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Our veteran professional generalize the most important points of questions easily tested in the GAFRB practice exam into our
practice questions. Their professional work-skill paid off after our GAFRB training materials being acceptable by tens of thousands
of exam candidates among the market. They have delicate perception of the GAFRB study quiz over ten years. So they are
dependable. You will have a big future as long as you choose us!

When you decide to purchase our GAFRB exam questions, if you have any trouble on the payment, our technician will give you
hand until you successfully make your purchase. And more importantly, if you have bought your GAFRB preparation materials, but
you find there is some trouble in downloading or applying, our technician can also solve this matter for you. In a word, anytime if you
need help, we will be your side to give a hand. We offer the best service on our GAFRB Study Guide.

>> AGA GAFRB Exam Cost <<

Updated GAFRB Exam Cost - Find Shortcut to Pass GAFRB Exam
If you are curious or doubtful about the proficiency of our GAFRB practice materials, we can explain the painstakingly word we did
behind the light. By abstracting most useful content into the GAFRB practice materials, they have help former customers gain
success easily and smoothly. The most important part is that all contents were being sifted with diligent attention. No errors or
mistakes will be found within our GAFRB practice materials. We stress the primacy of customers’ interests, and make all the
preoccupation based on your needs.

AGA GAFRB Exam Syllabus Topics:

Topic Details

Topic 1

Federal Financial Accounting and Reporting: This section of the exam measures skills of government
financial analysts and covers the roles of FASAB, OMB, Treasury, and GAO in federal accounting. It
includes an understanding of federal budgetary terminology and the federal budgetary equation. The section
differentiates between budgetary and proprietary accounting and outlines the structure and use of various
federal fund types. It explains how to record key budgetary transactions like appropriations and obligations
and proprietary transactions such as payroll and depreciation.
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Topic 2

Governmental Financial Accounting, Reporting and Budgeting: General Knowledge:This section of the
exam measures skills of government financial analysts and covers the unique aspects of governmental
accounting that distinguish it from private sector practices, such as service over profit and the critical role of
the budget. It emphasizes the objectives of financial reporting in the public sector, the role of standard-
setting bodies like GASB, FASB, FASAB, and IPSASB, and the due process for setting accounting
standards. It also includes knowledge of interperiod equity, budgetary compliance, sustainability, and the
characteristics of quality financial information.

Topic 3

State and Local Financial Accounting and Reporting: This section of the exam measures skills of public
sector accountants and focuses on applying GASB standards to define reporting entities and component
units. It explores the structure and purpose of various fund types and the basis of accounting for each.
Candidates must understand the format and content of the Annual Comprehensive Financial Report and the
purpose of popular reports for public transparency.

AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) Sample Questions (Q110-Q115):
NEW QUESTION # 110 
Interest accrued on the public debt is reported as

A. a receipt.
B. an outlay.
C. a cost of goods sold.
D. a tax expenditure.

Answer: B

Explanation:
Interest accrued on the public debt (e.g., Treasury securities) is considered a government expenditure. In federal financial reporting
and budgeting, this is classified as an outlay, representing a payment made to meet an obligation.
It is not a receipt (revenues collected), a cost of goods sold (used in commercial accounting), or a tax expenditure (which refers to
revenue foregone due to deductions, credits, etc.).
Relevant References:
OMB Circular A-11 - Budgetary Definitions
Treasury Financial Manual (TFM) - Federal Outlay Reporting
GAO Glossary - Public Debt Interest Treatment
B). an outlay

NEW QUESTION # 111 
What is the entry when rent of $500 is paid?

A. debit cash $500, credit expense $500
B. debit cash $500, credit payables $500
C. debit expense S500, credit payables $500
D. debit expense $500, credit cash $500

Answer: D

Explanation:
When a payment is made for rent, an expense is incurred and cash is reduced. The correct journal entry is:
Debit Rent Expense $500 # to recognize the cost
Credit Cash $500 # to reflect the cash outflow
D). debit expense $500, credit cash $500
Relevant References:
FASAB SFFAS No. 4 - Managerial Cost Accounting Concepts and Standards
Basic governmental and commercial accounting journal entry conventions



NEW QUESTION # 112 
The Office of Personnel Management provides employee pension benefits for an agency's employees and bills the agency for a
portion of the costs. The portion of costs not billed to the agency is an

A. imputed cost to be recognized by the Office of Personnel Management.
B. inferred cost to be recognized by the agency.
C. inferred cost to be recognized by the Office of Personnel Management.
D. imputed cost to be recognized by the agency.

