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NEW QUESTION # 106 
In addition to the applicant, who signs an application for health insurance?

A. The inspection company representative
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B. The applicant's spouse
C. The applicant's dependents
D. The agent

Answer: D

Explanation:
Detailed Answer in Step-by-Step Solution:
* The health insurance application is signed by the applicant (who provides personal info) and the agent (D), who certifies the
information's accuracy and their role in the process.
* The spouse (A) or dependents (B) don't sign unless they're co-applicants. An inspection representative (C) is not involved in the
application process.
The Virginia study guide specifies that the agent signs the application alongside the applicant to verify the submission and their
involvement, per standard industry practice. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on
"Application Process."

NEW QUESTION # 107 
One premium payment covers which period of time in a single premium whole life policy?

A. One year
B. The full life of the policy
C. One month
D. To the insured's age 65

Answer: B

Explanation:
Detailed Answer in Step-by-Step Solution:
* A single premium whole life policy is a type of permanent life insurance where the entire premium for the policy's lifetime coverage
is paid in one lump sum at issuance.
* Unlike policies with recurring premiums (e.g., monthly or annual), this single payment funds the policy for the insured's full life (D).
* Options A (one month) and B (one year) apply to term or recurring premium policies.
* Option C (to age 65) might relate to limited-pay policies, not single premium ones.
Per the Virginia study guide, a single premium whole life policy requires one payment upfront, providing coverage for the insured's
entire life and building immediate cash value. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "Types
of Life Insurance Policies."

NEW QUESTION # 108 
A qualified plan participant elected a trustee-to-trustee transfer of rollover funds instead of personally receiving the funds and then
rolling them over. This election permits the participant to:

A. Significantly reduce the amount of time required for the transaction
B. Eliminate the possibility of funds being lost in the mail
C. Avoid mandatory income tax withholding on the amount transferred
D. Eliminate the penalty tax that normally applies to rollover funds

Answer: C

Explanation:
Detailed Answer in Step-by-Step Solution:
* A trustee-to-trustee transfer (A) avoids the 20% mandatory tax withholding required when funds are distributed to the participant
and rolled over within 60 days.
* Options B (lost funds) and C (time) are incidental, not primary benefits. Option D (penalty tax) is irrelevant; rollovers aren't
penalized if timely.
The Virginia study guide, per IRS rules, notes that direct trustee-to-trustee transfers bypass withholding, preserving the full amount
for reinvestment. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "Retirement Plans."

NEW QUESTION # 109 



The unwritten authority of an agent to perform incidental acts necessary to fulfill the purpose of the agency agreement is:

A. Implied authority
B. Nonexistent
C. Express authority
D. Mandated authority

Answer: A

Explanation:
The concept of agency authority is foundational in Virginia insurance law, derived from general agency principles and reflected in
Title 38.2, Chapter 18. Express authority is explicitly granted in the agency agreement (e.g., soliciting and binding coverage), per
Virginia Code § 38.2-1800 et seq. Implied authority, however, is not written but assumed to be necessary for carrying out express
duties-such as scheduling client meetings or collecting initial premiums-unless restricted by the insurer. "Mandated authority" (option
B) is not a recognized term in Virginia insurance regulations or study materials. Option C (express authority) is incorrect because it's
explicitly stated, not unwritten. Option D (nonexistent) denies the presence of authority, which contradicts the question's premise.
The Virginia Life, Annuities, and Health Insurance study guide likely highlights implied authority as a key concept for agents' day-to-
day operations, making A the correct answer.

NEW QUESTION # 110 
No existing agent's license will be revoked until:

A. A cease and desist order has been issued
B. The agent has been afforded a right to a hearing on the charges
C. At least three violations have been incurred
D. A jury has decided upon such action

Answer: B

Explanation:
Detailed Answer in Step-by-Step Solution:
* Virginia law requires due process, meaning an agent's license cannot be revoked until they've had a hearing (A) to contest the
charges.
* Options B (three violations), C (jury), and D (cease and desist) are not prerequisites for revocation proceedings.
The Virginia study guide mandates that the Bureau of Insurance provide a hearing before revoking a license, ensuring fairness under
state administrative law. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "License Regulation."
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