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What are you in trouble? Are you worrying about CIMA F3 certification test? It is really difficult to pass F3 exam. But, you don't
have to be overly concerned. As long as you choose appropriate methods, 100% pass exam is not impossible. What are the
appropriate methods? Choosing TopExamCollection CIMA F3 Practice Test is the best way. Test questions and test answers
provided by TopExamCollection and the candidates that have taken CIMA F3 exam have been very well received. We assure that
the exam dumps will help you to pass F3 test at the first attempt.

TopExamCollection online digital CIMA F3 exam questions are the best way to prepare. Using our F3 Financial Strategy (F3) exam
dumps, you will not have to worry about whatever topics you need to master. To practice for a CIMA F3 Certification Examin the
software (free test), you should perform a self-assessment. The CIMA F3 practice test software keeps track of each previous
attempt and highlights the improvements with each attempt.

>> Upgrade F3 Dumps <<

The 3 different CIMA F3 exam preparation formats are listed below

CIMA F3 Financial Strategy evolves swiftly, and a practice test may become obsolete within weeks of its publication. We provide
free updates for CIMA F3 exam questions for three months after the purchase to ensure you are studying the most recent solutions.
Furthermore, TopExamCollection is a very responsible and trustworthy platform dedicated to certifying you as a specialist. We
provide a free sample before purchasing CIMA F3 valid questions so that you may try and be happy with its varied quality features.
Learn for your CIMA with confidence by utilizing the TopExamCollection F3 study guide, which is always forward-thinking,
convenient, current, and dependable.

CIMA F3 Financial Strategy Sample Questions (Q197-Q202):

NEW QUESTION # 197
Company A is planning to acquire Company B.
Company A's managers think they can improve the performance of Company B to the extent that its own P/E ratio should be

applied to Company B's earnings.
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What is the;, lc;)-cpected synergy if the acquisition goe"s ahead? -
Give your answer to the nearest $ million.

Answer:

Explanation:
$ 2 million
8, 8000000

NEW QUESTION # 198

The shares of a company in a high technology industry have been listed on a stock exchange for 10 years.

During this period, it has paid no dividends but invested all retained earnings in growth. The company is now entering a period of
relatively stable growth and the directors are considering beginning to pay dividends They are reviewing the following suggestions
made by members of the board:

* Pay cash dividends linked to growth in earnings

* Use a residual theory approach to establish cash dividends

* Issue scrip dividends (shares mnstead of cash)

* Continue to pay no dividends as dividends are irrelevant to the value of the company Which THREE of the following are correct
statements for the directors to take into consideration when making a decision about fiture dividend policy?

e A, Modigliani and Miller argue that, ignoring taxation, as long as positive net present value projects are invested in,
shareholder wealth will increase, regardless of dividend payments.

B. Neither cash nor scrip dividends will have an effect on earnings per share

C. The residual theory of dividends suggest that dividends should only be paid after all operating costs have been met.

D. Shareholder preferences for cash or scrip dividends will be influenced by their tax positions

E. Ignoring taxation and administrative costs, shareholders can provide their own dividends by selling shares in the market

Answer: A,D,E

Explanation:

A - True. Modigliani & Miller's dividend irrelevance theory (in a no-tax, perfect market) says shareholder wealth depends on
nvesting in all positive NPV projects, not on the pattern of dividends.

B - True. Investor "clienteles" arise because some shareholders prefer cash (or scrip) depending on how each is taxed in their hands.



C - True. In a frictionless, no-tax market, shareholders can create "homemade dividends" by selling some shares if they want cash.
D - False. A cash dividend leaves the number of shares unchanged so EPS is unchanged, but a scrip dividend increases the number
of shares and therefore reduces EPS.

E - False. The residual dividend theory says dividends are paid only from residual earnings after funding all acceptable investment
projects, not just after operating costs.

NEW QUESTION # 199

Company A plans to acquire a minority stake in Company B.

The last available share price for Company B was $0.60.

Relevant data about Company B is as follows:

* A dividend per share of $0.08 has just been paid

* Dividend growth is expected to be 2%

* Earnings growth is expected to be 4%

* The cost of equity is 15%

* The weighted average cost of capital is 13%

Using the dividend growth model, what would be the expected change in share price?

A. $0.14 increase
B. $0.03 increase
C. $0.07 fall

D. $0.16 increase

Answer: B

Explanation:

Dividend Growth Model (DGM):

PO=Dlke#tgP_0=\frac{D 1} {k e - g} PO=ke#gDI

Dividend just paid: D0=0.08D_0 = 0.08D0=0.08

Dividend growth: g=2%~0.02g = 2\% = 0.02g=2%~0.02

Cost of equity: ke=15%=0.15k e = 15\% = 0.15ke=15%-0.15

Future dividend:

D1=D0(1+g)=0.08x1.02=0.0816D 1 =D 0 (1+g)=0.08 \times 1.02 = 0.0816D1=D0(1+g)=0.08x1.02=0.
0816

Theoretical price:

P0=0.08160.15#0.02=0.08160.13#0.63P_0 = \frac{0.0816} {0.15 - 0.02} =\frac{0.0816} {0.13} \approx 0.63
P0=0.15#0.020.0816=0.130.0816#0.63 Current market price = 0.60 Expected change: 0.63#0.60=0.030.63 - 0.60 =
0.030.63#0.60=0.03 increase # Option A.

NEW QUESTION # 200

MAN is a manufacturing company that is based in country M and sells almost exclusively to customers in country M, priced in the
local currency, MS.

MAN wishes to expand the business by acquiring a company that manufactures similar products but has a more global customer
base. It is particularly interested in selling to customers in country P, which uses currency P$ but recognises that the P$ is generally
quite volatile against the M$.

Country P uses the same language as country M, has fiee entry of labour from country M, no exchange controls or withholding tax
and a favourable double tax treaty.

Which of the following companies would be most suitable takeover candidates for MAN to investigate firther?

A. A company based in country P with a global customer base including country P.
B. A company based in country P with a large proportion of customers in country M.
C. A company based in country M with a shared interest in selling in country P.

D. A company based in country M with a global customer base including country P.

Answer: A

NEW QUESTION # 201
A company's statement of financial position includes non-current assets which are leased, the tax regime follows the accounting



treatment.
‘Which cash flows should be discounted when evaluating the cost of lease finance?

A. Lease payments, implied interested and straight-line accounting deprediation.

B. Lease payments and straight-line accounting depreciation.

C. Lease payments and implied interest.

D. Lease payments, tax relief on implied interest and tax relief on straight-line account depreciation.

Answer: D

Explanation:

‘When valuing lease finance you discount actual cash flows only.

The cash outflow is the lease payment itself.

Because the tax regime follows the accounting treatment, the lessee gets tax relief on:

the implied interest component of the lease, and

the depreciation (straight-line) charged on the leased asset.

These tax reliefs are cash inflows (reduced tax paid) and must also be included in the discounted cash-flow calculation. Interest and
depreciation thenselves are not cash flows; only their associated tax shields are.

NEW QUESTION # 202

Beyond knowing the answer, and actually understanding the F3 test questions puts you one step ahead of the test. Completely
understanding a concept and reasoning behind how something works, makes your task second nature. Your F3 quiz will melt in your
hands if you know the logic behind the concepts. Any legitimate F3 prep materials should enforce this style of learning - but you will
be hard pressed to find more than a F3 practice test anywhere other than TopExamCollection.
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