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IIA-CIA-Part1 (Essentials of Internal Auditing) certification exam is a globally recognized certification for professionals in the internal
auditing field. IIA-CIA-Part1 Exam is designed to test the knowledge and skills of candidates in the areas of internal audit basics,
risk management, governance, and internal control. It is the first part of the Certified Internal Auditor (CIA) certification program,
which is offered by the Institute of Internal Auditors (IIA).

IIA Essentials of Internal Auditing Sample Questions (Q521-Q526):
NEW QUESTION # 521 
The internal audit activity is responsible for conducting fraud investigations. A potential fraud instance was identified during an audit
engagement. The chief audit executive appoints a lead investigate. Which of the following would most likely be the next step?

A. Determine me competencies needed and assess whatever team members have a conflict of interest.
B. Identify and interview witnesses first potential suspects later.
C. Ask internal auditors to gather all relevant information evidence
D. Conduct a fraud risk assessment to the most vulnerable areas.

Answer: A

Explanation:
After a potential fraud instance is identified and a lead investigator is appointed, the most likely next step is to determine the
competencies needed for the investigation team and assess whether any team members have a conflict of interest. This step ensures
that the investigation is conducted by appropriately skilled and unbiased personnel, which is crucial for maintaining the integrity and
effectiveness of the investigation process.
Institute of Internal Auditors (IIA) - International Professional Practices Framework (IPPF), Practice Guide:
Assessing Fraud Risks

NEW QUESTION # 522 
Which of the following lists these audit steps in the correct chronological order?
I.Create the engagement work program.
II.Conduct the exit conference.
III.Perform fieldwork.
IV.Schedule the audit engagement.
Issue a summary report of audit findings.

A. I,IV,III,II,V.
B. IV,III,I,V,II.
C. IV,I,III,II,V.
D. I,IV,II,III,V.

Answer: C

NEW QUESTION # 523 
Which of the following statements describes a control weakness?

A. Pre-numbered blank purchase orders are secured within the purchasing department.
B. Purchasing procedures are well designed and are followed even when the purchasing supervisor wishes to direct
otherwise.
C. The purchasing agent in a personal capacity invests in a publicly-traded mutual fund that lists the stock of one of the
company's suppliers in its portfolio.
D. Normal operational purchases fall in the range from $500 to $1, 000, with a single signature required for purchases over
$1, 000.

Answer: D
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NEW QUESTION # 524 
Which type of engagement requires that the client agrees with the techniques used by the internal audit activity?

A. A sensitive fraud investigation.
B. A consulting service.
C. A compliance audit
D. A performance audit.

Answer: B

Explanation:
A consulting service is the type of engagement that requires the client to agree with the techniques used by the internal audit activity.
In consulting engagements, the scope and objectives, as well as the methodology and techniques to be used, are agreed upon with
the client to ensure that the services meet their needs and expectations.References: IIA International Standards for the Professional
Practice of Internal Auditing.

NEW QUESTION # 525 
When issuing his department's performance report, a sales director in an insurance company knowingly fails to correct the reserves
for unearned income that resulted from cancellations of policy subscriptions. This could be considered which of the following types
of fraud?

A. Asset misappropriation
B. Disbursement fraud
C. Skimming
D. Information misrepresentation

Answer: D

NEW QUESTION # 526
......
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