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What is legal risk? (SELECT 2)
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A. An enployee who commits a crime unrelated to the organization.
B. A warmning from a regulator.

C. An enmployee who commits a crime unrelated to the organization.
D. An organization breaks laws when doing business.

Eﬁ: C\ D

HM #120

A compliance officer in an international bank is reviewing new customer onboarding files. The relationship manager provides a whole
set of customer documents, in addition to information from open source research. What nformation should be used by the
compliance officer as secondary documentation to verify the primary documentation?

A. A phone bill, utility bill, or bank statement showing the name and address of the customer, issued less than 3 months ago
B. Government-issued documents such as an identification card, passport, or driving license, issued more than 1 year ago
C. Government-issued documents such as an identification card, passport, or driving license, issued less than 3 months ago
D. A phone bill, utility bill, or bank statement showing the name and address of the customer, issued more than 1 year ago

EfE: A

A :

Secondary documentation for verification purposes should be recent, reliable, and issued by a trusted source. Utility bills, phone
bills, or bank statements issued within the last three months are commonly accepted to confirm address and identity details provided
n primary documentation.

HR #121

From 2010 to 2018, a company had an average turnover of 1 million USD. In 2019, the turnover increased to 8 million USD. When
asked for the reason of the increase, the company clains that business increased and refuses to give any further explanation despite
several attempts at requesting information. Which is the best next step?

A. File a suspicious activity report as soon as possible.

B. Continue to ask for an explanation of the increased business.

C. Note to make a suspicious activity report if the increased turnover continues.
D. Make a note to check next year's turnover.

EfE: A

R e«
A sudden, unexplained, and significant increase in turnover, combined with the customer's refisal to provide supporting information,
is a strong money laundering red flag and should trigger the immediate filing of a suspicious activity report.

R #122
Ifthe legal structure is overly complex.
What step should the analyst do when conducting Customer Due Diligence in identifying the beneficial owners?

e A Escalate, A complex legal structure is a sign of hiding the beneficial owner.
e B. Tread carefully, particularly if they operate in jurisdictions with secrecy la
e C. Continue, Most legal structures can be overly complex in a normal business setting.

Ef@E: B

BR #123
‘Which client action would justify an internal referral for a potential suspicious activity report?

¢ A FElection of the client's father to Parliament
¢ B. Opening a cash-intensive restaurant business
e C. Deposit 0of 35,000 Euro in cash without supporting evidence



Ef#:

AR

D. Expansion of operations to a Financial Action Task Force (FATF) high-risk country

C

A large cash deposit without supporting evidence for its origin is a clear money laundering red flag, warranting an internal referral for
potential filing of a suspicious activity report.
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