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NEW QUESTION # 87 
An entity had the following account balances at December 31 of Year 1:
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All shares outstanding were issued in a prior period for US $15 per share. On January 5 of Year 21000 shares were purchased for
the treasury for US $17 per share. These treasury shares were sold on February 6 of Year 2, for US $18 per share. The effect of
the purchase and sale of the 1.000 treasury shares was to:

A. Increase equity by US $2,000.
B. Increase equity by US $3.000.
C. Increase equity by US $1.000.
D. Not change equity.

Answer: C

Explanation:
Using the cost method, the journal entry to record the purchase of the treasury shares is.

NEW QUESTION # 88 
A new clerk in the managerial accounting department applied the high-low method and computed the difference between the high
and low levels of maintenance costs. Which type of maintenance costs did the clerk determine?

A. Variable maintenance costs.
B. Indirect maintenance costs.
C. Fixed maintenance costs.
D. Mixed maintenance costs.

Answer: D

NEW QUESTION # 89 
An internal auditor for a pharmaceutical company as planning a cybersecurity audit and conducting a risk assessment. Which of the
following would be considered the most significant cyber threat to the organization?

A. A hacker accessing she financial information of the company
B. Cybercriminals hacking into the organization's time and expense system to collect employee personal data.
C. A denial-of-service attack that prevents access to the organization's website.
D. Hackers breaching the organization's network to access research and development reports

Answer: D

Explanation:
When conducting a cybersecurity risk assessment, an internal auditor must evaluate the most significant threats based on their
potential impact on the organization. In the pharmaceutical industry, intellectual property (IP), such as research and development
(R&D) data, is one of the most valuable and sensitive assets.
(A) Cybercriminals hacking into the organization's time and expense system to collect employee personal data:
While the loss of employee personal data is a serious concern due to privacy and regulatory implications (e.g., GDPR, CCPA), it
does not pose as critical a threat as the loss of proprietary pharmaceutical research.
(B) Hackers breaching the organization's network to access research and development reports (Correct Answer):R&D reports
contain proprietary drug formulas, clinical trial results, and patent-pending innovations, making them highly valuable to competitors
and cybercriminals. A breach could lead to intellectual property theft, financial losses, loss of competitive advantage, and regulatory
non-compliance (e.g., FDA, EMA requirements). This is considered the most significant threat because:
It could result in billions of dollars in lost revenue.
Competitors or state-sponsored hackers could exploit stolen research.
It could disrupt drug development and approval processes.



(C) A denial-of-service (DoS) attack that prevents access to the organization's website:While DoS attacks can damage an
organization's reputation and disrupt operations, they generally do not cause the same level of financial or strategic harm as the loss
of critical R&D data. Most organizations have cybersecurity measures (e.g., load balancers, CDNs) to mitigate DoS risks.
(D) A hacker accessing the financial information of the company:Unauthorized access to financial data can be serious, leading to
fraud or reputational damage. However, publicly traded companies already disclose much of their financial data, and financial
breaches typically have a lower long-term impact compared to intellectual property theft.
IIA Global Technology Audit Guide (GTAG) 15: Information Security Governance: Recommends that internal auditors prioritize
risks that impact strategic assets, such as intellectual property.
IIA Standard 2120 - Risk Management: Requires internal auditors to evaluate the organization's risk management processes,
emphasizing risks with significant financial and operational consequences.
IIA Practice Advisory 2110-2: Assessing the Adequacy of Risk Management Processes: Highlights that internal auditors must
identify risks that could threaten the organization's long-term objectives, such as IP theft.
COSO ERM Framework: Encourages prioritization of risks that have high impact on an organization's value and strategic objectives,
such as cyber threats to proprietary research.
Analysis of Each Option:IIA References:Conclusion:Given the pharmaceutical industry's reliance on proprietary R&D, a breach
compromising research reports represents the most significant cyber threat.
Therefore, option (B) is the correct answer.

NEW QUESTION # 90 
Which of the following designations refers to taxes that will not necessarily take a larger absolute amount of income as income rises?

A. Regressive
B. Progressive.
C. Regenerative
D. Proportional.

Answer: A

Explanation:
Regressive taxes are those for which the average tax rate falls as income rises. They take a smaller percentage of income as income
rises, so they will not necessarily take a larger absolute amount of income as income rises.

NEW QUESTION # 91 
Which of the following statements is true regarding the resolution of interpersonal conflict?

A. Timely and unambiguous clarification of roles and responsibilities will eliminate most interpersonal conflict.
B. Unrealized expectations can be avoided with open and honest discussion.
C. Deferring action should be used until there is sufficient time to fully deal with the issue.
D. Reorganization would probably not help ambiguous or overlapping jurisdictions.

Answer: B

Explanation:
Explanation/Reference:
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