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such as another set of UAE-Financial-Rules-and-Regulations Study Materials of our company. We treat our customers in good faith
and sincerely hope them succeed in getting what they want with our UAE-Financial-Rules-and-Regulations practice quiz.

CISI UAE Financial Rules and Regulations Exam Sample Questions (Q50-
Q55):
NEW QUESTION # 50 
If a Special Purpose Acquisition Company fails to complete a business combination, measures to return the funds to investors must
be taken within what maximum number of business days?

A. 0
B. 1
C. 2
D. 3

Answer: D

Explanation:
Under CISI UAE Financial Rules and Regulations, if a Special Purpose Acquisition Company (SPAC) does not complete a
business combination within the stipulated timeframe, it must initiate measures to return the funds to investors within a maximum of 20
business days. This safeguard ensures that investors are not indefinitely exposed to risks related to unutilized capital in the SPAC,
maintaining market discipline and investor protection. The regulations mandate clear timelines for fund returns to prevent misuse or
undue delay, aligning with international SPAC best practices. Timely fund returns uphold investor confidence and market integrity,
essential in the UAE's evolving financial landscape.
Reference: CISI UAE Financial Rules and Regulations - SPAC Regulations, Investor Protection and Fund Return, Section 6.3.8
(2023).

NEW QUESTION # 51 
Where a private equity fund is to be incorporated, the incorporation agreement must include a statement indicating:

A. who bears main responsibility for regulatory compliance
B. whether the limited partners can influence investment management
C. whether the investment management will be outsourced
D. who will be appointed auditor for the fund

Answer: A

Explanation:
The CISI UAE Financial Rules and Regulations stipulate that the incorporation agreement for a private equity fund must clearly
specifywho bears main responsibility for regulatory compliance. This is essential to delineate accountability and ensure the fund
operates within the legal framework set by UAE regulators.
Establishing regulatory responsibility clarifies oversight roles, risk management, and adherence to licensing and reporting obligations.
While other elements such as auditor appointments or investment management arrangements are important, the regulatory framework
specifically mandates the explicit allocation of compliance responsibility in the incorporation agreement to prevent ambiguity and
promote sound governance. This ensures protection of investors and maintains fund integrity.
Reference:CISI UAE Financial Rules and Regulations - Private Equity Funds Incorporation, Section 6.1.9 (2023).

NEW QUESTION # 52 
An applicant for a license from the Authority has submitted a feasibility study and work plan. What method will be used to evaluate
this?

A. A stress testing exercise
B. SWOT analysis
C. An operational risk matrix
D. Comparison with the same sector

Answer: B

Explanation:
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CISI UAE Financial Rules and Regulations require that feasibility studies and work plans submitted by licence applicants be
evaluated using a SWOT analysis (Strengths, Weaknesses, Opportunities, and Threats).
This comprehensive method assesses the internal and external factors affecting the viability and strategic positioning of the applicant's
business plan. The SWOT analysis helps regulators understand the applicant's operational readiness, competitive environment, risk
exposures, and growth potential, ensuring robust due diligence before licensing. Other methods such as operational risk matrices or
stress testing may be used in broader risk assessments but are not the primary evaluation tool for feasibility studies.
Reference: CISI UAE Financial Rules and Regulations - Licensing Procedures and Evaluation, Section 3.6.2 (2023).

NEW QUESTION # 53 
Firms providing investment management services must provide periodic statements to retail clients, in normal circumstances at least
every:

A. 12 months
B. 6 months
C. 3 months
D. month

Answer: B

Explanation:
The CISI UAE Financial Rules and Regulations require that firms offering investment management services deliver periodic
statements to retail clients at least every 6 months under normal circumstances. This frequency strikes a balance between providing
clients with timely updates on their investments and operational practicality for firms. The statements include performance, transaction
details, fees, and holdings, enabling retail clients to monitor their portfolios and make informed decisions. More frequent reporting
may be required in special situations, but semi-annual reporting is the standard minimum.
Reference: CISI UAE Financial Rules and Regulations - Client Reporting Requirements, Section 4.5.3 (2023).

NEW QUESTION # 54 
Which category of firm is required to provide accounts using a 'Unified Centralised Back Office System'?

A. Category 2 - Dealing in investments
B. Category 3 - Custody, clearing and recording
C. Category 1 - Dealing in securities
D. Category 4 - Credit rating agencies

Answer: B

Explanation:
Firms engaged in custody, clearing, and recording activities are required by UAE financial regulations to use a 'Unified Centralised
Back Office System' to maintain and manage their accounts. This requirement is outlined in the CISI UAE Financial Rules and
Regulations under Category 3 firms, which include those involved in custodial services, clearing, and recording of transactions. The
centralized system ensures that these firms can manage large volumes of transaction data securely and efficiently while adhering to
regulatory standards for reporting and transparency. It is designed to streamline operational processes and reduce risks related to
errors, fraud, or data mismanagement.
Reference: CISI UAE Financial Rules and Regulations - Unified Centralised Back Office System, Section
7.1.3 (2023).

NEW QUESTION # 55
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