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AE #225
The breakout from a triangle formation:

e A. Allofthe above
e B. Should take place with a sharp increase in volume
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¢ C. Should take place between two-thirds to three-fourths of the way through the pattern
¢ D. Is a price level that immediately becomes support/resistance

HE: A

Y.

Detailed Explanation:

A valid breakout requires:

* Volume:Heavy volume (especially on upsides) confirms conviction.

* Timing:Ideally occurs 2/3 to 3/4 of the way to the apex.

* Polarity:The broken trendline/level immediately flips roles (e.g., resistance becomes support).

EE #226
Moving averages tend to change direction well after a peak or trough in price and therefore are considered
"late" in changing direction. Which of the following is generally considered the MOST effective way to offSet this tendency to lag?

A. Using an unweighted moving average
B. None of the above

C. Using moving average Crossovers

D. Using a weighted moving average

He: D

MY

Detailed Explanation:

To combat the lag inherent in Simple Moving Averages, analysts use Weighted (or Exponential) Moving Averages. By assigning
greater mathermatical weight to recent price data, the average turns more quickly in response to new peaks or troughs.

AR #227
TRIN index is calculated by:

A. Dividing total specialist short sales by total short sales

B. Dividing the advance/decline ratio by the ratio of advancing volume to declining volume

C. Subtracting the 26-day simple moving average from the 12-day simple moving average

D. Subtracting the advance/decline ratio by the ratio of advancing volume to declining volume

HE:. B

ME:

Detailed Explanation:

The TRIN (Arms Index) is a breadth indicator calculated by dividing the Advance/Decline Ratio (Issues) by the Upside/Downside
Volume Ratio.

Formula: $(Advancing Issues / Declining Issues) \div (Advancing Volume / Declining Volume)$.

AE #228
Identify the Elliott Wave pattern highlighted below (Chart showing W-X-Y with sideways movement):

A. Zigrag

B. Running flat
C. Regular flat
D. Expanded flat

He:. B

Y.

Detailed Explanation:

The chart labeled 104 shows a Rumning Flat (Wave B makes new high, Wave C fails to break Wave A low).

*Correction™: The chart labeled 104 in the PDF visual actually corresponds to question 105 or is a Running Flat structure. Checking



key for 104: Key says B: Running Flat. A Running Flat is characterized by B breaking the high of A, but C *failing™ to break the low
of A, indicating strong underlying trend strength.

HEE #229
Identify the point & figure pattern highlighted below (Chart showing 3 O columns bottoming at same level):

A. Descending triple bottom
B. Triple bottom

C. Symmetric triangle

D. Descending triangle

HE: B

Y.

Detailed Explanation:

The chart shows three columns of Os that all stop at the exact same support level. A breakdown below this level would trigger a
Triple Bottom sell signal. (Note: The prompt asks to identify the *pattern* setup, which is the Triple Bottom formation).
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