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HM #76
The following information is available for REW Co:
What is the price of REW Co. if calculated using the dividend discount model?

* A $13.75.
e B.§15.71.
e C.$12.50.
e D.$14.29.

Ef#E: D

HE #77
What is the most accurate feature of a Canada Education Savings Grant (CESG)?

¢ A. CESG payments are made directly to the RESP firm.
¢ B. The maximum CESG per beneficiary is $2,500 annually.


https://drive.google.com/open?id=1MvsD6IA9Nl6wiv6mckUWsAsbkC7vJ8Ty
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e (. The maxinmum lifetime CESG per beneficiary is $8,500.
¢ D. CESG may be earned until the beneficiary is 21 years of age.

EfE: A

HE#78
According to the Bank of Canada, approximately how many months does it take for the effect of changes in monetary policy to be

felt through the whole econony?

A0
B. 1
C.2
D.3

EfE: A

R -

The Bank of Canada estimates that the effects of changes in monetary policy take approximately 18 months to fully work through the
entire economy. This lag exists because monetary policy impacts various sectors, such as consumer spending, business investment,
and trade, at different speeds.

* B. 6 months: This is too short a timeframe for the full effects of monetary policy to materialize.

* C. 3 months: Immediate impacts may be seen in financial markets, but the broader economic effects require longer.

* D. 36 months: This is far longer than the typical lag for monetary policy effects.

Reference:CSC Volume 1, Chapter 5, "Monetary Policy - Time Lag in Effects” discusses the estimated 18- month lag for monetary
policy impacts.

B #79
What is the main benefit of investing in preferred shares?

A. Priority to claim assets ahead of debt holders.

B. Guaranteed dividend payment.

C. Higher potential for capital appreciation than common shares.

D. Priority to receive fixed dividends ahead of common shareholders.

IEf#: D

fiR e«

Preferred shares provide investors withpriority to receive fixed dividends ahead of common shareholders.

This fixed income feature makes preferred shares similar to debt instruments but with characteristics of equity. While preferred
shareholders have no guaranteed dividend payment (subject to the company's discretion and profitability), they are entitled to receive
dividends before any distribution to common shareholders.

Preferred shares do not have a higher potential for capital appreciation compared to common shares, as they are typically designed
for income rather than growth. Additionally, preferred shareholders have a lower claim on assets compared to debt holders.

E R #80
Institutional clients tend to be more sophisticated than retail clients. What benefit does this translate into for CIRO dealer members?

A. They are free of fiduciary obligations to their clients.

B. They are subject to few, if any, investment restrictions.

C. They are permitted to make trades on a discretionary basis for their clients.
D. They can organize their firms based specifically on client needs.

IEf#: D

HR #81
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