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IIA Practice of Internal Auditing Sample Questions (Q554-Q559):
NEW QUESTION # 554 
Which of the following recommendation types is most likely to propose the most long-term solutions?

A. Root cause-based recommendations
B. Effect-based recommendations
C. Condition-based recommendations
D. Cause-based recommendations

Answer: A

Explanation:
Root cause-based recommendations are most likely to propose long-term solutions. These recommendations address the underlying
causes of issues rather than just the symptoms. By identifying and addressing the root causes, the solutions implemented are more
likely to be effective in preventing the recurrence of the same or similar issues in the future.
Root Cause Analysis: This involves a thorough investigation to identify the fundamental reasons for the occurrence of a problem. It
goes beyond immediate symptoms to understand the deeper issues.
Long-term Solutions: Recommendations based on root cause analysis focus on eliminating the underlying causes, leading to
sustainable improvements and reducing the likelihood of repeat issues.
Systemic Improvements: Addressing root causes often leads to changes in processes, controls, or organizational practices, resulting
in broader and more lasting benefits.
By focusing on the root cause, the recommendations provide more robust and enduring solutions, contributing to the overall
improvement and resilience of the organization.
Reference:
The Institute of Internal Auditors (IIA) Standards
IIA Practice Guide: Root Cause Analysis in Internal Auditing

NEW QUESTION # 555 
An internal auditor notes that employees continue to violate segregation-of-duty controls in several areas of the finance department,
despite previous audit recommendations. Which of the following recommendations is the most appropriate to address this concern?

A. Recommend additional segregation-of-duty reviews.
B. Recommend that management address these concerns immediately.
C. Recommend rotating finance staff in this area.
D. Recommend appropriate awareness training for all finance department staff.

Answer: D

Explanation:
When employees continue to violate segregation-of-duty controls despite previous recommendations, the most effective approach is
to recommend appropriate awareness training. This training can help employees understand the importance of these controls and
how to comply with them, addressing the root cause of the violations. References: = IIA Standard 2130 - Control and IIA Practice
Guide: "Auditing Segregation of Duties".

NEW QUESTION # 556 
Which of the following describes (he primary reason why a preliminary risk assessment is conducted during engagement planning?

A. To ensure that risks identified during previous audits of the area have been adequately addressed
B. To ensure that the engagement work program covers all risk areas
C. To identify the greatest risks organizationwide
D. To ensure that significant risks are included in the engagement scope

Answer: D

Explanation:
The primary reason for conducting a preliminary risk assessment during engagement planning is to ensure that significant risks are
included in the engagement scope. This assessment helps the internal auditor focus on areas of highest risk, ensuring that the audit
provides the most value by addressing the most critical issues that could impact the organization's objectives.



Reference:
IIA Standards: 2201 - Planning Considerations
IIA Practice Guide: Engagement Planning

NEW QUESTION # 557 
Management has asked the internal audit activity to perform an operational audit of a division that recently reported an increase in
expenditures in addition to a decrease in profits. However, existing internal audit resources are currently engaged in a legal
compliance audit. Which factor would be considered least important in deciding whether resources should be removed from the legal
compliance audit to the operational audit?

A. The potential for regulatory fines associated with the legal compliance audit.
B. The increase in expenditures at the division over the past year.
C. The probability that the legal compliance audit will detect fraud.
D. The results of the external auditor's most recent financial audit.

Answer: D

NEW QUESTION # 558 
Which of the following has the greatest effect on the efficiency of an audit?

A. The complexity of deficiency findings.
B. The adequacy of preliminary survey information.
C. The organization and content of workpapers.
D. The method and amount of supporting detail used for the audit report.

Answer: B

Explanation:
Section: Volume E
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