making them less suitable for pension funds that
prioritize transparency and simplicity.

* D. Internal mvestment pools:These are investment vehicles used by governments, but their valuation may not be as straightforward
or frequent as mutual finds.

References and Documents:

* GAO Guide to Investment Management for Pension Funds:Recommends transparent, easily valued investments like mutual funds.
* AICPA Pension Plan Audit Guidelines:Emphasizes liquidity and valuation in pension fund nvestments.

H #23
Management's ability to monitor for financial control weakness is most compromised if

A. collusion is present.

B. performance data is inaccurate.
C. financial data is inaccurate.

D. theft has occurred.



EfE: A

R :

* Collusion as a Threat to Monitoring;

* Collusion occurs when two or more individuals work together to circumvent internal controls.

* Even with strong controls in place, collusion can undermine monitoring because it allows individuals to bypass controls without
detection.

* Explanation of Answer Choices:

* A. Theft has occurred: Incorrect. While theft is a problem, 1t is often detected if controls and monitoring are functioning properly.
* B. Financial data is inaccurate: Incorrect. Inaccurate financial data can compromise decision- making, but strong monitoring can
help detect and correct errors.

* C. Performance data is inaccurate: Incorrect. While inaccurate performance data is problematic, it does not directly compromise
the monitoring of financial control weaknesses.

* D. Collusion is present: Correct. Collusion is the most significant threat because it undermines the effectiveness of internal controls
and makes monitoring ineffective.

GAO,Standards for Internal Control in the Federal Government (Green Book).
Association of Certified Fraud Examiners (ACFE),Fraud Risk Management Framework.

H #24
When reviewing a report on internal control from a shared service provider that noted a weakness, the agency should

e A refer the weakness to the Contracting Officer.

e B. ask the service provider to correct the weakness.

¢ C. consider the existence of compensating or mitigating controls.
e D. dismiss the weakness.

Ef#: C
L2

* Response to Weaknesses in Shared Service Providers:

* Shared service providers often issue reports on internal controls (e.g., SOC 1 or SOC 2 reports).

* When a weakness is identified, the recipient agency must evaluate whether compensating or mitigating controls exist to address the
risk, ensuring continued reliability.

* Explanation of Answer Choices:

* A. Consider the existence of compensating or mitigating controls: Correct. This is a standard response to internal control
weaknesses, as outlined in auditing and risk management best practices.

* B. Ask the service provider to correct the weakness: Incorrect. While this may be appropriate, the recipient agency is ultimately
responsible for evaluating and addressing the risk.

* C. Dismiss the weakness: Incorrect. Ignoring a weakness can expose the agency to risk.

* D. Refer the weakness to the Contracting Officer: Incorrect. This may be part of the process, but the agency must first assess the
impact and controls.

American Institute of Certified Public Accountants (AICPA),SOC Reports Guidance.
Government Accountability Office (GAO),Internal Control Standards for Federal Agencies.

B #25
When considering materiality during the planning phase for the field work for a financial audit, the dollar threshold for materiality is
determined by the

A. audit committee.

B. auditee.

C. auditor in consultation with the auditee.
D. auditor.

IEf#: D

A -
Materiality in Auditing:



* Materiality refers to the significance of misstatements or omissions in financial statements that could influence the decisions of users
relying on those statements.

* During theplanning phaseof a financial audit, the auditor determines the dollar threshold for materiality based on professional
Jjudgment, considering the size and nature of the auditee's operations and the needs of financial statement users.

Why the Auditor Determines Materiality:

* Theauditorhas the responsibility to form an independent opinion on the financial statements and must determine materiality
thresholds to design audit procedures effectively.

* Materiality thresholds guide the extent of testing and ensure the audit focuses on areas most likely to impact decision-making.
Why Other Options Are Incorrect:

* B. Auditee:The auditee provides the information, but it does not decide the materiality threshold.

* C. Auditor in consultation with the auditee:The auditor may consult with the auditee for context, but the final determination is solely
the auditor's responsibility.

* D. Audit committee:While the audit committee oversees the audit, it does not set materiality thresholds.

References and Documents:

* GAAS (Generally Accepted Auditing Standards):States that materiality is determined by the auditor' s judgment.

* AICPA AU-C Section 320:Provides guidance on materiality in planning and performing audits.
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