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Solutions is committed to ace your WGU Financial-Management exam preparation and enable you to pass the final Financial-
Management exam with flying colors. To achieve this objective Exans. Solutions is offering updated, real, and error-Free Financial-
Management Exam Questions in three easy-to-use and compatible formats. These Financial-Management exam questions formats
will help you in preparation.

The web-based Financial-Management practice test is accessible via any browser. This Financial-Management mock exam
simulates the actual WGU Financial-Management exam and does not require any software or plugins. Compatible with iOS, Mac,
Android, and Windows operating systens, it provides all the features of the desktop-based Financial-Management Practice Exam
software.
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The content of our study materials is easy to be mastered and has simplified the important information. Our Financial-Management
test questions convey more important information with less questions and answers and thus make the learning relaxing and efficient.
The software boosts self-learning and self-assessment functions to check the results of the learning, The software can help the
learners find the weak links and deal with them. Our Financial- Management Test Questions boost timing finction and the fimction to
stimulate the exam. Our Financial-Management exam materials have simplified the complicated notions and add the instances , the
stimulation and the diagramms to explain any contents which are hard to explain. So you can enjoy the service of high quality and pass
the exam successfully.

WGU Financial Management VBC1 Sample Questions (Q16-Q21):

NEW QUESTION # 16

Synesthor is a company developing artificial intelligence (Al) to improve the searchability of medical research and make it easier for
physicians to access the best knowledge for healthcare. As the company is setting its key objectives for the next period, it recognizes
there are many stakeholders it serves.

If Synesthor focuses on what has traditionally been the primary goal of most companies, where will Synesthor center its efforts?

A. Maximizing shareholder value
B. Increasing employee satisfaction
C. Focusing solely on custormer satisfaction

D. Expanding the company globally

Answer: A
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Explanation:

Traditional corporate finance defines the primary objective of most firms-especially publicly held corporations-as maximizing
shareholder wealth (shareholder value). This goal is operationalized by making decisions that increase the present value of expected
future cash flows available to owners, adjusted for risk. While stakeholders such as employees, customers, communities, and
regulators matter, the "shareholder value" framework treats them as critical constraints and drivers of long-term cash flow rather than
the ultimate objective itself. For example, investing in employee satisfaction can improve productivity and retention; investing in
customer satisfaction can increase revenues and reduce churn; and expanding globally can open new markets. However, under the
traditional view, these actions are chosen because they enhance long-run free cash flow or reduce risk-thereby raising firm value-
rather than because they are the final goal. In practice, managers translate this objective into measurable targets: profitable growth,
margin improverent, efficient capital allocation, and disciplined investment appraisal (positive NPV projects). Therefore, the most
accurate answer is that Synesthor will center its efforts on maximizing shareholder value, while balancing stakeholder considerations
as part of sustaining competitive advantage and protecting the firmi's future cash flows.

NEW QUESTION # 17
Use Whole Pine Inc.'s financial statements for 20X3 below to answer the following question.
What is Whole Pine Inc.'stotal asset turnoverfor 20X3?

Whole Pine Inc. Income Statement—20X3

Revenue $10,000
- Cost of Goods Sold (3,500)
Expenses (5,000)

Net Income $ 1,500

Whale Pine Inc. Balance Sheet—20X3

Assets Liabilities and Stockholder Equity

Cash $2,000 Accounts Payable $1,000

Accounts Receivable 5 .ong-Tanm D2ot 4,000




Assets

Cash

Accounts Receivable
Inventory

Net Property, Plant, and
Equipment

Total Assets

$2,000

500

1,500

4,000

$8,000

Liabilities =, d Stockholder Equity

Accounts Payable
Long-Term Debt
Common Stock

Retained Earnings

Total Liabilities and
Stockholder Equity

$1,000

4,000

2,000

1,000

$8,000

A.2.50
B.2.33
C.1.25
D. 0.50

Answer: C

Explanation:

Total asset turnover measures how efficiently a firm uses its assets to generate revenue. It is calculated as Sales + Total Assets. For

Whole Pine Inc., sales for 20X3 are $10,000 and total assets are $8,000.

