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E [ #288

A financial institution is designing an enterprise-wide risk assessment (EWRA).

According to the guidance issued by the Wolfsberg Group regarding a risk-based approach to identifying and managing money
laundering risks, an effective approach should:

e A. Use a framework provided by a third-party vendor and used by other Fls in the jurisdiction.

¢ B. Focus on understanding the risks presented by new clients within the assessment period, and the controls to mitigate
associated money laundering risks.

¢ C. Include appropriate measures and controls to mitigate money laundering risks stemming from higher- risk custorers,
products, and geographies.

¢ D. Focus on the inherent risk in the FI's product and service offerings and the controls to mitigate potential money laundering
risks.

Ef#: C

A #289
An enployee at a financial nstitution (FI) suspects that one of their co-workers is involved in a financial investment scam syndicate.

Which step should be taken next by the employee who has the suspicion?

¢ A. Report the suspected employee to the line manager of the F1 to take the required action

¢ B. Question their co-worker to determine if their suspicions are correct before reporting to the FI's Human Resources
department

¢ (. Conduct an open-source intelligence investigation using artificial intelligence tools to gain more information on the activities
of'the suspected employee

¢ D. Wam colleagues and customers of the F1 that the employee's suspicious financial mvestment proposals could be a scam

e E. Use the FI's whistleblowing channel to report the suspected employee

IEf#: E

R #290
Under the Egmont Group Principles, information exchange among financial intelligence units (FTUs) should be conducted:

A. Freely, spontaneously, and upon request, on the basis of reciprocity.

B. With set limits on the amount of financial and administrative information provided.
C. Without the expectation of reciprocity on how the information will be used.

D. Only if the status of the foreign FIU is related to law enforcement.

IEf#E: A

HH #291

The recently appointed senior money laundering reporting officer (MLRO) at a newly opened small digital bank has been instructed
by the group chief compliance officer to implement an effective AML transaction monitoring system that can identify unusual and
suspicious transactions.

What are important considerations for the project to select and implement the AML transaction monitoring system at the digital
bank? (Select Two.)

e A. Whether the permissions and user access settings for reviewing, investigating, and reporting details of alerts generated by
the system are commensurate with those in use at other banks
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¢ B. Whether the monitoring system can be configured to enable the bank to execute trend analysis of transaction activity and to
identify unusual business relationships and transactions

e (. Whether the vendor has documented appropriate internal controls for designing system and data integration scherma

¢ D. Whether the monitoring system is adequate with respect to the bank's size, activities, complexity, and risks

Eﬁ: B\ D

R

* C: "The system must be adequate and proportionate to the bank's size, activities, complexity, and risk profile. A one-size-fits-all
solution is not appropriate."

* D: "Effective monitoring systems should support the detection of unusual trends and business relationships, facilitating meaningful
analysis and alerts."(CAMS 6th Edition, Transaction Monitoring System Requirements) Incorrect:

* A: Vendor internal controls are important, but not a top selection criterion for AML system effectiveness.

* B: Permissions should be appropriate for the bank's structure, not just compared to other banks.

References:

CAMS 6th Edition, Selecting and Implementing Monitoring Systems

H #292
Which principle about safeguarding privacy and data should an auditor adhere to when performing an AML investigation?

A. Countries should clarify where AML and Data Protection Privacy laws are not balanced.
B. Terrorist financing is more relevant in the context of data protection and supersedes laws.
C. AML and Data Protection Privacy laws should not be mutually exclusive.

D. During evidence gathering, privacy laws are less important than local AML laws.
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