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B #22
Which of the following is NOT required for a contract transaction or scheme to be classified as an nvestment contract?

e A. The expectation of making a profit

e B. Profits derived solely from the investor's management activity
e C. Anmvestment of money or other asset

e D. investment ma common enterprise

IEf#: B

fEE e

This question tests your knowledge of Uncategorized.

the question asks about NOT.

The correct answer is B: Profits derived solely from the nvestor's management activity.
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This question tests your understanding of key fraud examination concepts and legal principles.

HP #23
Country A's government requires financial institutions to report all instances of a customer depositing or withdrawing more than
$10,000 in a day. To avoid attention regarding his illicit assets, James deposits $9,000 each day. In which of the following schemes

is James engaging?

¢ A Integration scheme
¢ B. Structuring scheme
¢ C. Reverse deposit scheme
¢ D. Mobile payment scheme

Ef#: B
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This question tests your knowledge of Uncategorized.

the question asks about his illicit assets, James deposits $9,000 each day.

The correct answer is D: Structuring scheme.

This question tests your understanding of key fraud examination concepts and legal principles.

HH #24
Which of the following statements concerning fact finders in criminal trials in common law jurisdictions is MOST ACCURATE?

e A The presence of a jury is always required to make factual findings in a common law criminal trial
¢ B. Ajudge is typically responsible for factual findings

¢ C. A panel of a professional judge and lay judges usually serves as the fact finder in serious cases

e D. Juries usually serve as the fact finder in serious cases

iIFf@#: B
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This question tests your knowledge of Domain 1.

In the context of Overview of the Legal System, specifically relating to criminal, common law, the question asks about MOST
ACCURATE, fact finders in criminal trials in common law jurisdictions is MOST ACCURATE.

The correct answer is C: A judge is typically responsible for factual findings.

This question relates to the legal system framework. Understanding the distinction between different legal systems and processes is
crucial for fraud examiners. The correct answer accurately describes the relationship between different legal entities and their
jurisdictions.

B #25

One of'the purposes of securities regulation is to maintain market confidence.

o A False
e B. True

EfE: B

AR :

This question tests your knowledge of Domain 4.

In the context of Securities Fraud, specifically relating to securtties, the question asks about the core concepts in this area.

The correct answer is A: True.

This question tests knowledge of securities fraud and regulation. The correct answer accurately describes the role of regulatory
bodies, securities laws, or fraud schemes in this context. Securities fraud is a specialized area requiring knowledge of specific
regulations and oversight mechanisirs.

HR #26



John deliberately understated his income so that he could pay a lesser amount on his tax bill. This is an exanmple of tax avoidance.

o A False
e B. True

Ef#: A

fEE N -

This question tests your knowledge of Domain 6.

In the context of Tax Fraud, specifically relating to tax avoidance, the question asks about the core concepts in this area.

The correct answer is B: False.

This question focuses on tax fraud concepts. The correct answer distinguishes between legal tax avoidance and illegal tax evasion, or
identifies specific tax evasion schemes. Tax fraud investigations require specialized knowledge of tax laws and common evasion
techniques.
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