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IIA Essentials of Internal Auditing Sample Questions (Q283-Q288):
NEW QUESTION # 283 
Which of the following scenarios would cause a chief audll executive (CAE) to immediately discontinue using any statements that
would indicate conformance with the Standards in an audit report?

A. The CAE only accepted engagements that the internal audit activity collectively had the knowledge to perform.
B. The engagement supervisor considered requests from senior management regarding engagements to include in the internal
audit plan.
C. The area under review restricted the internal audit activity's ability to access records, impacting the audit results.
D. The internal audit activity used a risk-based approach to create the internal audit plan.

Answer: A

NEW QUESTION # 284 
When an internal auditor applies due professional care to perform an assurance engagement, which of the following must she
consider?
Findings of the last audit engagement performed.
Probability of significant errors, irregularities, or noncompliance.
Extent of work needed to achieve engagement objectives.
Cost of the engagement versus the potential benefits.

A. 1 and 4 only
B. 2 and 3 only
C. 2,3,and 4 only
D. 1,2,3,and 4

Answer: C

NEW QUESTION # 285 
A business unit manager was impressed by the competence of the internal auditor who was conducting an assurance engagement in
his area and the manager made the auditor an attractive job offer to begin after the audit was completed The auditor later told her
auditor in charge that she was considering the offer. Which of the following IIA Code of Ethics principles was most likely violated?

A. Integrity
B. No violation was committed
C. Objectivity
D. Confidentiality

Answer: C

NEW QUESTION # 286 
An employee is more likely to commit fraud if which of the following red flags are present?
1. The employee believes that he is being underpaid and deserves a higher salary.
2. The employee is close to retirement and has expressed a desire to take an expensive trip around the world.
3. The employee has personal financial problems and seems very unhappy.
4. The employee is spending much more time at the office than usual and has been asking about opportunities for professional
advancement.

A. 3 and 4 only
B. 1 and 3 only
C. 1 and 2 only
D. 2 and 4 only

Answer: B



NEW QUESTION # 287 
Which of the following best describes the type of risk that an adequately designed and effectively operating system of internal
controls should mitigate?

A. inherent,
B. Residual.
C. Net.
D. Controllable.

Answer: A

Explanation:
The type of risk that an adequately designed and effectively operating system of internal controls should mitigate is "Residual" risk.
Residual risk is what remains after internal controls are applied to inherent risk.
This is the primary focus of most internal control systems, which are intended to reduce risks to an acceptable level.
Risk management frameworks and internal control literature, such as COSO and the Institute of Internal Auditors (IIA) guidance.

NEW QUESTION # 288
......
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