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Not only our ITA ITA-CIA-Part3 study guide has the advantage of high-quality, but also has reasonable prices that are accessible for
every one of you. So it is incumbent upon us to support you. On the other side, we know the consummers are vulnerable for many
exam candidates are susceptible to ads that boost about ITA IIA-CIA-Part3 skills their practice with low quality which may confuse
exam candidates like you, so we are trying hard to promote our high quality [TA-CIA-Part3 study guide to more people.

ITA Business Knowledge for Internal Auditing Sample Questions (Q475-
Q480):

NEW QUESTION # 475
When a specified level of safety stock is carried for an item in mventory, the average inventory level for that iten:

A. Increases by the amount of the safety stock.

B. Is one-half the level of the safety stock.

C. Decreases by the amount of the safety stock.

D. Increases by one-half the amount of the safety stock.

Answer: A

Explanation:
Ifthere is no safety stock, the average level of inventory will be one-half of the economic order quantity. For example, if the EOQ is
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500, the basic model predicts that the average inventory level will be 250. The company will have 500 units immediately after a
purchase and zero immediately before the receipt of the next purchase replenishiment is assumed to be instantaneous). However,
safety stock increases the average inventory level by the amount of the safety stock. The modified EOQ model assurmes that safety
stock will never be used.

Thus, if a safety stock of 100 is carried by the company in the example, the average inventory level will increase to 350. Inventory
will be 600 units immediately upon receipt of a purchase and 100 units immediately before the receipt of the next purchase.

NEW QUESTION # 476
‘What would be the effect it an organization paid one of'its liabilities twice during the year in error?

A. Assets net income and owners' equity would be understated, but liabilities would be overstated
B. Assets net income and owners' equity would be unaffected

C. Assets liabilities and owners' equity would be understated

D. Assets and liabilities would be understated

Answer: B

NEW QUESTION # 477
In an organization that produces chocolate, the leadership team decides that the organization will open a milk production facility for
its milk chocolate. Which of the following strategies have the organization chosen?

A. Differentiation

B. Unrelated diversification.
C. Vertical integration.

D. Focus

Answer: A

NEW QUESTION # 478
Big Co. holds 18% of the outstanding voting common shares of Little Co. How will Big report unrealized holding gains and losses on
these shares?

e A As itenrs of other comprehensive income.

e B. As components in the calculation of net income.

e C. As etther itens of other comprehensive income or components in the calculation of net income, depending on whether the
shares have been held longer than one year.

e D. The treatiment varies depending on whether Big classifies the shares as trading securities or available-for? sale securities.

Answer: D

Explanation:

Less than 20% ownership is presumed to result in little or no influence over the investee. Such investments are mitially recorded at
cost and subsequently measured using the fair value method. Ifthe nvestor classifies the shares as trading securities, unrealized
holding gains and losses are included in the calculation of profit or loss. Ifthe investor classifies the shares as available-for-sale
securities. unrealized holding gains and losses are treated as items of other comprehensive incomme.

NEW QUESTION # 479
A division uses a regression in which monthly advertising expenditures are used to predict monthly product sales both in millions of
US dollars). The results show a regression coefficient for the independent variable equal to 0.8. This coeflicient value indicates that:

A. Advertising is not a good predictor of sales because the coefficient is so small.

B. The average monthly advertising expenditure in the sample is US $800,000.

C. On average, every additional dollar of advertising results in US $.80 of additional sales.
D. When monthly advertising is at its average level, product sales will be US $800,000.

Answer: C



Explanation:
The regression coeflicient represents the change in the dependent variable corresponding
to a unit change in the independent variable. Thus, it is the slope of the regression line.

NEW QUESTION # 480
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