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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q124-Q129):

NEW QUESTION # 124

During an external audit, the audit team identifies evidence that management has intentionally omitted some expenses from the
company's financial statements in order to conceal an asset misappropriation scheme. However, the amount of the resulting
misstatement does not meet the quantitative materiality threshold for the audit. Which of the following is TRUE regarding this
situation?

¢ A The auditors should assess the need to adjust the nature, timing, and extent of remaining audit procedures based on this
evidence.

e B. The auditors can ignore the misstatement because the omitted amount is less than the quantitative materiality threshold and
therefore immaterial to the audit.

e C. The auditors do not need to be concerned with this evidence, as asset misappropriation schemes are not considered
relevant or material for external audit purposes.

e D. The auditors should assume that all audit evidence collected previously is unreliable and withdraw fiom the audit

engagement
Answer: B

NEW QUESTION # 125
Which of the following Is FALSE regarding a fraud risk assessment?

A. The objective of the assessment is to provide an estimate of the organization's fraud losses.

B. The assessment team should consider how employees behave as part of Its assessment

C. The assessment should be used to improve employee fraud awareness.

D. The designation of an area as being high risk does not conclusively mean that fraud is occurring there.

Answer: A

Explanation:

Purpose of Fraud Risk Assessment:

* Fraud risk assessment ains to identify vulnerabilities and evaluate the organization's exposure to fraud risks. It does not specifically
provide an estimate of fraud losses.

Why D is Correct:

* Estimating fraud losses is not a standard objective of fraud risk assessments; rather, they focus on identifying and mitigating risks.
Why Other Options are Correct:

* A: Employee behavior is a critical factor in fraud risk.

* B: Fraud awareness is a key outcome of the assessment.

* C: High-risk designations indicate vulnerability, not confirmed fraud.

NEW QUESTION # 126
‘Which of the following mechanisims can help alleviate the pressure on employees to commit fraud?

A. Employee support programs
B. Background check policies

C. Enployee monitoring software
D. Discipline policies

Answer: A

NEW QUESTION # 127
Reporting known incidents of fraud to law enforcement can be an effective fraud prevention mechanism

o A True
e B. False



Answer: A

NEW QUESTION # 128
‘Which of'the following is TRUE regarding the components of the Committee of Sponsoring Organizations of the Treadway
Commission's (COSO) Internal Control-Integrated Framework (the Framework)?

¢ A. The Framework identifies ten components of internal control that must all be in place for the internal control system to be
effective.

¢ B. Determining the effectiveness of an organization's internal control system involves assessing whether the identified
components meet minimum legal and compliance requirements.

¢ (. Determining the effectiveness of an organization's internal control system involves assessing whether all of the identified
components are in place and fnctioning effectively.

¢ D. Independent oversight is one of the primary components of internal control identified in the Framework.

Answer: C

NEW QUESTION # 129
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