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B #27

A patient has been prescribed a new medicine by their physician. The medicine is accompanied by a leaflet describing potential
adverse effects associated with taking it. Most of these potentially adverse effects are trivial, but the leaflet states that three patients
mevery 10,000 who take the medicine suffer a severe reaction requiring urgent medical attention.

Which of the following statements is true?

¢ A The patient should not be concerned because only those few patients who are susceptible to this reaction are at risk.
¢ B. The patient should ignore the risk because there is only a 0.03% risk of a severe adverse reaction.
e (. Statistically, the medicine is safe.
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¢ D. Statistical probabilities mean very little in thenselves when dealing with decisions that could have serious consequences,
such as whether to take this medicine.

IEf#: D

P #28

V buys vegetables and fruit from three farns located in a different part of V's country and sells them to large supermarket chains.

A recent newspaper magazine had an article on these farms showing that the farms employ illegal immigrants whose status was used
by the factory's owners to force them to work for low wages and in unpleasant conditions. They are forced to live in small
overcrowded caravans with no running water. They are also given meals which are cold and poor quality. These farns are located in
a developed country with strong labour laws.

Classify each of the following statements as true or false.
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HM #29
P Ltd, a service company, is seeking to recruit engineers to work in its maintenance division. Which TWO of the following

suggestions will be most likely to help prevent fraud when recruiting the engineers?

A. Taking up references from previous employers.

B. Checking that the engineers do not belong to a union.

C. Having a defined fraud policy statement that includes recruitment issues.
D. Checking that the engineers have previous experience in a similar business.
E. Checking that the engineers have a professional engineering qualification.

Ef: A. C

B #30

M plc is an IT company that bids for large contracts to sell computer systems and also to service existing systens. M plc's senior
management has always set budgets which are hard to achieve and have made no allowances for the recession.

The economy has improved and M plc's senior managers have made the budget even more optimistic. The budgeted sales target has
been increased by 40%.

In the past, sales staff have not tried to achieve the budget sales because it was generally believed that the targets were impossible to
reach.

M plc has recently appointed a new Sales Director who has decided that sales staff will be dismissed if they fail to meet sales targets
for three successive months. He is also looking for higher sales margins than were achieved before.

What are the likely consequences of the new Sales Director's policy?

A. Sales staff will encroach on other sales staff territories to get more work.
B. Sales staff will look for new jobs.

C. Sales staff will feel more settled and secure in their jobs.

D. Sales staff' will be happier in their jobs.

E. Sales staff'will tender for riskier contracts.

IEf#: A. B. E

R #31

MNB is a multinational I'T company with headquarters in Asia and with operations in all continents.

MNB is attempting to expand its operations in Europe. This is seen as a major challenge as the European market is very well
developed and highly competitive.

MNB develops and manufactures its own products. Parts and assenblies are sourced across Asia, America and Europe. These are
sometimes purchased locally as a condition of a contract, but MNB ains to include as much of'its own equipment as possible.
Transfer prices between MNB's subsidiaries can be set in YEN, USD, EURO, GBP. Transfer prices are revised every month in line



with production times as most goods are made on short order with sales cycles running at 3-4 months.
What types of risk are being presented here?

A. Political risk

B. Fraud risk

C. Economic risk

D. Environmental risk
E. Currency risk

F. Legal risk

Ef#: A. C. E
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