Dividing $10,000 by $8,000 yields a total asset turnover of 1.25. This means the company generates

$1.25 in sales for every $1.00 invested in assets. Froma financial management perspective, this ratio is a key indicator of operating
efficiency and is commonly compared across firns within the same industry or across time. A higher turnover suggests more eficient
use of assets, while a lower turnover may indicate underutilized capacity or inefficient asset deployment. Asset turnover is also a
component of the DuPont analysis, linking operational efficiency to return on equity. Option B correctly reflects both the calculation

and interpretation consistent with standard financial analysis practice.

NEW QUESTION # 18

Use Whole Pine Inc.'s financial statements for 20X3 below to answer the following question.

What is Whole Pine Inc.'squick ratiofor 20X3?




Whole Pine Inc. Income Statement—20X3

Revenue $10,000
- Cost of Goods Sold (3,500)
- Expenses (5,000)
Net Income $ 1,500

Whole Pine Inc. Balance Sheet—20X3

Assets Liabilities and Stockholder Equity

Cash £2,000 Accounts Payable $1,000

Accounts Receivable 500 | Loiig-Teini Cebt 4,000

Assets Liabilities and Stockholder Equity
Cash $2,000 Accounts Payable $1,000
Accounts Receivable 500 Long-Term-Debt 4,000
Inventory 1,500 ¢ "Common Stock 2,000
Net Property, Plant, and 4,000 Retained Earnings 1,000
Equipment

Total Assets $8,000 Tota! Lianiiities and $8,000

Stockholder Equity

A.4.00
B.0.15
C.0.65
D. 2.50

Answer: D

Explanation:

The quick ratio, also known as the acid-test ratio, measures a firn's ability to meet short-term obligations using its most liquid assets.
It is calculated as:

(Cash + Accounts Receivable + Marketable Securities) + Current Liabilities.

For Whole Pine Inc., quick assets include cash of $2,000 and accounts receivable of $500, totaling

$2,500. Inventory is excluded because it is less liquid and may not be easily converted into cash.

Current liabilities consist of accounts payable of $1,000. Dividing $2,500 by $1,000 yields a quick ratio of 2.50. This indicates that
the firm has $2.50 in highly liquid assets for every $1.00 of short-term obligations, suggesting strong short-term liquidity. Option C
correctly reflects this calculation and interpretation.



NEW QUESTION # 19
How does asset tangibility affect a company's capital structure?

A. By influencing the company's ability to secure debt financing
B. By influencing the company's ability to issue convertible bonds
C. By influencing the company's dividend payout ratio

D. By influencing the company's decision to enter new markets

Answer: A

NEW QUESTION # 20
What is the main responsibility of the Financial Industry Regulatory Authority (FINRA)?

¢ A Overseeing the issuance of currency

¢ B. Regulating brokerage firms and exchange markets
¢ (. Regulating the Federal Reserve

¢ D. Insuring investor deposits

Answer: B

Explanation:

The Financial Industry Regulatory Authority (FINRA) is a self-regulatory organization responsible for overseeing brokerage firms
and registered securities representatives in the United States. Its primary mission is to protect mvestors and ensure market integrity
by enforcing rules governing ethical conduct, disclosure, trading practices, and licensing, FINRA operates under the oversight of the
Securities and Exchange Commission (SEC), creating a regulatory structure that combines federal authority with industry expertise.
Unlike the FDIC, FINRA does not insure deposits, and unlike the Federal Reserve, it does not manage monetary policy or issue
currency. Financial management texts emphasize FINRA's role in supervising broker-dealers, administering qualification exams, and
resolving disputes through arbitration and mediation. Option A correctly identifies FINRA's core responsibility.

NEW QUESTION # 21

If'you are worried for preparation of your Financial-Management exam, so stop distressing about it because you have reached to the
reliable source of your success. DumpTorrent is the ultimate solution to your all WGU Designing and Implementing Cloud Data
Platform Solutions related problem It provides you with a platform which enables you to clear your Financial-Management Exam.
DumpTorrent provides you Financial-Management exam questions which is reliable and offers you a gateway to your destination.
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