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H R #126
Paying an employee via a paycard provides all of the following benefits to the employee EXCEPT:

A. escheatment issues are reduced.

B. the finds are easily accessible.

C. the paycard is replaced if lost or stolen.
D. check cashing fees are elimnated.

IEf#E: A

R :

Paycards offer numerous benefits to " unbanked " employees, such as providing immediate access to funds on payday without the
need for expensive check-cashing services. Most paycard programs also include consumer protections similar to debit cards,
allowing for replacement if lost or stolen. However, escheatment issues (unclaimed property) are a benefit primarily realized by the
employer , not the employee. When an enployee is paid via check and fails to cash it, the employer must track that uncashed check
and eventually remit the funds to the state under escheatment laws. With paycards, the funds are considered " delivered " once the
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account is funded, significantly reducing the employer ' s admmistrative burden regarding uncashed payroll checks. Therefore, while
paycards help the employee access money, the reduction in escheatment reporting is an employer-side efficiency.

HA #127

Josh, a nonexempt accounting specialist, is assigned to a normal work schedule of 40 hours a week, 8:00 a.m

to 5:00 p.m each day, with one hour for unch. On Monday, Josh travels by train from Boston to a business meeting in his
company's Philadelphia office. The train leaves at 8:00 a.m. and arrives in time for Josh to attend the afternoon meeting, which
concludes at 5:30 p.m. He then returns to Boston on a train that leaves at

7:00 p.m. If Josh does not miss any work the rest of the week, what hours for Monday may be subject to overtime?

A. None

B. 8.5 hours
C. 0.5 hours
D. 2.0 hours

Ef#: C

M #128

Nice Guys Inc. has a short-term disability plan, provided by a third-party insurance company, for its factory workers. Employees do
not pay for this benefit. Roberta received $400 a month for four months during the six-month coverage period. How did the third-
party payer tax Roberta's disability payments?

A. Social Security and Medicare taxes were withheld on $400 in each of the four months.

B. Social Security and Medicare taxes were withheld on the value of the premium paid by the employer
C. Federal Income tax was withheld on $400 in each of the four months

D. No tax was withheld on any payments

Ef: A

B #129
When establishing a vacation accrual, a liability account is:

e A deferred.
e B. credited.
e C. nondeferred.
e D. debited.

EfE: B
fR a5«

Vacation accrual is an accounting process used to recognize the expense of employee vacation time in the period it is earned, rather
than in the period it is paid. This ensures that a company's financial statements accurately reflect its current financial obligations
according to the matching principle of accrual accounting,

To record a vacation accrual, a journal entry is made where the " Vacation Expense " account is debited, which increases the
company ' s total expenses. Simultaneously, a liability account, such as " Accrued Vacation Payable " or " Accrued Wages Payable,
"is credited. In double-entry bookkeeping, a credit to a liability account increases the balance of that account, representing a future
financial obligation that the company must eventually filfill. When an employee later takes their vacation and receives payment, the
liability account is debited (decreased) and the cash account is credited (decreased), reflecting the settlement of the obligation.

M #130
Under an employee leasing arrangement, the customer of the leasing company is directly responsible for:

A. enployee benefits.
B. hiring,

C. supervision.

D. compensation.



IEf: C

R :

Enployee leasing, typically managed through a Professional Employer Organization (PEO), is a " co- employment " model where the
PEO and the client company share responsibilities. The PEO (the leasing company) generally assumes responsibility for
administrative tasks such as processing compensation, maintaining employee benefits, and handling the legal paperwork of hiring.
However, the customer (the client company) remains directly responsible for the daily supervision of the employees ' work and the
operational output of the business. This allows the client company to focus on its core business activities while leveraging the PEO ' s
expertise in payroll and conpliance. For tax purposes, the PEO is often treated as the employer of record, but the client company
retains control over how and when the work is performed.
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