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H R #563
What is expected of internal auditors in regards to due professional care?

e A Auditors performassurance services needed to achieve the engagement's objectives

e B. Auditors perform assurance services to guarantee all significant risks will be addressed
e C. Auditors perform assurance services without regard to cost

e D. Auditors perform assurance services effectively to identify all risks

IEf#E: A

E #564
‘Which of the following procedures will best help an internal auditor assess operating effectiveness of fraud prevention and detection
controls?

¢ A. Benchmarking best practices
e B. Interviewing
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e C. Testing,
e D. Mapping,

IEf: C

B [ #565

During an audit of an organization's accounts payable area, an internal auditor identified anomalies in the information examined that
may indicate potential fraud. Which test should the auditor perform first to verify this?

A. Check control totals that have may have been falsified.

B. Analyze all transactions within the targeted area.

C. Verify the completeness and integrity of the data being analyzed.
D. Identify duplicated organizational transactions.

Ef#: C

H M #566
In an environment where employees are frequently penalized for mistakes and the organizational culture is one of fear and blame

which of the following is an internal auditor most likely to find?

¢ A. Enmployee morale is low

¢ B. Enployee tumover is tow

e C. Careless behavior becomes normal

e D. Management regularly overrides key controls

Ef: A

BRI :

In an organizational culture characterized by fear and blame, where employees are frequently penalized for mistakes, internal auditors
are most likely to find low employee morale. Such an environment can lead to a lack of trust and motivation among employees,
reducing their willingness to take initiative or innovate. Low morale can negatively impact productivity, increase turnover, and
contribute to a toxic workplace culture.

Recognizing these signs is crucial for internal auditors when assessing the effectiveness of the organization's control environment and
overall governance.

References:

* The ITA Standards: Standard 2120 - Risk Management: "The internal audit activity must evaluate the effectiveness and contribute
to the improvement of risk management processes."

* COSO Framework: Emphasizes the importance of a positive control environment and its impact on employee behavior and
organizational performance.

H #567
An organization allows the same individuals to physical access nventory and purchase new assets when supplies are depleted.
Which of'the following would best help the organization manage the risk of fraud?

A. nternal auditors should review Vie frequency and volume of purchased assets to detect trends in the nventory levels
B. Accounting personnel should regularly perform reconciliation between invoices and purchase orders

C. Accounting personnel should conduct a periodic inventory count and reconcile inventory movements

D. Management should established a policy requiring new inventory asset purchases to be made on serialized order forms
with copies retained

IEf@E: D

E M #568
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