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P #211
Which of the following candlestick formations is a continuation pattern?

A. Hammer
B. Doji

C. Tweezers
D. Windows

ZE: D

fE RS A -

Detailed Explanation:

A Window (the Japanese term for a Gap) is the major continuation pattern in candlestick analysis. The market is expected to "Go
with the Window."

i RE #212
According to Russell, the major bull market ends when the yields for major Do165w Jones Industrials reach:
166

A. <2.0170
B.3.5167
C.5.0168
D. 7.5169

X%: B

i RE S «

Detailed Explanation:

Richard Russell (writer of Dow Theory Letters) observed historical valuation metrics. He noted that major bull markets often top out
when stock valuations become extreme, which corresponds to dividend yields falling to very low levels, historically around 3.5% (or
roughly 3%). Note: In modern times yields are lower, but this refers to the historical Russell rule.

Here is the formatted list of questions from your newly uploaded PDF (CMT Level 1 Question Bank Set 1). I have matched each
question with the correct answer from the provided key and added detailed explanations.

i =8 #213

Manuel Luscher, CMT, is meeting with a potential client. Luscher tells the potential client that "My biggest client, Tom Cardazo, is a
good friend of yours and has been very happy with his compound annual return of over 10%." Luscher also tells the potential client
that "I will make sure that your transactions are completed before trading for my family's accounts." With respect to the MTA Code
of Ethics, Luscher's actions are:

A. Not in violation of the Code

B. In violation of the Code with respect to disclosing client information, but not with respect to the priority of transactions
C. In violation of the Code with respect to both disclosing client mformation and the priority of transactions

D. In violation of the Code with respect to the priority of transactions, but not with respect to disclosing client information

ZX: B

fR R A«

Detailed Explanation:

* Client Info:Luscher violated confidentiality by revealing the name of a client (Tom Cardazo) and his returns without permission.
* Priority:Stating that client transactions come before family accounts is actuallyconsistentwith the Code (Priority of Transactions).
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Clients come first. Therefore, he is only in violation regarding the client information disclosure9999.

Fi =8 #214
Which of'the following is most likely to be considered a "material” piece of information regarding a company?

A. A former board member predicting a long-term decline in the company's stock

B. A competitor CEO's speculation of a pending management change at the company
C. The loss of a customer representing a negligible portion of a company's gross sales
D. The loss of a customer representing a significant portion of a company's gross sales

ZEX: D

it BB -

Detailed Explanation:

Information is material if its disclosure would likely affect the price of the security or if a reasonable nvestor would want to know it
before making an investment decision. The loss of a customer representing a significant portion of sales would clearly impact earnings
and the stock price.

R #215
Venus saw the chart of Xeta technologies. The stock was between 25 and 32 for a period of six months. She drew two horizontal
lines at these two levels. Today, the stock is trading at 35. The horizontal line at 32 represents for the stock.

A. Resistance

B. Either resistance or support

C. Support

D. It cannot be correctly decided unless the flrther move of the stock is watched

ZX: C

fR AR A -

Detailed Explanation:

This illustrates the principle of Polarity. The level at 32 was previously Resistance (the top of the range).

Since the price has broken out above it (trading at 35), that old resistance level now converts into a Support level for any future
pullbacks.
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