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IOFM Accredited Payables Specialist (APS) Certification Exam Sample
Questions (Q11-Q16):
NEW QUESTION # 11 
Cash management refers to an organization's management of which of the following?

A. Inflow and outflow of funds
B. Payment terms
C. Enterprise resource planning systems
D. Payroll disbursements

Answer: A

Explanation:
Cash management refers to an organization's processes for managing the inflow and outflow of funds to optimize liquidity, ensure
financial stability, and meet operational needs. This includes overseeing cash receipts, payments, and forecasting cash flow. While
payment terms (Option A) and payroll disbursements (Option B) are components of cash management, they are not the
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comprehensive definition. Enterprise resource planning systems (Option C) are tools that may support cash management but are not
the definition itself.
The web source from Corcentric states: "Cash management involves managing an organization's inflow and outflow of funds to
maintain liquidity and meet financial obligations." This directly supports Option D.
The IOFM APS Certification Program covers "Payments," including cash management principles as they relate to AP processes.
The curriculum's focus on "peer-tested best practices" aligns with the definition of cash management as managing cash inflows and
outflows.
References:
IOFM Accounts Payable Specialist (APS) Certification Program, covering Payments Corcentric: "Cash management involves
managing an organization's inflow and outflow of funds"

NEW QUESTION # 12 
Which of the following are incentives for automating accounts payable?

A. I and III only (Reduced costs of handling paper; Eliminating the need for audits)
B. II and III only (Better forecasting; Eliminating the need for audits)
C. I and II only (Reduced costs of handling paper; Better forecasting)
D. I, II, and III (Reduced costs of handling paper; Better forecasting; Eliminating the need for audits)

Answer: C

Explanation:
Automating accounts payable (AP) processes offers several incentives, includingreduced costs of handling paper(Option I) through
digital invoicing and workflows, andbetter forecasting(Option II) by providing real- time data for cash flow and spend analysis.
However, automation does noteliminate the need for audits (Option III), as audits remain essential for compliance, fraud prevention,
and internal controls, even with automated systems.
The web source from Esker states: "AP automation reduces costs associated with paper-based processes, such as printing and
mailing, and improves forecasting by providing real-time visibility into financial data." The Tipalti source adds: "Automation enhances
efficiency but does not eliminate audits, which are still required for regulatory compliance." This supports Options I and II, while
ruling out Option III.
The IOFM APS Certification Program covers "Technology and Automation," emphasizing the benefits of AP automation. The
curriculum's focus on "peer-tested best practices" aligns with cost reduction and improved forecasting as key incentives, while
maintaining the necessity of audits.
References:
IOFM Accounts Payable Specialist (APS) Certification Program, covering Technology and Automation Esker: "AP automation
reduces costs associated with paper-based processes... and improves forecasting" Tipalti: "Automation enhances efficiency but does
not eliminate audits"

NEW QUESTION # 13 
Which of the following are among the elements that the IRS considers in defining a T&E accountable plan?

A. I only (Expense substantiation)
B. I, II, and III (Expense substantiation; Business connection requirement; Return of unused cash advances on a timely basis)
C. II only (Business connection requirement)
D. I and III only (Expense substantiation; Return of unused cash advances on a timely basis)

Answer: B

Explanation:
An accountable plan, as defined by the Internal Revenue Service (IRS), is a reimbursement or allowance arrangement for business
expenses, including Travel and Entertainment (T&E), that meets three specific requirements to avoid being treated as taxable income:
(1)Expense substantiation, where employees must provide documented evidence (e.g., receipts) for expenses; (2)Business
connection requirement, meaning expenses must be incurred in connection with performing services for the employer; and (3)Return
of unused cash advances on a timely basis, ensuring any excess advances are returned within a reasonable period (typically 120
days). All three elements (Options I, II, and III) are required for a T&E accountable plan.
The web source from the IRS states: "An accountable plan must meet three requirements: 1) Employees must have paid or incurred
expenses while performing services as an employee (business connection); 2) Employees must adequately account for these
expenses within areasonable period (substantiation); and 3) Employees must return any excess allowance or advance within a
reasonable period." This directly supports Option B, as all three elements are included in the IRS definition.



