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HR #38
Which statement regarding data privacy is the most accurate in the context of AML investigations?

e A. Any customer that is the subject of a suspicious report filing has the right to request redaction of their personal data

B. Organizations are required to demonstrate that customers have opted into information sharing before submitting suspicious
activity reports to relevant financial intelligence units (FIUs)

e C. Data privacy laws prohibit information sharing between financial mstitutions for the purposes of AML investigations in all
jurisdictions

D. FIUs should document purposes for which personal data included on suspicious activity reports may be shared with other
agencies

IEf#: D


https://drive.google.com/open?id=1NXHqEnCsMkQzkTqREGjSiMxgYf4-mxRa
https://www.passtest.jp/ACAMS/CAMS7-shiken.html
https://www.jpshiken.com/CAMS7_shiken.html
https://www.tech4exam.com/CAMS7-pass-shiken.html
https://www.passtest.jp/ACAMS/CAMS7-shiken.html

R #39

A barnk is using a network analysis tool to identify links between its customers and criminal entities.

The system identifies potential indirect relationships but is unable to prioritize them What should the compliance officer do to
enhance the tool's effectiveness?

e A Implement risk-scoring algorithms for indirect connections

¢ B. Manually review all flagged relationships for accuracy

¢ C. Integrate external databases and social media profiles to cross-check flagged entities
¢ D. Focus on direct connections between custormers and criminal entities
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Anti-Money Laundering (AML) regulations and guidance from bodies such as the Financial Action Task Force (FATF) emphasize
the importance of a risk-based approach when identifying and managing money laundering and terrorist financing risks. Network
analysis tools are commonly used by financial institutions to detect direct and indirect relationships between customers and known
criminal entities. However, without prioritization, these tools may generate large volumes of alerts that reduce operational
effectiveness.

Implementing risk-scoring algorithims for indirect connections allows the institution to rank identified relationships based on factors
such as proximity to criminal entities, transaction volume, frequency, customer risk rating, and typology relevance. This enhances the
tool's effectiveness by enabling compliance teams to focus on the highest-risk relationships first, in line with regulatory expectations
for efficient and proportionate controls.

Manually reviewing all flagged relationships is impractical and inconsistent with scalable AML programs.

Integrating external databases or social media profiles may raise data quality, privacy, and governance concerns and is not a primary
solution for prioritization. Focusing only on direct connections would weaken the AML framework, as criminals frequently use
layered and indirect relationships to conceal illicit activity.

Therefore, applying risk-based scoring methodologies is the most effective and regulator-aligned way to enhance network analysis
tools.

HH #40
Which of the following describes a formal method of information sharing and cooperation between Financial Intelligence Units
(FIUs) when conducting cross-border money laundering investigations?

A. Mutual Legal Assistance Treaties (MLATSs) allowing FIUs to request arrests and evidence

B. The Wolfsberg Group serving as a communication platform for FIUs

C. FATF, MONEY VAL, and other regional bodies acting as a contact point for FTUs

D. Memoranda of Understanding (MOUs) between FIUs establishing structured information sharing
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FIUs rely on formal cooperation mechanisms to exchange information lawfully and efficiently across borders. One of the most widely
used mechanisims is a Memorandum of Understanding (MOU) between FIUs in different jurisdictions.

MOU establish the terms, scope, confidentiality protections, and procedures for sharing financial intelligence. They enable FIUs to
exchange information directly, quickly, and securely while respecting data protection and domestic legal requirements. This structure
significantly reduces bureaucratic delays and supports effective cross-border investigations.

FATF and regional bodies are standard-setters and evaluators, not operational information-sharing hubs. The WolfSberg Group is a
private-sector association and does not facilitate FIU-to-FIU commumication. MLATSs are used primarily by law enforcement and
judicial authorities for criminal proceedings and arrests-not for FIU mtelligence exchange.

Therefore, MOUs are the correct and most appropriate mechanism for FIU cooperation.

HE #41

A conpliance officer at an international bank notices that several newly opened corporate accounts receive large incoming wire
transfers fromunrelated third parties and quickly transfer funds offshore. The beneficial owners are difficult to identify, and
supporting invoices appear generic. What is the MOST appropriate mnitial action?

e A Close all related accounts immediately
¢ B. File a suspicious activity report without review
e (. Ignore the activity until regulators request information



¢ D. Conduct enhanced due diligence on the accounts
EE: D
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Enhanced due diligence is appropriate because the activity includes multiple red flags such as rapid movement of funds, unclear
beneficial ownership, and suspicious commercial documentation. Investigators should first gather additional information, review
transactional behavior, and assess the legitimacy of the business relationship before determining whether a suspicious activity report
should be filed or firther action taken.

HA #42
The purpose of a risk appetite statement is to:

¢ A help investors understand the risk a financial institution is willing to take.

¢ B. eliminate high-risk business types froma financial institution.

¢ (. clearly define the level of risk exposure to financial crime which a financial institution is willing to take.
¢ D. help customers understand which financial institutions may be willing to bank their business.
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A risk appetite statement clearly defines the level and type of financial crime risk a financial institution is willing to accept in pursuit of
its objectives. It guides decision-making and ensures consistency in risk-taking across the organization.
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