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CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q227-
Q232):
NEW QUESTION # 227 
What entity receives all fund money obtained from investors buying units/shares?

A. Custodian
B. Registrar
C. Fund manager
D. Dealer

Answer: A
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Explanation:
The custodian, typically a trust company, receives and holds all funds from investors and other sources, managing the fund's assets
and expenses. The feedback from the document states:
"The Custodian. When a mutual fund is established, a separate organization, most often a trust company, is appointed as the fund's
custodian. The custodian receives and holds the fund's money obtained from all sources - investors buying the fund's units or shares,
income earned by the fund's investment portfolio, proceeds from the sale of the fund's investments, holds all the fund's assets and
distributes the fund's money to pay the fund's expenses." Reference: Chapter 10 - The Modern Mutual FundLearning Domain: The
Modern Mutual Fund

NEW QUESTION # 228 
A fund manager who utilizes an interest rate anticipation philosophy forecasts a rise in interest rates. What change in asset allocation
should he implement?

A. Increase short-term T-bill and low coupon bond holdings
B. Increase short-term T-bill and high coupon bond holdings
C. Increase long-term bond and low coupon bond holdings
D. Increase long-term and high coupon bond holdings

Answer: B

Explanation:
When anticipating rising interest rates, a fund manager using an interest rate anticipation philosophy should reduce interest rate
sensitivity by increasing holdings in short-term T-bills and high coupon bonds, which are less affected by rate increases. The
feedback from the document states:
"Interest rate anticipation is a fixed-income investing philosophy that involves moving between long-term government bonds and very
short-term T-bills, based on a forecast of interest rates over a certain time horizon. Price sensitivity to interest rate movements
increases as the term to maturity increases and the coupon decreases. Therefore, to avoid a large capital loss if interest rates rise, the
fund manager would decrease the fund's interest rate sensitivity." Reference: Chapter 15 - Selecting a Mutual FundLearning Domain:
Evaluating and Selecting Mutual Funds

NEW QUESTION # 229 
The Optima Equity Fund has a beta of 1.4. What is the most accurate way to describe the Optima Equity Fund' s relationship to the
market as a whole?

A. If the market goes up by 5%, the Optima Fund should go up by 7%
B. If the market goes down by 10%, the Optima Fund should go up by 11.4%
C. If the market goes up by 10%, the Optima Fund should go up by 11.4%
D. If the market goes down by 5%, the Optima Fund should go down by 5.7%

Answer: A

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
A beta of 1.4 indicates that the Optima Equity Fund is 1.4 times more volatile than the market. If the market rises by 5%, the fund is
expected to rise by 5% × 1.4 = 7%. The feedback from the document states:
"One way to measure market risk is by calculating a portfolio's beta. Beta shows how much a portfolio fluctuates when the market
as a whole fluctuates. A higher beta means that the portfolio is exposed to more risk. The market has a beta of 1.0. In this example:
The Optima Equity Fund has a beta of 1.4, which means the Fund is expected to be 1.4 times more volatile than the market as a
whole. If the S&P/TSX Composite Index is used to measure the performance of the Optima Fund, then if the Index rose by 10%
you would expect to see the Optima Fund rise by 14% (1.4 × 10%)." Reference:Chapter 8 - Constructing Investment
PortfoliosLearning Domain:Understanding Investment Products and Portfolios

NEW QUESTION # 230 
In the OTC market, who enters the bid and ask quotations?

A. Dealers
B. Retail investors



C. Mutual fund company
D. Issuing company or government

Answer: A

Explanation:
The OTC (dealer) market is a negotiated market where investment dealers (market makers) post bid and ask quotations via
electronic platforms.
Mutual fund companies and issuing companies do not post quotes directly.
Retail investors place orders through dealers, but they do not set bid-ask spreads.
Thus, the correct answer is D. Dealers.

NEW QUESTION # 231 
Which organization regulates mutual and investment funds?

A. ICE Futures Canada
B. Bourse de Montreal
C. Investment Industry Regulatory Organization of Canada (IIROC)
D. Securities commissions

Answer: D

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
Securities commissions are responsible for regulating mutual and investment funds in Canada. The feedback from the document
confirms:
"The responsibility of regulating mutual funds lies with the securities commissions." Reference:Chapter 2 - Overview of the Canadian
Financial MarketplaceLearning Domain:An Introduction to the Mutual Funds Marketplace

NEW QUESTION # 232
......

Just as I have just mentioned, almost all of our customers have passed the exam as well as getting the related certification easily with
the help of our IFC exam torrent, we strongly believe that it is impossible for you to be the exception. So choosing our Investment
Funds in Canada (IFC) Exam exam question actually means that you will have more opportunities to get promotion in the near
future, at the same time, needless to say that you will get a raise in pay accompanied with the promotion. What’s more, when you
have shown your talent with Investment Funds in Canada (IFC) Exam certification in relating field, naturally, you will have the chance
to enlarge your friends circle with a lot of distinguished persons who may influence you career life profoundly. So why are you still
hesitating for purchasing our IFC Guide Torrent? Your bright future is starting from here!
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