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Sample Questions (Q140-Q145):
NEW QUESTION # 140 
Which of the following statements about the fraud risk assessment process Is MOST ACCURATE?

A. To ensure the independence of the team members, a fraud risk assessment must be conducted by a consultant or other
external party.
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B. The fraud risk assessment can be effectively conducted by people inside or outside of the organization.
C. The fraud risk assessment is most effective when management's influence on the process is limited
D. If the individuals conducting the fraud risk assessment truly believe that fraud could not happen at the organization, then the
assessment process should reflect that belief.

Answer: B

Explanation:
* Conducting a Fraud Risk Assessment:
* Both internal and external parties can effectively conduct fraud risk assessments.
* Internal teams provide organizational insight, while external parties bring objectivity and specialized expertise.
* Analysis of Other Options:
* B. External party only: Independence is important but not mandatory for effectiveness.
* C. Belief that fraud cannot happen: This would bias the process and render the assessment ineffective.
* D. Limiting management's influence: Management should actively participate to ensure comprehensive insights.
* Conclusion:Fraud risk assessments can be effectively conducted by both internal and external parties.

NEW QUESTION # 141 
Which of the following is TRUE regarding the reporting of the fraud risk assessment results7

A. The fraud risk assessment report should contain a detailed, comprehensive list of every assessment finding
B. The fraud risk assessment report should be delivered in a style most suited to the language of the business
C. All of the above
D. A fraud risk assessment report should reflect the assessment team's subjective perspective regarding the risks identified

Answer: C

NEW QUESTION # 142 
Which of the following Is one of the recommendations made by the National Commission on Fraudulent Financial Reporting (the
Treadway Commission) to reduce the probability of fraud in financial reports?

A. Develop a written charter for management
B. Have adequate compensation committee resources and authority
C. Give shareholders oversight of hotline reporting programs
D. Have a mandatory independent audit committee

Answer: D

NEW QUESTION # 143 
According to Diane Vaughan. which of the following factors increases an organization's inherent inclination toward committing crime?

A. Rewards are given to employees who challenge the status quo
B. All of the above
C. Management separates employee performance goals from company performance goals
D. Management encourages employee loyalty through social functions

Answer: C

Explanation:
Diane Vaughan's Theory on Organizational Crime:
* Vaughan argued that organizational environments prone to crime exhibit a "normalization of deviance," often influenced by
management decisions that misalign employee incentives with organizational objectives.
Why C is Correct:
* Misaligned goals create conflicting priorities, increasing the likelihood of unethical behavior to meet individual or team objectives.
Why Other Options are Incorrect:
* A: Challenging the status quo promotes innovation and ethical accountability.
* B: Social functions fostering loyalty do not inherently encourage crime.



NEW QUESTION # 144 
Which of the following statements regarding recommended vendor due diligence procedures is MOST ACCURATE?

A. An organization should subject vendors to an internal audit conducted by the organization's own auditors before agreeing
to do business with them.
B. An organization should avoid revealing that it is seeking information about potential vendors prior to starting a relationship
with them.
C. An organization should include a clause in the contract requiring the vendor to report any misconduct before entering into
an agreement with them.
D. An organization should request that new vendors fill out a questionnaire about their background immediately after signing a
contract with them.

Answer: C

NEW QUESTION # 145
......
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