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PR #52
Which of the following is one of the prescribed financial activities for which the Authority can issue a license?

A. Risk management
B. Analysis

C. Promotion

D. Corporate planning

BER: A

i RELES B -

Under CISI UAE Financial Rules and Regulations, risk management is among the prescribed financial activities for which the
Securities and Commodities Authority (SCA) issues licenses. Licensing ensures that entities engaging in financial risk assessment and
mitigation services meet regulatory standards related to expertise, governance, and compliance. Activities such as analysis,
promotion, and corporate planning are not independently licensable financial activities but may be ancillary finctions within licensed
firms. The licensure of risk management activities supports market stability and investor protection by formalizing oversight of critical
financial finctions.

Reference: CISI UAE Financial Rules and Regulations - Regulatory Infrastructure and Licensing, Section

3.1.2(2023).

R #53
The policies of a firm applying for a financial activities licence must include arrangements to provide a copy of its complaints handling
procedure to clients:

A. onrequest

B. within 48 hours of accepting the client
C. within 24 hours of accepting the client
D. onreceipt of a complaint

ER: A

fE AR -

Under the CISI UAE Financial Rules and Regulations, firms applying for a financial activities licence are required to have formal
policies addressing client protection, including clear complaints handling procedures.

Such firms must make these proceduresavailable to clients on request, ensuring transparency and accessibility without imposing
undue burden on clients or firms. The regulatory framework does not mandate automatic distribution within fixed timeframes upon
client acceptance or complaint receipt but emphasizes accessibility and prompt responsiveness when clients seek the information.
This approach balances operational feasibility and client rights to be informed about how their complaints will be managed. Providing
the procedure upon request also fosters a trust-based relationship and helps resolve disputes effectively.

Reference:CISI UAE Financial Rules and Regulations - Client Protection and Complaints Handling, Section 4.2.7 (2023).

R B #54
The Depository Centre must periodically report to the Authority on shareholders who hold more than what threshold percentage of
equity in the Centre's capital?

A 15%
B. 10%
C. 5%
D. 3%

ZER: C

f R A -

The Depository Centre is required to periodically report to the Authority on shareholders who hold more than

5% of equity in the Centre's capital. This threshold ensures that the Authority is informed about substantial holdings, which could
influence corporate governance, voting rights, and overall control within the company.

The report helps maintain transparency regarding ownership structures, which is critical for monitoring potential conflicts of mterest,
shareholder influence, and market stability. Regular updates on these holdings contribute to the regulatory oversight of significant
shareholders.



Reference: CISI UAE Financial Rules and Regulations - Reporting Requirements for Depository Centres, Section 7.1.2 (2023).

il RE #55
‘When promoting private funds, related materials must:

A. advise that the funds cannot be transferred to a third party

B. receive prior approval of the content from the Authority

C. refrain from using public advertisement media of certain types, including audio and video, with the exception of read media
D. clarify the private fund's specific nature and include the required disclaimer laid down by the Authority

ZEX: D

it BB -

Promotional materials for private funds in the UAE must clearly clarify the find's specific nature and include the required disclaimer
as prescribed by the Authority. This requirement ensures that potential investors receive accurate and compliant information about
the private fund's characteristics, risks, and restrictions. The disclaimer serves to limit investor expectations and legal liabilities. While
certain media restrictions and content approvals may apply in some jurisdictions, the key regulatory focus is on transparency and
proper disclosure within promotional materials to protect investor interests.

Reference: CISI UAE Financial Rules and Regulations - Investment Funds Promotion and Disclosure Requirements, Section 6.3.9
(2023).

PR #56
The conciliation process allows the Authority to impose what alternative to crimmnal prosecution?

A. Referral to the Central Bank

B. Negotiated out-of-court settlement

C. Suspension of activities for a specified period
D. Payment of a prescribed amount of money

EX: B

fE AR A«

The CISI UAE Financial Rules and Regulations provide for a conciliation process whereby the Authority may impose a negotiated
out-of-court settlement as an alternative to criminal prosecution. This mechanism allows for the resolution of regulatory breaches
through mutual agreement, often involving remedial actions and financial penalties, without lengthy court proceedings. It supports
regulatory efficiency and offers a less adversarial path to compliance while maintaining enforcement effectiveness. Suspension or
referral are different enforcement actions but not part of the conciliation alternative.

Reference: CISI UAE Financial Rules and Regulations - Enforcement and Conciliation Procedures, Section

2.7.5(2023).
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