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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q190-Q195):
NEW QUESTION # 190 
Which of the following best describes the purpose of The National Commission on Fraudulent Financial Reporting (the Treadway
Commission)?

A. Defining the responsibility of the auditor in preventing and detecting fraud
B. Designing a model corporate compliance program
C. Determining the specific requirements of the Principles of Risk Management
D. Studying the effect of the threat of vicarious liability on the behavior of corporate executives

Answer: A

NEW QUESTION # 191 
Terrel, a Certified Fraud Examiner (CFE), unknowingly violates the law one night. Which of the following statements about the
ACFE Code of Professional Ethics is TRUE?

A. This conduct would not be a violation of the ACFE Code of Professional Ethics under any circumstances.
B. This conduct would be a violation of the ACFE Code of Professional Ethics.
C. This conduct would be a violation of the ACFE Code of Professional Ethics only if Terrel knew the conduct was illegal.
D. This conduct would be a violation of the ACFE Code of Professional Ethics only if Terrel is arrested.

Answer: B

NEW QUESTION # 192 
The Committee of Sponsoring Organizations of the Treadway Commission's (COSO) Enterprise Risk Management-Integrating with
Strategy and Performance defines what as 'the continual iterative process of obtaining information and sharing it throughout the
entity'?

A. Information, communication, and reporting
B. Strategy and objective-setting
C. Governance and culture
D. Performance

Answer: A

Explanation:
Information, communication, and reporting involve the continual process of gathering and sharing relevant information across an
organization to support decision-making and risk management. This ensures that all stakeholders are informed and that information
flows effectively to enhance organizational performance.

NEW QUESTION # 193 
Which of the following is NOT a responsibility of the organization's board of directors?

A. Directing employees to execute business activities
B. Assessing the strategy and underlying purpose of management's decisions and actions
C. Serving as the intermediaries between shareholders and management
D. Acting as guardians of the organization's resources and assets

Answer: A

Explanation:
Responsibilities of the Board of Directors:
* The board is primarily responsible for oversight, governance, and ensuring the organization operates in the best interest of
stakeholders. Key responsibilities include:
* Acting as intermediaries between shareholders and management.



* Safeguarding resources and assets.
* Assessing management's strategies and decisions.
Why C is Correct:
* Directing employees is a management responsibility, not a board function. The board focuses on oversight rather than operational
execution.
References:
* ACFE governance principles emphasize the separation of oversight and operational roles.

NEW QUESTION # 194 
Which of the following theories suggests that, when considering the possibility of violating a law. people are likely to ask themselves.
"What will my spouse think if they find out?"

A. Social control theory
B. Cognitive theory
C. Behavioral theory
D. Operant theory

Answer: A

Explanation:
* Social Control Theory Overview:
* This theory posits that individuals consider social and personal relationships when deciding whether to commit a crime. They reflect
on the potential consequences of their actions on their relationships and social standing.
* Application to the Scenario:
* The question of "What will my spouse think?" aligns directly with social control theory, as it involves weighing personal
consequences within a social context.
* Analysis of Other Options:
* B. Operant theory: Focuses on behavior modification through rewards and punishments.
* C. Cognitive theory: Centers on thought processes and decision-making patterns.
* D. Behavioral theory: Examines the external influences on behavior, not personal social relationships.
* Conclusion:Social control theory best explains the scenario.
References:Criminological theories referenced in ACFE study materials.
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......
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