The IOFM APS Certification Program covers "Tax and Regulatory Compliance," including IRS regulations for T&E accountable
plans. The curriculum's focus on "peer-tested best practices" and compliance with federal tax laws emphasizes the three IRS
requirements, confirming that all three elements are essential.
References:
IOFM Accounts Payable Specialist (APS) Certification Program, covering Tax and Regulatory Compliance IRS: "An accountable
plan must meet three requirements: 1) Employees must have paid or incurred expenses while performing services... 2) Employees
must adequately account... 3) Employees must return any excess allowance."

NEW QUESTION # 14 
Evaluated Receipt Settlement (ERS) requires which of the following?

A. PO, Receipt, and Invoice
B. PO and Receipt
C. PO and Invoice
D. Receipt and Invoice

Answer: B

Explanation:
Evaluated Receipt Settlement (ERS) is a payment process that eliminates the need for a supplier invoice by triggering payments
based on the purchase order (PO) and receiving documents (e.g., goods received note or delivery receipt). The PO establishes the
agreed-upon terms, quantities, and prices, while the receipt confirms the actual delivery of goods or services. This allows payments
to be processed without an invoice, streamlining the accounts payable process.
The web source from Esker states: "Evaluated Receipt Settlement (ERS) is a procedure for paying suppliers without requiring a
paper invoice from the supplier... Payments are triggered by the receipt of goods or services against a purchase order." The
Corcentric source further clarifies: "ERS requires only the purchase order and receiving documents to initiate payment, eliminating the
need for an invoice." This directly supports Option B (PO and Receipt), as these are the two critical documents for ERS. Options A,
C, and D are incorrect because they include the invoice, which is not required in ERS.
The IOFM APS Certification Program covers "Payments," including ERS as an efficient payment method.
The curriculum's focus on "peer-tested best practices for each phase of the payment process" aligns with the industry standard that
ERS relies on the PO and receipt.
References:
IOFM Accounts Payable Specialist (APS) Certification Program, covering Payments Esker: "Evaluated Receipt Settlement (ERS) is
a procedure for paying suppliers without requiring a paper invoice" Corcentric: "ERS requires only the purchase order and receiving
documents to initiate payment"

NEW QUESTION # 15 
What is one benefit of entering a commodity code in a user-defined field when setting up a newvendor?

A. It indicates which team member created the new record
B. It enables procurement to use the data for spend analysis
C. It prevents a duplicate vendor from being entered
D. It automatically generates a price comparison to other similar vendors

Answer: B

Explanation:
TheVendor Master Filetopic in the IOFM APS Certification Program emphasizes the importance of structured data in the vendor
master file (VMF) to support organizational processes. Entering acommodity code(a standardized code classifying goods or
services) in a user-defined field allows procurement to categorize vendor offerings, enablingspend analysisto identify spending
patterns, negotiate better terms, and optimize supplier selection.
* Option A (It prevents a duplicate vendor from being entered): Incorrect. Commodity codes classify goods/services, not vendor
identities; duplicate prevention relies on TIN or name checks.
* Option B (It indicates which team member created the new record): Incorrect. Commodity codes are unrelated to record creation
metadata, which is tracked separately.
* Option C (It automatically generates a price comparison to other similar vendors): Incorrect.
Commodity codes enable categorization but do not automatically generate price comparisons; additional tools are needed.
* Option D (It enables procurement to use the data for spend analysis): Correct. Commodity codes allow procurement to group
vendors by product/service type, facilitating spend analysis and strategic sourcing.



Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filestates, "Entering commodity codes in the
vendor master file enables procurement to perform spend analysis by categorizing vendor goods and services." The training video
notes, "Commodity codes support procurement's ability to analyze spending patterns, a key benefit of structured VMF data."

NEW QUESTION # 16
......
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