Answer: D

Explanation:
When a federal agency participates in a pension plan administered by another government entity (such as the Office of Personnel
Management, OPM), and OPM bills the agency for a portion of the cost while covering the remainder itself, the portion not billed is
considered an "imputed cost" to the agency. This imputed cost represents the agency's share of employee pension benefits that are
financed on its behalf by another entity.
Accounting guidance requires that the employing agency recognize both the amount billed and the amount covered by OPM as a
pension expense, recordingthe imputed cost as an expense and as an imputed financing source in its own financial statements.This
treatment ensures full recognition of the economic cost of employing personnel, even if part of that cost is not directly paid by the
agency.
Key references and standards:
* Federal Accounting Standards Advisory Board (FASAB) SFFAS No. 5, "Accounting for Liabilities of the Federal Government":
"Employing entities should recognize the cost of pensions and other postemployment benefits during their employees' active years of
service. The cost recognized includes the amount contributed by the employing entity and the portion contributed by other entities on
the entity's behalf, which is called an imputed cost."
* FASAB SFFAS No. 4, "Managerial Cost Accounting Standards and Concepts":
"Costs that are incurred by one entity but paid by another entity, and that benefit the reporting entity, should be recognized by the
reporting entity as imputed costs and imputed financing."
* OMB Circular A-136, Section II.2.7.3:
"Imputed costs are to be recognized for the costs of goods and services received from other federal entities at no or reduced cost,
such as pension and postretirement health benefits..." Therefore, answer choice C is correct: the agency recognizes the imputed cost.
Disclaimer: This custom GPT is continuously improving, but it may not always provide accurate information and can make mistakes.
Validate important information for relevancy, completeness and accuracy with your subject matter experts (SMEs).

NEW QUESTION # 113 
All the following are required financial statement reporting on governmental funds EXCEPT

A. expenditures and changes in fund balance.
B. statement of cash flows.
C. the operating statement.
D. the balance sheet.

Answer: B

Explanation:
The governmental funds (e.g., general fund, special revenue fund, capital projects fund) are reported using the modified accrual basis
and current financial resources measurement focus. Required financial statements for governmental funds include:
Balance Sheet
Statement of Revenues, Expenditures, and Changes in Fund Balances
There is no requirement for a statement of cash flows for governmental funds. The statement of cash flows is only required for
proprietary funds (e.g., enterprise and internal service funds) and is prepared using the direct method.
Relevant References:
GASB Statement No. 34 - Basic Financial Statements
GASB Codification Section 2200
GFOA Governmental Fund Reporting Guidelines
D). statement of cash flows

NEW QUESTION # 114 
What role do the U.S. Department of the Treasury, GAO and OMB have in the standard-setting activities of FASAB?



A. They are all non-voting advisory board members of FASAB.
B. They are all sponsors and voting members of FASAB.
C. They are all members with authority to veto any standard approved by FASAB.
D. They are all members whose agencies may be exempt from FASAB standards.

Answer: B

Explanation:
The Federal Accounting Standards Advisory Board (FASAB) was established in 1990 by the U.S. Department of the Treasury, the
Office of Management and Budget (OMB), and the Government Accountability Office (GAO). These three entities are collectively
known as the "sponsors" of FASAB. Each has a representative who serves as a voting member of the board.
FASAB is responsible for establishing GAAP for federal entities. The sponsor organizations appoint board members and have
authority over standard-setting governance, but do not individually veto standards. Final standards are issued only after due process,
including public comment and sponsor approval.
Relevant Standards and References:
FASAB Memorandum of Understanding (MOU) Among Treasury, OMB, and GAO (as amended): "These three agencies are the
sponsors of FASAB and each appoints one voting member to the Board." FASAB Governance Manual (2023 Edition), Section 2:
Identifies Treasury, OMB, and GAO as sponsors and voting members.
AGA's "CGFM Study Guide 2," Chapter 2: Highlights the role of sponsors in the standard-setting process.
Therefore, Option D is correct.

NEW QUESTION # 115
......

Don't let the Examination 2: Governmental Accounting, Financial Reporting and Budgeting (GAFRB) exam stress you out! Prepare
with our GAFRB exam dumps and boost your confidence in the GAFRB exam. We guarantee your road toward success by helping
you prepare for the GAFRB exam. Use the best AGA GAFRB practice questions to pass your GAFRB Exam with flying colors! In
this way, the Examination 2: Governmental Accounting, Financial Reporting and Budgeting (GAFRB) certified professionals can not
only validate their skills and knowledge level but also put their careers on the right track. By doing this you can achieve your career
objectives.
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