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HH #62
An insured individual takes out a life insurance policy on hinself and commits suicide 13 months later. Since the policy has an
expressed provision limiting the liability of the insurer against suicide, the insurer is

A. liable for the full value of the policy if the insured individual was proven to be insane at the time of his death.
B. not liable to make any payouts on the policy.

C. liable to pay the full value of the policy.

D. obligated to reimburse the amount of the premiuns paid for the policy.

IEf#: B

R -

Most life insurance policies include asuicide clause, typically lasting 2 years in Oklahoma (Title 36 O.S. §

4004), which limits the nsurer's liability if the insured commits suicide within that period. If suicide occurs within the clause's
timeframe (e.g., 13 months), the insurer is generally not liable to pay the death benefit and instead refinds the premiurms paid.
However, the question emphasizes the policy's expressed provision limiting liability, suggesting no payout beyond premiums, making
"not liable to make any payouts" the most accurate choice. Insanity is not a standard exception unless specified.

* Option A: Incorrect. While premium refinds are common, the question emphasizes no payouts, aligning with the provision's limi.
* Option B: Correct. The insurer is not liable to make any payouts due to the suicide clause.

* Option C: Incorrect. The full value is not paid within the suicide clause period.

* Option D: Incorrect. Insanity is not a standard exception in suicide clauses unless explicitly stated.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance Provisions).

Oklahoma Insurance Department, Title 36 O.S. § 4004 (suicide clause provisions).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

HM #63
Under the unpaid premium Uniform Optional Provision, if there is an unpaid premium at the time a health claim becomes payable,
then the

A. claimis delayed until payment of the premum
B. policy is cancelled.

C. premum is deducted from the claim.

D. claimis denied.

EfE: C

AR :

Theunpaid premium Uniform Optional Provisionin health insurance policies, as recognized in Oklahoma (Title 36 O.S. § 4405),
allows the isurer to deduct any unpaid premiuns froma claim payment if a claim becomes payable while premiuns are overdue.
This ensures the policy remains in force and the claim is paid, net of the owed premium

* Option A: Incorrect. The claimis not denied; the premium is deducted from the payment.


https://www.shikenpass.com/Ok-Life-Accident-and-Health-or-Sickness-Producer-shiken.html

* Option B: Incorrect. The policy is not cancelled; the unpaid premium is addressed via the claim.

* Option C: Correct. The unpaid premiumis deducted from the claim payment.

* Option D: Incorrect. The claim s not delayed; the premium is settled with the claim payment.

This question falls under the Prometric content outline section on "Provisions, Options, Exclusions, Riders, Clauses, and Rights,"
which covers health insurance policy provisions.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Accident and Health Insurance).

Oklahoma Insurance Department, Title 36 O.S. § 4405 (health insurance provisions).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

B #64

Which of the following is a common exclusion from coverage under a medical expense plan?

A. Arr travel in a private plane.

B. Injury caused by repairs or renovations to one's own hone.
C. Injury due to auto accidents.

D. Injury due to recreational sports.

EfE: A

A -

Medical expense plans often include exclusions for high-risk activities or situations not typically covered under standard health
mnsurance. A common exclusion is mjuries or losses resulting fromair travel in a private plane, as this is considered a hazardous
activity. Other options, like auto accidents or recreational sports, are generally covered unless specifically excluded, and home
repairs are not standard exclusions.

* Option A: Correct. Air travel in a private plane is a common exclusion due to its high-risk nature.

* Option B: Incorrect. Auto accident injuries are typically covered, often coordinated with auto insurance.

* Option C: Incorrect. Recreational sports injuries are usually covered unless the policy specifies otherwise.

* Option D: Incorrect. Injuries from home repairs are not commonly excluded in medical expense plans.

This question falls under the Prometric content outline section on "Provisions, Options, Exclusions, Riders, Clauses, and Rights,"
which covers health insurance exclusions.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Accident and Health Insurance).

Oklahoma Insurance Department, Title 36 O.S. § 4405 (health insurance policy provisions).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

B #65

Loans may generally be obtained against the proceeds ofa personal life insurance policy, and policy loan proceeds

A. are not treated as taxable income.

B. are subject to Federal estate tax.

C. accelerate the benefits under the policy.
D. generate nontaxable interest incore.

IEf#E: A

AR :

Permanent life insurance policies with a cash value (e.g., whole life, universal life) allow policyholders to take loans against the cash
value. According to IRS guidelines and standard insurance principles, policy loans are not considered taxable income because they
are treated as a debt against the policy's cash value, not as income. However, if the policy lapses or is surrendered with an
outstanding loan, the loan amount exceeding the policy's basis may become taxable.

* Option A: Incorrect. Policy loans do not accelerate benefits (e.g., death benefits or living benefits); they reduce the cash value and
death benefit until repaid.

* Option B: Correct. Policy loan proceeds are not treated as taxable income, as they are a loan against the policy's cash value.

* Option C: Incorrect. Policy loans are not subject to Federal estate tax unless the policy's death benefit is included in the estate,
which is unrelated to the loan itself.

* Option D: Incorrect. Interest on policy loans is not nontaxable; it is charged by the insurer and does not generate income for the



policyholder.
This question falls under the Prometric content outline section on "Provisions, Options, Exclusions, Riders, Clauses, and Rights,"
which includes knowledge of policy loans and their tax implications.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance Provisions).

Oklahoma Insurance Department, Title 36 O.S. § 4029 (nonforfeiture benefits and cash value provisions).
IRS Publication 525 (Taxable and Nontaxable Income, section on life insurance policy loans).

A #66
A person whose life is insured under a group insurance policy has the right to designate a beneficiary and the right to

A. remain as an insured in the case of termination of employment.

B. convert the premiuns to a different policy.

C. cash in the surrender value.

D. have an individual policy issued in the case of termination of employment.

Ef#E: D

A -

Under Oklahoma law (Title 36 O.S. § 4107), individuals covered by a group life insurance policy have the right to designate a
beneficiary and, upon termination of employment or group membership, the right to convertthe group coverage to an individual life
msurance policy without evidence of insurability, typically within 31 days. This conversion right ensures continued coverage.

* Option A: Incorrect. Group life policies typically do not have cash surrender value for mdividual insureds.

* Option B: Incorrect. Converting premiuns to a different policy is not a standard right.

* Option C: Incorrect. Remaining insured after termination requires COBRA (for health) or conversion, not automatic continuation.
* Option D: Correct. The insured has the right to convert to an individual policy upon termination.

This question falls under the Prometric content outline section on "Provisions, Options, Exclusions, Riders, Clauses, and Rights,"
which covers group life insurance rights.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance Provisions).

Oklahoma Insurance Department, Title 36 O.S. § 4107 (group life conversion rights).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,
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