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Computers are getting faster and faster, which provides us great conveniences and all possibilities in our life and work. IT jobs are
attractive. NISM NISM-Series- VII exam guide materials help a lot of beginners or workers go through exam and get a useful
certification, so that they can have a beginning for desiring positions. Itcerttest NISM-Series- VII Exam Guide Materials are famous
for its high passing rate and leading thousands of candidates to a successful exam process every year.

The NISM-Series- VII exam questions are designed and verified by experienced and qualified NISM-Series- VII exam trainers. So
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dumps you can streamline your NISM-Series- VII Exam Preparation process and get confidence to pass NISM Series VII -
Securities Operations and Risk Management Certification (NISM-Series- VII) exam in first attempt.
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It Contains a pool of real NISM NISM-Series- VII exam questions. This NISM Series VII - Securities Operations and Risk
Management Certification (NISM-Series- VII) practice test is compatible with every windows-based system. One downloaded
does not require an active internet connection to operate. You can self-evaluate your mistakes after each NISM-Series- VII Practice
Exam attempt and work on the weak points that require more attention.

NISM Series VII - Securities Operations and Risk Management Certification
Sample Questions (Q178-Q183):

NEW QUESTION # 178
For the computation of initial margins in the Equity Derivatives segment using the SPAN methodology, how is the **Price Scan
Range** determined for **Index Derivatives** (standard contracts)?

A. Based on 3.5 sigma scaled up by root 3.

B. Based on 6 sigma, scaled up by \2, subject to a mmimum of 14.2% of the underlying price.
C. 25% of anmualized EWMA volatility subject to mmimum 10%.

D. Based on 6 signm, scaled up by V2, subject to a minimum of9.3% of the underlying price.
E. Flat rate of 10% of the contract value.

Answer: D

Explanation:
For Index Derivatives, the Price Scan Range is based on 6 sigma, scaled up by square root of 2, subject to at least of the underlying
price after considering scaling up. (14.2% applies to Single Stock Derivatives).
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NEW QUESTION # 179
Apart from the primary clearing account, a Clearing Member is permitted to maintain an 'additional clearing account' with a
designated clearing bank. For what specific operational purposes is this additional account utilized?

A. For collecting brokerage and statutory levies from clients.

B. For separating proprietary trading funds from client funds.

C. For the purpose of enhancement of collateral in the form of cash and providing early pay-in of funds.
D. For settlement of commodities derivatives trades only.

E. For receiving dividend payments from listed companies on behalf of clients.

Answer: C

Explanation:
The regulations specify that a Clearing Member can maintain and operate an additional clearing account with a designated clearing
bank specifically for the purpose of enhancement of collateral in the form of cash and providing early pay-in of funds.

NEW QUESTION # 180

According to the 'Default Waterfall mechanism for the Core Settlement Guarantee Fund (Core SGF), if a member defaults, which
resource is utilized immediately **after** the defaulting member's monies (and insurance) are exhausted, but **before** the Core
SGF corpus is accessed?

A. Penalties credited to Core SGF.

B. Clearing Member Primary Contribution.

C. Capped additional contribution by non-defaulting members.

D. Clearing Corporation resources equal to 5% of the segment MRC.
E. Stock Exchange contribution to Core SGF.

Answer: D

Explanation:
The utilization of the Settlement Guarantee Fund is generally in the following order: 1. Monies of defaulting member. 2. Insurance, if
any. 3. resources (equal to 5% of the segment 4. Core SGF of the segment.

NEW QUESTION # 181
The Money Market in India comprises various segments based on the tenor and type of instrument. Which of the following
statements correctly describe the features of these segments/mstruments? (Select all that apply)

A. Term Money market involves lending and borrowing for a period between 15 days and 1 year.

B. Call Money market is meant for overnight lending and borrowing,

C. Commercial Papers (CPs) can be issued for maturities exceeding 1 year.

D. Notice Money market involves lending and borrowing for a period between 2 days and 14 days.

E. Certificate of Deposits (CDs) issued by All India Financial Institutions can have a maturity period not less than 1 year and
not exceeding 3 years.

Answer: A,.B,D,E

Explanation:

Call Money is predominantly overnight. Notice Money is for 2-14 days. Term Money is for 15 days to 1 year. Certificate of
Deposits (CDs) can be issued by All India Financial Institutions for a period not less than 1 year and not exceeding 3 years (Banks
issue for up to 1 year). Commercial Papers (CPs) are issued for maturities between 7 days and one year; thus, option E is incorrect.

NEW QUESTION # 182
In the context of the Cash Market segment, how is the role of a 'Custodian' distinct from that of a standard Trading Member
regarding the settlement of trades?

e A Custodians automatically guarantee all trades executed by any Trading Member without the need for trade confirmation.
¢ B. Custodians are primarily responsible for the proprietary trading of the Clearing Corporation.
e (. Custodians settle trades only for retail clients who do not have a valid PAN.



¢ D. Custodians execute trades on the exchange floor but outsource the clearing finction to Professional Clearing Memnbers.
¢ E. Custodians act as Clearing Members but not Trading Members; they settle trades on behalf of institutional clients executed
through other Trading Members.

Answer: E

Explanation:

The text defines Custodians as: 'Custodians are also clearing members like PCMs but not trading members. They settle trades on
behalf of the clients of the trading members, when a particular trade is assigned to them for settlement.' This specifically applies to
stitutional clients.

NEW QUESTION # 183
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