C130BE B M A CI30 R A GHE

CiRYIERE 24
otaE DA

SHMmREL

------

0% LIEPADEILAIBR

TRTCOBEFEO=_—X Wil THl. SHECOPHFTELOXELHEMRLHR WAL &L L. Th s
OEMREHRE . 8EFMTCEMEOCI0RBEELRFL L. XAHOMERIRNTOAYCHEL T
WBEKIRTE XY, CIBORBREM2BAL THERACKR T 2Ry . ERHTRBCAKRL TRELIBT 2
CLEBHELET. CRBORBOBEM#BIRL CLL2—CR/IETTLEE L, CI30RAZT 1+ 4 Fhs£L
DAYy N8B ENTEET.

IIC C130 Exam Syllabus Topics:

Section Objectives

- Distribution models (independent agency, brokerage, direct writers)
- Agent vs broker roles and responsibilities

- Ethical standards and professional conduct

- Law of agency and fiduciary duty

- Policy placement and insurer interaction
- Client communication and advisory skills

Topic 1: Insurance Distribution Systems

Topic 2: Legal and Regulatory Framework

Topic 3: Broker and Agent Practice Skills

- Commercial and personal lines overview

Topic 4:Ins © Products and Markets - Property and casualty insurance basics

. ' - Insurance principles and contract basics
Topic 5: Insurance Fundamentals and Risk Concepts |- Nature of risk (pure vs speculative risk)
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IIC Essential Skills for the Insurance Broker and Agent 52 & C130 & 5k 5 fE
(Q65-Q70):

R #65

The insured has a property policy on his cottage with a $120,000 limit of insurance. What is the amount of coverage available for
loss or damage to his $12,000 cottage boathouse under a typical policy?

e A $12,000, in addition to the $120,000 on the cottage
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e B. $120,000, the limit of the cottage policy
e C. $12,000, included in the limit on the cottage
e D. $0, boathouses are excluded under the policy

IEf#: C

R -

Under a typical property policy, detached private structures such as a boathouse may be covered up to a stated percentage of the
dwelling or cottage limit. Here, 10 percent of the $120,000 cottage limit equals $12,000.

The key point is that this amount is included within the overall cottage limit rather than automatically added on top of it. Option A is
incorrect because boathouses are not necessarily excluded merely because they are separate structures, though eligibility depends on
wording, location, and use. Option C is wrong because it treats the detached-structure amount as additional insurance, which is not
the typical treatment reflected in this question. Option D is incorrect because the full $120,000 limit applies to the cottage building,
not automatically to the boathouse. Brokers must explain detached-structure limits carefully, especially for cottages, garages, sheds,
docks, boathouses, and other secondary structures, because clients often assume every structure is insured for full replacement cost.
References/topics: Property Insurance- Wordings; detached private structures, cottage insurance, boathouse coverage, policy limits.

M #66
A client who wants coverage for a risk, independent from the risk a broker previously arranged coverage for, is usually required to

submit which document?

A. Insured's authorization application
B. Formal written application

C. Statement of change request

D. Broker ofrecord letter

Ef#: B

fEE L

When a client seeks coverage for a separate and independent risk, the mnsurer usually requires a formal written application. The
application captures the material facts needed for underwriting, rating, coverage selection, and policy issuance. A broker cannot
assume that information from an earlier placement applies to a new risk, especially where occupancy, ownership, operations, values,
drivers, liability exposures, prior losses, or protection features may differ. A broker of record letter is used to appoint or authorize a
broker to represent the client with an insurer; it does not itself provide the underwriting information needed for a new risk. A
statement of change request is appropriate for modifying an existing policy, not applying for independent coverage. "Insured's
authorization application" is not the standard document for submitting a new risk. The application also supports the duty of disclosure
and creates a written record of representations made by the applicant, which is important for both underwriting integrity and E & O
defence. References/topics: The Application Process; applications, new risk submission, material facts, underwriting documentation.

R #67
What type of insurance policy would a life lease holder require?

A. Tenants package insurance

B. Mobile home and liability policy
C. Personal liability package

D. Condominium insurance

IEf#E: A

AR :

A life lease holder generally requires tenants package insurance because the person has a right to occupy the dwelling but does not
own the building in the same way as a freehold homeowner or condominium unit owner. The policy should protect the occupant's
personal property, additional living expenses, and personal liability exposures. It may also include tenant's legal liability for damage
caused to the rented or occupied premises, depending on the wording. Condominium insurance is not the best answer because a
condominium unit owner has a distinct ownership interest in a unit and may need coverage for unit improverents, loss assessments,
and condominium-specific obligations. A personal liability package alone is inadequate because it would not properly insure personal
property or additional living expenses. Mobile home and liability coverage applies to mobile homes, not ordinary life lease
occupancy. The key technical point is that the insurance must match the legal interest in the property: occupancy rights and contents
exposure, not building ownership. References/topics: Property Insurance- Wordings; tenants package, life lease occupancy, personal



property, tenant's legal liability.

B #68

Insurance is based on the existence of which factor?

¢ A. Absolute liability
¢ B.Risk

e (. Tortfeasors

e D. Premium

IEf#: B

TR

Insurance exists because risk exists. Risk is the possibility of financial loss arising from uncertain events, such as fire, theft, liability,
automobile collision, injury, or property damage. The entire insurance mechanism is built around identifying, measuring, transferring,
pooling, and financing risk. A premium is not the basis of insurance; it is the price paid to transfer risk to the insurer. A tortfeasor is a
person who commits a civil wrong, which is relevant in liability claims but not the foundational basis of insurance. Absolute liability is
a legal liability concept where liability may apply regardless of negligence, but it is not the general foundation on which insurance
operates. In broker and agent practice, the intermediary must first understand the client's exposures, then determine which risks are
insurable and which policy forms respond. Without risk, there would be no need for insurance, underwriting, rating, policy
conditions, claims handling, or intermediary advice. References/topics: Insurance and the Intermediary; risk, risk transfer, insurable
exposures, insurance findamentals.

I #69
‘Which additional coverage is not typically available for personal-lines risks, although it is often provided at an additional charge for
commercial risks?

A. Identity theft insurance

B. Flood mnsurance

C. Specialized motor vehicle endorsement
D. Renovation and remodelling endorsement

IEf#: B
B

Flood msurance is the best answer because traditional personal-lines property policies have commonly restricted or excluded flood-
type water exposures, while commercial property policies more often offer flood coverage by endorsement, extension, or separate
arrangement for an additional premium. This question is testing the classic distinction between standard personal-lines availability and
commercial risk customization.

Identity theft coverage is commonly available in personal lines as an endorsement or package extension.

Specialized motor vehicle endorsements may also be available depending on the personal automobile or property context.
Renovation and remodelling endorsements can be used in personal-lines situations when a dwelling is under construction or
materially altered, subject to underwriting approval. Flood, however, has historically been treated more restrictively in personal
property insurance because flood losses can be catastrophic, geographically concentrated, and difficult to price without specialized
underwriting. For commercial risks, insurers may evaluate the premises, flood zone, construction, elevation, protection, and risk
controls and then charge additional premium. References/topics: Property Insurance- Wordings; flood coverage, personal-lines
exclusions, commercial property endorsements, water damage limitations.
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