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IIC Principles and Practice of Insurance C11 Prüfungsfragen mit Lösungen
(Q61-Q66):
61. Frage 
Jack is a first-time homeowner. How can he mitigate his risk?

A. Purchase many different kinds of goods
B. Purchase insurance
C. Increase his volume of risk
D. Decrease his volume of risk

Antwort: D

Begründung:
Risk mitigation refers to reducing the frequency or severity of potential losses. A first-time homeowner can mitigate risk by taking
proactive measures such as installing smoke alarms, securing doors and windows, maintaining the property, or eliminating hazards.
These actions directly decrease the homeowner's volume of risk by reducing the probability of a loss or limiting its potential impact.
Option A-purchasing insurance-is not risk mitigation; it is risk transfer, where the financial consequences of loss are shifted to an
insurer. Insurance does not reduce the likelihood of loss; it only provides compensation after loss.
Option B is the opposite of mitigation.
Option D is irrelevant to risk management.
Thus, the correct answer is C: Decrease their volume of risk.

62. Frage 
Which is NOT one of the three types of knowledge an underwriter requires to be successful in their role?

A. Prescription knowledge
B. Industry knowledge
C. Insurance product knowledge
D. Claims knowledge

Antwort: A

Begründung:
Successful underwriters must blend several types of knowledge to properly assess risk and construct suitable terms. The core areas
typically highlighted in insurance education are:
Insurance product knowledge - Understanding policy wordings, coverages, exclusions, conditions, endorsements, and how different
products respond to various loss scenarios.
Industry knowledge - Knowing the industries they insure (e.g., construction, retail, manufacturing):
operational hazards, typical loss trends, regulatory environment, and risk-management practices.
Claims knowledge - Appreciating how losses actually occur, how claims are adjusted, common coverage disputes, and historical
loss experience. This helps underwriters anticipate problem areas and price and structure coverage appropriately.
"Prescription knowledge" is not a standard category in underwriting education. While underwriters may need guidelines, manuals,
and rules, this is not recognized as one of the three foundational knowledge types.
Therefore, the item that is NOT one of the three required knowledge types is A. Prescription knowledge.

63. Frage 
Ivana is in an auto accident. The agreed market value of her vehicle is$17,000.
Her policy deductible is$1,500.
A wrecking company offers$3,000for the salvage.
Ivana chooses tokeep the salvage.
What amount will Ivana receive?

A. $12,500
B. $14,000
C. $15,500
D. $17,000



Antwort: A

Begründung:
Comprehensive Explanation (150-250 words):
When a vehicle is deemed a total loss, the insurer typically pays theactual cash value (ACV)minus thedeductible. If the insured
decides to keep the salvage, thesalvage valuemust also be deducted from the settlement, because the insured retains something of
monetary worth.
The formula for this situation is:
Settlement=ACV#Deductible#Salvage Value\text{Settlement} = \text{ACV} - \text{Deductible} - \text
{Salvage Value}Settlement=ACV#Deductible#Salvage Value
Using Ivana's numbers:
ACV = $17,000
Deductible = $1,500
Salvage value = $3,000
17,000#1,500#3,000=12,50017,000 - 1,500 - 3,000 = 12,50017,000#1,500#3,000=12,500 Therefore, Ivana receives$12,500,
and she keeps the damaged vehicle, which she values for personal reasons.
Option B ($14,000) ignores the salvage deduction.
Option C ($15,500) ignores the deductible.
Option D ($17,000) ignores both deductible and salvage, which is not permitted.
The only correct settlement amount is$12,500.

64. Frage 
Orianna is an insurance professional who acts on behalf of the insurerandthe insured. She owns her client list and is paid commission
once policies are arranged. What is her profession?

A. Exclusive agent
B. Underwriter
C. Broker
D. Independent adjuster

Antwort: C

Begründung:
Abrokeris an independent insurance intermediary who represents theinsured, not the insurer, yet also interacts professionally with
insurers to place coverage. Brokers typicallyown their client lists, have the freedom to place business with multiple insurers, and earn
income throughcommissionsonce policies are sold or renewed.
They are obligated to provide impartial advice and ensure clients receive suitable coverage.
Underwriters (option B) do not own client lists and do not earn commissions; they work for insurers evaluating risks. Exclusive
agents (option C) representone insurer onlyand generally do not own their book of business. Independent adjusters (option D)
investigate and adjust claims-they do not sell insurance nor hold client lists.
Orianna's described attributes-ownership of clients, acting for both parties, and earning commissions- match precisely the role of
abroker, makingAcorrect.

65. Frage 
Which clause paysreplacement costeven if the lossexceeds the amount of insuranceon the dwelling?

A. Total replacement cost clause
B. Guaranteed replacement cost clause
C. Pure restitution replacement clause
D. Outright replacement clause

Antwort: B,C,D

Begründung:
AGuaranteed Replacement Cost (GRC)clause is a special provision in homeowners' insurance that ensures the insurer will pay thefull
cost to rebuild or repairthe dwellingeven if the loss exceeds the stated policy limit, provided all policy conditions are met (such as
insuring to value and notifying the insurer of changes to the building).
This clause protects homeowners from unexpected increases in construction costs due to inflation, labour shortages, or material price
spikes. The insurer guarantees complete reconstruction of the home, not merely up to policy limits.



Option A is not a recognized policy clause.
Option B (total replacement cost clause) is not the standard industry term.
Option C (pure restitution clause) does not exist in homeowners insurance terminology.
The only accurate clause that obligates the insurer to pay above policy limits is theGuaranteed Replacement Cost clause.

66. Frage
......
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